quarter: 
ording to the D 

a total area of 139,1 — 
alienated from the Crown. The tote: 
ber of acres surveyed to January j 
was -220,215,856 and of 
rots dae Saree 
of whic ’ ’ : aa 
ber licenses, 5,398,800 acres matt & 
grazing leases, 25615,500 acres are oat 
forest reserves and parks and 26 1954 
are available for homestead entry," 

CONDITIONS IN SASKATOO, 

or A Nt TUE A | 

If municipal affairs and condi. 
generally throughout the differs: 
cities of Canada are in anything : 
as satisfactory shape as they ¢: 
he City of Saskatoon at the x 
time, those serving on the var 
councils are to envied when 
problems they are called . 
solve are compared with the prg 
which the councils of two or ¢ 
years ago were up against, 

During the past year great prog 
has been made in this city along golia 
substantial business lines, 
numbers of new settlers are com 
into the district, particularly from ¢ 
United States, attracted no doubt jy 
he wonderful returns which the farm 
prs have been receiving from 
) owing and stock raising, 
Wholesalers and retailers alike 
Winding business steadily inc 

olume, the former in some inst 
having been compelled to ! 
their premises, even in spite of the 
great scarcity and high cost of Ig 
mand building materials. 

There is considerable demand. 
ented houses, indicating a healthy 
rrowth in the population. of the city 
If conditions in this respect conting: 
it will not be long before activity gue 
the building line will be greatly in ey 
dence. Quite a number of good 
dences have been erected this spring 

lready. s A 

Tax collections, in consequ ‘s¢ 
the general prosperity, have 
food during the past year. Many 

llowed their properties to go to tal 
ales are redeeming same to p 

itle passing into the possession of f 
fax sale purchasers. : 

Crop conditions in this part of th 
Mmrovince have been ideal this 

d if we are favored with satisfa 

bry weather throughout the ¢ 
ason a bumper crop may be look 
or. 

Generally speaking, the city’s fir 

ial position was never sounder and 
is with a good deal of confidence the 
the future is looked forward to. 

The city has maturing in i 


I oo 
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COMMISSIONER BRADSHAW CONDEMNS 
TORONTO SYSTEM OF FINANCING PUBLIC 
UTILITIES WITHOUT BEARING CHAR 


His Attitude an Endorsation of the Policy of 
Financial Post” as Regards Public 
Ownership Principles 


“The 


- 


SAME WEAKNESS IN BECK’S HYDRO POLICY 


Meagre Information Obtainable Indicates That Sufficient 
Allowances Are Not Being Made For Sinking 
Funds—The Loss in Taxes—Need For a 
Commission of Enquiry 


dangerous weakness of the principle of public ownership financing 

which, in order that the undertakings may be made’ to show a profit, 
ignores the obligation of interest and other overhead charges. The result 
is that the ratepayers, serene in the idea of profits accruing to themselves 
as the result of operation by the community, are bled through their tax 
accounts and astute politicians stand in the background and pull the strings. 
Usually too the indirect charge is much more than the saving which could 
be effected through the small difference in the interest rate on the debt and 
the dividends which would accrue to shareholders under private ownership. 
This is because in many cases obligations are piled up through that lack 
of efficiency under public operation with attendant political influence, which 
makes for the success or failure of an enterprise. It only needs a glance 
at private business undertakings to see the effect of efficiency in operation; 
it is management in nine cases out of ten which makes for the success or 
failure of a private concern and the same principle would apply to a public 
undertaking were it not that the errors can be covered by the tax bills. 

No stronger endorsation of this policy of THE FINANCIAL POST could 
be given than the references to this phase of the affairs of the City of 
Toronto by Finance Commissioner Bradshaw, undoubtedly the most competent 
authority in the country on civic financing and management. After referring 
to the water system, the hydro system and the street railway, which he says 
are meeting their debts, Cémmissioner Bradshaw condemns in no uncertain 
language the policy under which other municipal enterprises are being 
conducted with evident success but with actual losses ‘because they do not 
meet their charges. His report in this connection says: 

The surplus revenue from Civic Street Railway, Civic Abattoir, and Canadian 
National Exhibition has, however, been insufficient to meet the charges on those 
debts, though they have been classed as revenue producing undertakings. Accord- 
ing to the genera) acceptance of this term, the revenue from a service shall not 
only cover the operating expenses, etc., but also meet the annual interest and 


repayment of principal involved in the debt on the service. This condition does 
not hold in these cases. If all these enterprises were conducted on the basis 


T# FINANCIAL POST has time and time again pointed out the 


.that revenue should be sufficient to meet debt charges, it would tend to equalize 
‘the taxpayers’ burder., remove the stigma of recurring deficits in the operation 


of municipally owned enterprises, increase public confidence in civic undertakings, 
Guleacelery to the time sy the City will be required to deal with the important 
public franchises which expire in the next few years, and materially strengthen the 
City’s credit and financial position. P 3 

At a later stage of his report Mr. Bradshaw again refers to this very 
serious phase of the City of Toronto’s finance in recommending that the 
charges for the services which are not paying their way be increased so that 
“our municipally owned and operated utilities are placed on a sound business 
basis.” 

I am thoroughly convinced that not only is a serious and grievous imposition 
placed upon taxpayers at large by perpetuating the conduct of any civic-owned 
enterprise upon a non-self-supporting basis, but that the debts which have been 
incurred for them, under such circumstances, constitute an improper use of the 
City’s credit. The continuance of this method of operation imposes additional 
direct taxation burdens upon the taxpayers without affording compensating service 
or benefit. It is also responsible for a growing suspicion which, under present 
conditions, is most unfortunate, that the same improper system will be permitted in 
the operation of the Street Railway after it has been taken over by the City. 

Much hfs been said in extenuation of the course still being followed, but with 
all due respect to the excuses brought forward, there is, in my humble judgment, 
no justification for this wrong being continued; and although attention has here- 
tofore been directed to the situation, I feel that it is only my duty to continue 
to protest, in the hope that Council will take the necessary steps to place our 
municipally owned and operated utilities upon a sound business basis. 


SAME WEAKNESS IN HYDRO FINANCING 

THE FINANCIAL POST has time and again contended that these 
weaknesses of public ownership financing which are not unique in the case of 
Toronto, but are common throughout the country, constitute one of the 
serious menaces to the Hydro Electric projects being carried out by Sir Adam 
Beck. These projects are financed within themselves to such an extent that 
a comprehensive analysis is impossible when the necessary information is 
withheld. (It will be remembered that the report following the Clarkson 
investigation has never been made public.) 

At Hamilton there were the revelations regarding the sinking fund which 
led to an increase in the allowance. At St. Catharines there were the 
Jamieson charges that the city was not being protected amply under the 
Hydro system of financing. At London in connection with that great Beck 
enterprise, the London and Port Stanley railway, it has been proven to the 
satisfaction of the Railway Commission that the project, which the people 
were led to believe was a great financial benefit, has actually been losing 
money and, although an electric road without the increased cost of coal to 
contend with, it has been granted the 15 per cent. increase in rates which 
has gone to the steam systems. 

Add to these instances the fact that the Hydro with an investment of 
$70,000,000 pays no taxes where private enterprise would be called upon 
to hand over more than $1,500,000 per year and that through street service 
and other charges the ratepayers pay indirectly for their cheap house 
lighting, and Beck as a great public idol appears on a very uncertain pedestal. 
It is only to be hoped that public opinion can be brought to see the necessity 
for the appointment of an independent commission of technical experts to 
make an investigation and report to the government so that the whole Niagara 
development may be placed on a sound basis. 


START THE CHILDREN KNITTING THEIR NEXT WINTER HOSIERY 


newspaper advertising as an authority in warning the public on the 
hosiery situation. They say: 

“An article in the DRY GOODS REVIEW for April sets forth very clear- 
ly the seriousness of the situation as regards the supply of cashmere hoisery 
for next season.” , 

Twelve department managers in that organization are regular subscrib- 
ers of the DRY GOODS REVIEW. They are too busy to waste time on a 
paper of no value. ° 


Yet the man selected to provide Canada with accurate official informa- 
tion about the war is so completely out of touch with the ordinary business 
problems of the day that he presented a report to the Canadian Press As- 


sociation that business papers such as the REVIEW and THE FINANCIAL 
ae were of no public value, and should not be admitted to the newspaper 


The farmers ought not to be blamed if they fail to understand the 
seriousness of the war and the absolute necessity for backing up our men 
now at the front, when the furnishing of the real facts is left to such men 
as Mr. Nicholls. A better man is urgently required. j 


T HE T. Eaton Company quote the DRY GOODS REVIEW in their daily 


AHEAD OF LAST YEAR 


Canada Steamships Earnings for Six 
Months Show Good Increase 


MONTREAL.—An _ estimate of 
Canada Steamship Lines earnings for 
the first six months of the year indi- 
cates that the company is running be- 
tween $500,000 and $600,000 ahead of 
the corresponding six months of last 
year. ‘The greater part of this in- 
crease was from business done earlier 
in the year when valuable. cargoes 
were being carried from New York to 
Southern European ports. Conditions 
on the St. Lawrence have so far been 
unfavorable and earnings from this 
department have been running slight- 
ly behind figures for a year ago. 


EMBARGOES ARE | 
AGAIN DISCUSSED 
TO MEET EXCHANGE 


Height and Color of Shoes 
Are Now to be 
Regulated 


A RATIONING POLICY 


Conditions in Canada Are Such 
That.a Provincial Voluntary 
System is Likely to be 
Tried First 


There are indications that the ap- 
peal of the Minister of Finance to the 
people to spend less money on im- 
ported luxuries and the general real- 
ization of the necessity for cunserving 
liquid finances for domestic business 
needs this fall will be followed by an 
extension of the embargo list at an 
early date. Shoe manufacturers have 
received an intimation to the effect 
that American imports wil] be cut off. 
In any event the shoe trade both in 
Canada and the United States is in 
for some drastic regulations for the 
purpose of conserving leather . and 
reducing the cost of production. 
Milady will have to be content with 
a maximum of eight inches in height, 
while there will not only be standard 
lasts but standard colors—four: white, 
black and two shades of tan. One| 
point the makers are taking up is that 
the American embargo proposes to 
allow the export of shoes of more ex- 
pensive character for South American 
trade, and these might come back i: to 
Canada if special steps are not taken 
to stop them. 

American shell and other munitions 
orders are proving themselves io be 
a factor in the exchange situation as 
will be seen from the analysis of the 
international trade situation p) epared 
by the New York correspondent of 
THE FINANCIAL POST. At the 
same time we are reducing our im- 
portations. The result is that the 
balance of trade has improved in the 
last year to the extent of over $100,- 
000,000 as compared with the previous 
year. However, so far as exchange 
is concerned it is difficult to judge 
from such figures because it is dif- 
ficult to know when to count from— 
in other words there is no way of 
wiping out the balance of trade at the 
end of one year and starting over 
again for the next. 


Food Rationing 

Rationing for the purpose of con- 
serving food supply is being seriously 
considered, but THE FINANCIAL 
POST understands that the difficulties 
being encountered are such that no 
definite regulations will be enforced 
unless the situation becomes even 
more grave. The great difficulty is 
that Canada covers ‘such a large area 
and is so sparsely settled that there 
would be a great expense involved. 
Also rationing the producers of food, 
and Canada is a farming nation, is 
not a simple matter: What is being 
considered is that each province work 
out a schedule of the foods which can 
be consumed to the best economic ad- 
vantage and through a campaign of 
publicity the people will be educated 
to a system of voluntary rationing; 
they will be asked to consume what 
can be spared to the best advantage 
in that particular province. 

The labor supply, according to re- 
ports reaching THE FINANCIAL 
POST from a number of industrial 
centres, is now better than it has been 
for some time. Many places claim 
that they have no difficulty in secur- 

Continued on page 6. 


Calgary ratepayers are threatening 
to take legal action against the city 


in connection with penal 
imposed on overdue taxes. 


charges, 


Lack 
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IMPROVEMENT IN 
TRADE RELATIONS 
WITH THE STA 


Balance Against Canada 
Reduced Over Hundred 
Million Last Year 


SMALLER U.S. IMPORTS 


Tendency Indicates Lower Ex- 
penditures on Luxuries and 
Larger Exports of War 
Supplies 


Special to THE FINANCIAL POST 

NEW YORK.—The United States 
entered upon a new fiscal year this 
week, and with the release of the 
trade and commerce figures for May 
showing position at the end of elever. 
months it became immediately clear 
that the fiscal year just closed was 
the most momentous in the history of 
the trade relations of the United 
States and Canada. When the ful! 
twelve months’ statistics are avail- 
able it will be found that the grand 
aggregate of Canadian-American 
commerce in the year under review 
was considerably more than one bil- 
lion dollars. In the eleven months to 
the first of June the total of trade 
was $1,098,227,616 compared with 
$972,785,801 in 1917, $602,810,744 in 
1916 and $415,833,861 in 1915. 

For the eleven months of the 1918 
fiscal year the trade between the two 
countries may be summarized as fol- 
lows: 
11 mos. U.S. U.S. 
From Canada To Canada 
. .$396,298,169 $701,984,447 
.. 280,073,976 692,711,825 


-$116,219,193 


Adverse Bal. 


1918 


$305,641,278 
1917 


412,637,849 


Iner. $ 9,222,622 *$106,996,571 


*Decrease. 


These figures illustrate very ¢lear- 
ly the splendid progress which Can- 
ada has been making in the strenuous 
endeavors to pull down the unfavor- 
able trade balance in the American 
market. Whereas at the end of May 
1917, the adverse total was $412,637, 
849, at the close of May, 1918, the 
adverse total was $305,641,278, which 
represented a reduction of $106,996,- 
571 within the year. This improved 
position may be attributed largely to 
important war purchases by the Unit- 
ed States in Canada, and to the rec- 
ord movement in wheat which occur- 
red during the fiscal period, with the 
entrance of reciprocity in wheat. 

U. S. Imports From Canada 

Disappointment will be found in ,he 
May figures showing a smaller tota! 
of U. S. imports from Canada com- 
pared with those of May, 1917. U. S. 
imports from Canada fell off $3,381,- 
720, but this is more than offset, from 
the Canadian viewpoint, in maintain- 
ing the international balance, in tbe 
decline of U. S. exports to Canada of 
$5,400,193. 

The May figures compare with the 
same month in other years as follows: 

U.S. U.S. Adverse 
From Canada To Canada Balance 
. «$12,278,040 $38,986,145 $21,708,105 
1918 ... 11,222,087 39,386,897 28,164,860 
1914 ... 18,531,181 29,585,307 16,054,126 
1915 ... 11,598,671 25,563,885 13,970,164 
1916 ... 19,923,720 49,535,672 29,611,852 
1917 ... 48,244,201 90,985,092 47,740,891 
1918 ... 39,862,481 85,584,899 45,722,412 
Explanation of the decrease in U. S. 
imports from Canada during May 
probably lies mainly.in the fact that 
overseas’ urgent requirements for 
wheat resulted in heavier shipments 
than usual through the winter months 
with the surplus left for the usual 
spring shipments considerably reduc- 
ed. For example, in April, 1917, this 
country received $4,805,433 worth of 
wheat from Canada whereas in April, 
1918, but $140,031 of wheat came into 

this country from Canada. 


/ Curtailed Buying in U. S. 

Canada’s prohibition of certain jm- 
ports from abroad did not begin to 
take effect in May, so the smaller 
figures for May, 1918, may not be 
attributed to Ottawa’s latest trade 
legislation but rather to the general 
curtailment in buying which has been 
‘under way for some time, and more 
noticeably since the commencement 
of the present calendar year. 

In the first five months of the cal- 
endar year 1918 Canada’s buying ir 
the American market totals $323,- 
251,876 compared with $356,521,389 a 
year ago. 

Character of U.S. Imports 

The detailed figures of April trade 
between Canada and the U. S. which 
were released this week by the Bureau 


of Foreign and Domestic Commerce 


give an interesting insight into the 
character of America’s buying in the 


May 
1912 


Dominion these days. U.S. purchases 
in Canada cannot be classed as luxury 
purchases by any manner of means 
unless the one item of furs, one-half 
million dollars’ worth of which are 
included in the April list, may be in- 
cluded in the non-essential group. 
Otherwise this country’s. buying in 
Canada is of a very necessary kind 
when the needs of war are regarded, 
such items as asbestos, wheat; cop- 
per and other metals, and leather en- 
tering into account. 
Canadian newsprint paper and of 
Canadian wood pulp stands out as of 
first importance. 

The following table tells the story 


of Uncle Sam’s buying in Canada dur- 
Continued on page 8. 


SOUTH ALBERTA 


CROPS SUFFER; - \ 


* 


PASTURES GONE 


Many Livestock Officials 
Are Now in Confer- 
ence 


MOVE STOCK NORTH 


May Affect Ontario Feeder 
Markets — Some Parts of 
Saskatchewan and Mani- 
toba Bad Also 


Miss Hind telegraphs to-day from 
Calgary to THE FINANCIAL POST 
as follows: 

I have been in Calgary for several 
days attending the big Summer 
Show and looking into the crop and 
livestock and food conditions. Both 


are grave in the extreme. A very large 


part of the crop in Southern and South- 
western Alberta has gone beyond all 
hope of redemption. Perhaps an even 
graver situation is that in regard to 
feed for cattle. Not since the year 1888 
has there been such a shortage of pas- 
ture and hay. 
the C.P.R. large numbers of the sheep 
in the extreme south are being moved 
up to forest reserve pastures. The 
Dominion Minister of Agriculture has 
been appealed to in the matter of the 
throwing open of Government lands 
and Indian Reserves for pasture and 
the cutting of hay. Live Stock Com- 
missioner Arkell arrived to-day and is 
in close consultation with the provin- 
cial authorities seeing what can be 
done. 

The earnest effort that has been put 
forward in the past three years by both 
Dominion and Provincial authorities to 
increase livestock production lays an 
added responsibility on the authorities 
to see that there is not disastrous liqui- 
dation of the livestock thus produced. 

Frost and Wind Wreak Havoc 

The West, generally, but more espe- 
cially Alberta, has had up to the pres- 
ent, an extremely unfavorable season. 
Heavy frost, high winds—first very 
cold—and then very hot—and an ex- 
tremely patchy rainfall have created 
‘conditions considerably worse than 
those which existed in 1914. The situa- 
tion is almost as bad in parts of Sas- 
katchewan, and in a_ small ‘area in 
South-western Manitoba. 

There is probably sufficient feed in 
the northern sections of the three 
provinces to tide the stockmen over 
without undue liquidation, and it is to 
the collecting and distributing of this 
feed, to the moving of cattle and sheer 
from the barren areas to where there 
is feed that the various livestock. de- 
partments are now addressing them- 
selves. It is quite probable that a 
number of sheep may be moved to On- 
tario and certainly there will be a num- 
ber of stock cattle to go there if that 
province is in a position to handle 


them. Calgary has just held one of | 


the most successful fairs in her his- 
tory, and the strong feature of it has 
been the magnificent showing of live- 
stock, particularly of beef cattle and 
sheep, and it seems nothing short of 
tragic that feed should be so short. 


CONTRACT WAS LET 


For Preparatory Work in Connection 
With Halifax Shipyards 

Directors of the new Halifax Ship- 
yards, Limited, have been in Halifax 
this week in connection ‘with the let- 
ting of contracts for clearing the 
land, driving piles and otherwise pre- 
paring the ground for laying down 
the keels of the vessels which the 
company has contracted to build. This 
is the company of which J. W. Nor- 
cross, of the Canada Steamships 
Lines, is president and several other 
men prominent in shipping circles are 


U. S. buying of | 


With the assistance of 


AVERAGE CROPS 
BEST THAT CAN. 
BE LOOKED FOR 


Serious Situation in South 
Alberta’ and Part of 
Saskatchewan 


RAINS HELP MUCH 


|East is Looking Well—Uncer- 
tainty in Cattle Circles—Fruit 
Crops Average Except 
Peaches 


Alarmist reports on crop conditions 
\in Western Canada have been arriv- 
ing all the week. Especially in Cal- 
gary and South Alberta, as given by 
Miss Hind in another column, is the 
situation one of exceptional depres- 
sion, Owing to the lack of moisture, 
the cold weather, the high winds, and 





jthe absence of sufficient rainfall -in 


certain sections, the wheat is heading 
out at less than a foot in height;* 
pastures are short, and the main- 
tenance of livestock is becoming a 
problem in these areas. 

The reasons for this are summed up 
by Norman Lambert of the “Guide” 
in a letter, when he says: 


On June 10th in Saskatchewan the tem- 
perature was 104 in the shade, and over 
the whole south-western and central wes- 
tern sections of that province, a wind 
wa blowing at the rate of 45 to 50 miles 
an hour. That one day almost ruined 
the crops of south-western Saskatchewan — 
beyond recovery. Southern Alberta also 
has been badly affected by drought. Mani- 
toba has probably the best uniform econ- 
dition of any of the three provinces, but 
even here there has been a great deal of 
damage through drifting of soil early in 
the season. For instance, at Hamiota the 
other day, at a meeting, five. farmers who 
were spoken to quite at random showed 
that amongst them they had been obliged 
to re-seed over 2,600 acres. That 2,600 — 
acres had been sown in wheat and be- - 
cause of the violent winds in April and ~— 
May they were obliged to seed that. area 
over again in coarse grain. ae 

From the total area that was reported 
sown to wheat in the three western pro- 
vinces this year—roughly, fifteen and a 
half million acres—it was estimated some 
two months ago that we ought to get 
300,000,000 bushels of wheat. I have 
talked to a good many experienced grain 
men during the past two weeks and they 
all agree ‘that if we get 200,000,000 
buskels from the prairie provinces we — 
shall be doing very well indeed. Fur- 
thermore, I may say that if we do not 
get more rains between now and the 
first of August, and get them at the rate 
of one every ten days or so, our yield © 
of wheat will be much less than 200,000,- 


0. 

F. W. Crandall, in a special to THE 
FINANCIAL POST from ‘Calgary, 
carries the same report about the sit- 
uation. He says: 

I have never seen rains so scattered. 
I have rfever seen dividing lines so rigidly 
drawn as this year. I have seen not over 


a quarter of a mile, between a good ~ 


shower, and where not a drop fell, and | 
this is so all over the country this year. 
This will account for one crop being faif, 
while the adjoining crop may be a total 
failure, and not caused by the German 
propaganda, or the misleading report of 
the grain or formalin being tampered 
with, as some of the fool reporters have 
tried to put out in the press of the 
country. * 

Even now should a good general rain 
come, it would have a very good effect 
on the country, even if in many localities 
the hope of anything like a crop has 
been gone; there will be a chance of a 
fair amount of green feed and this is as 
important in many ways as a crop of 
grain, for the grasses are getting very 
short, and very-little prairie hay will be 
cut, as also little timothy. 

To sum up let me say, that a very con- 
siderable acreage of crop on some of the 
best prepared lands will come to nought, 


| even with a rain, and a very large part of 


the poorly planted crops also, yet a great 
deal of the acreage will yield something 
if we get a good rain within a few days. 
Much will be cut with a mower, for green 
feed, as it will be too short to eut with 
a binder. Breaking is about at a stand- 
still as it is too hard to break at the 
present time. 


The Other Side of It : 
| Against this dark side of the wheat 


|outlook we find Manitoba with a 
| good prospect. Grain in the Portage 
| Plains gives promise of a more than 
| average yield. Northern Alberta and 
|Northern Saskatchewan as well as 
that part east of Regina has good 
outlook, while heavy rains have fal- 
len recently over considerable sections — 
of Saskatchewan and Manitoba. The 
big downpour in the East last Sunday 
iwas general, while from Swift Cur- 
rent to Port Arthur generous rains 
have fallen this week. < 
The crop outlook in Eastern Canada 
has improved wonderfully. Hay will 2 
be short all over Canada. Corn crops — 
need more warm weather to recover 


directors. It will be one of the largest | their healthy look but there is time 


shipbuilding industries in 
when operations commence. 


enough for corn. The large area of 
Continued on page 3. 





BANK OF MONTREAL 


Established 100 Years (1817-1917) 
Capital Paid up, $16,000,000, 
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COLLECTIONS FOR BUSINESS HOUSES 
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part of our work. 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


THE BANK OF BRITISH NORTH AMERICA 


Established im 1836. Incorporated by Reyal Charter im 1840. 
Paid-ap Capital - $4,866,666.66 Reserve Fund - §$8,017,333.33 
Head Ofice—5 GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 

H. B. MACKENZIE, General Manager. 
Advisory Committee in Montreal 


SIR HERBERT B. AMES, M.P. 
W. R. MILLER, Esq. W. B. MACINNES, Ese. 


This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 
Prancisee in the United States. Agents and Correspondents in 


every part of the world. 
Agents for the Colonial Bank, West Indies 


Drafts, Meney Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


Rest, $16,000,000. 


pra tt toni { 


THE STANDARD BANK OF CANADA 


QUARTERLY DIVIDEND NOTICE NO, 111 


NOTICE is hereby given that a Dividend at the rate of THIRTEEN 


PER CENT, PER ANNUM upon the Capital Stock of this 
Bank has this day been declared for the quarter ending 3ist July, 
1918, and that the same will be payable at Head Office in this City, 
and at its branches on and after Thursday, the Ist day of August, 
to Shareholders of record of the 22nd of July, 1918. 


By order of the Board. 
C. H. EASSON, 


Genera] Manager. 
Toronto, June 22nd, 1918. 


- WINNIPEG 


sevceceecesees$ 5,000,000 
3,400,000 
over $140,000,000 
John Galt . 
H, B, Shaw .............General Manager 
J. W. Hamilton. . Assistant General Manager 


This Bank, having 301 Branches in Canada extending from Halifax 
to Prince Rupert, offers excellent facilities for the transaction of 
every description of banking business. 

Travellers’ Cheques and Letters of Credit issued payable all over 
the world. 

Collections made in all parts of the Dominion, and returns promptly 
remitted at lowest rates of exchange. 

Attention is particularly drawn to the advantages offered by the 
Foreign Exchange Department of our London (England), New 


York and Montreal Offices, and Merchants and Manufacturers are 


invited to avail themselves of the Commercial Information Bureaus 
established at these Branches. New York Agency, 49 Wall St., 
New York City. Geo. Wilson, Agent. 


CORRESPONDENCE SOLICITED. 


THEMOLSONSBANK 


Incorporated by Act of Parliament 1855 


Paid Up Capital - - - $4,000,000 
Reserve Fund - - - - 4,800,000 


Head Office, Montreal 


Besides its 97 Branches in Canada, the Molsons Bank has agencies 
Sse in — = Se ese Sees 
transacting business in every quarter of the globe. 


CONSERVATION OF‘ 
BANK CREDIT FOR 
PURPOSES OF WAR 


A Cireular to Canadian 
‘Bank Managers by 
E. L. Pease 


CURTAILMENT NEEDED 


Up to Bankers to Discriminate 
Between What is More Essen- 
tial and Less Essential in 
Country’s Affairs 


An important circular on the ques- 


tion of the conservation of credit has 


been issued by E. L. Pease, president 
of the Canadian Bankers’ Association. 
It is based upon recommendations 
which have been made in this con- 
nection by the Federal Reserve Board 


at Washington and will have some 


special interest for readers of THE 


FINANCIAL POST who have noted 
the arguments based upon the last 
two bank statements indicating that 
if the Dominion government and the 
Imperial Munitions Board are .to be 
financed through the months until the 


flotation of the second Victory Loan 


without interfering with the move- 
ment of the crop then there must be 
a curtailment of non-essential loans 
and an increase in savings if essential 
business is not to suffer. In opening, 


Mr. Pease says: 


It is clear that if the war require- 
ments of the Government are to be fin- 
anced without undue expansion of bank- 
ing credits, not only must there be some 
reduction of existing credits, but there 
will have to be applied a rigid check 
upon the further expansion of credit in 
directions not clearly essential for the 
prosecution of the war and for the 
health and necessary comfort of the 
people. It is no more possible to super- 
impose upon the volume of pre-war cred- 
its the immense volume of additional 
credit required by the Government for 
war purposes than to superimpose upon 
the volume of pre-war production of 
goods the immense volume of. additional 
goods required by the Government to 
prosecute the war. Our problem is to 
convert less essential into more essen- 
tial credit, and to convert less essential 
to more essential production and djs- 
tribution of goods. The saving of credit 
and money goes hand in hand with the 
saving of labor and materials in the 
programme of adjusting the business of 
the country to a war basis, and our best 
hope of avoiding competition between 
the Government and its citizens for 
credit, money, labor and materials, 
which can only result in credit and 
price inflation and higher costs of liv- 
ing, is saving. 

As far as expenditures are financed 
by the sale of new securities they are 
scrutinized under the direction of the 
Minister of Finance. As trustee of the 
individual banking credit of the country, 
however, the bankers are charged with 
the duty of studying and understanding 
that programme, in order that each and 
every one may in turn educate his bor- 
rowers and the people of his community 
to the necessity of saving credit as well 
as food and other materials and may 


thereby conserve the credit of his bank 
for the use of the Government as far as 
may be practicable. It will be clear to 
bankers, also, that credit conservation is 
necessary not only for Government fin- 
ancing, but also for the prosecution and 


preservation of the banks themselves. 
Bankers are told that in the ab- 


sence of any official classification of 
the more essential and less essential 
things and enterprises they will have 
to use their own judgment. However, 


two general classifications are made: 


Loans to facilitate production or dis- 


tribution and loans for non-productive 
or non-distributive purposes. In the 
latter category are placed all loans 
for carrying property or making ad- 
ditions and for local improvements. 


In the former there are farmers, 


manufacturers and merchants. The 
circular continues: 

1. Farmers.—The farmers are being 
asked to produce more than ever before 
and loans for productive purposes must 


have the right of way. But the kind of 

loans Which should be discouraged or 

declined are: r 

(a) Loans for carrying over grain, 

cattle or other marketable pro- 
ducts in the hope of obtaining 
higher prices and loans for the 
acquisition of additional proper- 
ty, unless the area under produc- 
tion is to be increased thereby and 
immediate results may be ex- 
pected; 
Loans for any construction not 
necessary to the productiveness of 
the farm within the year; and 
Loans for the purchase of arti- 
cles of comfort and luxury. 

In sections where farming profits have 
been large an endeavor should be made 
to induce farmers to apply a good por- 
tion of them to the reduction of long- 
standing loans or to the financing of 
their seasonal requirements, thereby 
conserving bank credit. 

2. Manufacturers.—Manufacturers who 
are making large profits should be 
urged to reduce or extinguish their debts 
rather than increase capacity and out- 
put unless the industry is one which 
js clearly necessary to the prosecution 
of the war. All manufacturers should 
be urged to carry as small inventories 
as practicable; to eliminate from their 
products elements which add to its cost 
but not to its intrinsic value and ser- 
viceability, or which are introduced 
simply for fashion or appearance; and 
to avoid as far as practicable introduc- 
ing new styles during the period of the 
war. 

Manufacturers whose product is not 
clearly required either for the prosecu- 
tion of the war, or to maintain the 
hegith and — of our civilian 

lation, sho urged to assist 
Govern: by adopting at least a 


part of their plants to the manufacture 
of articles clearly required for these 
purposes. Bankers would do well to 
scrutinize carefully the credits of those 
engaged in industries not clearly essen- 
tial for those purposes since such indus- 
tries are likely to be the first ones to 


suffer interruption from transportation, 


fuel or power embargoes. 

The payment of largé dividends by 
manufacturers, under existing condi- 
tions is strongly deprecated. It is 
highly expedient that the present ab- 
normal profits, due to the war, should 
be conserved to ensure, as far as pos- 
sible, the continuance of ordinary divi- 


dends, and to provide for the unforeseen 


contingencies that will arise during the 
reconstruction period after the war. 
There will then be large demands for 
capital for new industrial development. 

3. Merchants.—Almost the same sug- 
gestions that have been made with re- 
gard to ‘the production of goods by 
manufacturers may be applied to the 


distribution of goods by merchants, 


namely, reduction of stock carried, re- 
duction or elimination of that portion 
of their stock consisting of articles of 
mere fashion and luxury and the sub- 
stitution of plainer and more service- 
able articles, and the avoidance of the 
introduction of new styles in clothing, 
articles of personal comfort, etc. : 

While it is impracticable to deal with 
the subject more specifically at the pres- 
ent time every . general manager is 
turged to assist in the movement and is 
respectfully invited to point out to each 
branch manager that the latter can 
have a part in thus promoting the na- 
tional interests by— 


(a) Studying and understanding the 


economic necessity for the con- 


servation of credit; 

(b) A careful analysis of each loan 
in his branch to ascertain those 
which are the least essential to 
the prosecution of the war; 

(c) Applying to each application for 
a new loan the test, “Is it neces- 
sary for the prosecution of the 
war or the health and safety of 
our civilian population?” 
Discussion with other bankers in 
the same place or neighborhood 
as to methods of credit conser- 
vation which it may be practic- 
able for them to uundertake; — 
Urging his local trade organiza- 
tions and board of trade to study 
the subject and make definite 
recommendations for the conser- 
vation of credit and the conver- 
sion of less essential to more es- 
sential production and distribu- 
tion; 

Discussing the matter with his 
customers with a view to educat- 
ing them to the necessity of keep- 
ing their demands for credit at a 
minimum; 

Exerting his influence upon his 
neighbors and his municipality 
to reduce expenditures for im- 
provements to a minimum during 
the period of the war. Postpone- 
ment of every improvement not 
absolutely necessary for health 
and safety should become a na- 
tional policy; 

(h) Acting always with discretion and 
reasonableness. 


CANADA DEVELOPS 
TRADE WITH INDIES 


Imports Last Year More Than 
Doubled—Exports Also 


Increase 


KINGSTON, JAMAICA. — Despite 
the disorganization of trade, conse- 


quent on the difficulty of obtaining 
ships, latest statistics to hand show 
that during the past year there has 
beer: a marked increase in trade be- 


tween Canada and the West Indies. 
Up to 1914, trade relations between 


the Dominion and her sister colonies 
in the Caribbean, had assumed such 
proportions that it was safe to predict 
huge increases as the year went by. 


The war came with the result that 


ships were removed for Imperial pur- 
poses. But notwithstanding the dis- 
ruptive influence of the war, and the 
inability to fill orders with dispatch, 
the trade relations are not altogether 


disappointing. There is still a marked 


increase in business. 

In 1916, the West Indian colonies 
sent goods to the value of $6,354,991 
to Canada, while last year the figures 


rose to $14,239,595. In 1916 Canada 
exported to the islands $4,134,901 in 


foodstuffs, etc., and last year she sent 
out $5,179,083. Business men of the 
Dominion are convinced that however 
satisfactory the trade relations may 
be, they are capable of being increas- 
ed, and a determined effort will be 
made after the war to secure a larger 
slice of the West. Indian trade. 


Quicker Steamship Service 


In a recent communication, the St. 
John’s (New Brunswick) Board of 
Trade offers valuable suggestions on 
the same subject. It points out that 
in order to secure the maximum of 
development there must be more fre- 
quent and quicker steamship service 
between the West Indies and Canada, 
a close co-operation of railways and 
steamships, and through freight rates 
and charges between Canadian centres 
and the West Indies that. will not ex- 
ceed rates through the United States 
ports. Such results can only be se- 
cured by utilization to the fullest ex- 
tent of advantages possessed by the 
Canadian ports of Halifax and St. 
John’s. 


The German Development Company 
of Canada, and certain interests in 
the Brazilian Collieries, Limited, and 
in the Rocky Mountain Collieries are 
to be administered by the Minister 
of Finance and Receiver-General of 
Canada, so that they cannot be usef 
for the benefit of the enemy. 
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INTER-IMPERIAL 
FREE TRADE POLICY 
IS NOW ADVOCATED 


Sir Alfred Mond Argues For 


Co-operation Within the 
Empire 


GOOD MANAGEMENT 


And Trade Organizations Are 
Recommended in Order to 
Meet Conditions After 
the War 


By SIR ALFRED MOND 
An article in the “Empire Mail” by the 
First Commissioner of Works. 
A great deal has already been done 
to stimulate individual trades into or- 


ganizing, and much more remains to 
be done. I was interested, before I 


took office, in the chemical industry, 
and was a member of the Society of 


Chemical Manufacturers, so I know 
how necessary it is to get industries 


erica and Canada, and legislate 


against goods being brought into this 
country at prices below what the 
goods are sold at in the home market. 
We must have a developing industria] 


organization, one that would promote 
the highest form of technical ski 


and workmanship, and prepare our. 
selves to adapt our abilities to the 
needs of consumers. There are diffi- 
culties in achieving these ends, bui 
I am certain that they can and wil} 
be overcome by co-operation and or- 


ganization along the lines I have jp. 
dicated. 


GILLETTE RAZOR CoO. 


Big Earnings Reported for Six Months 
Period 


BOSTON.—Gillette Safety Razor 
Co. will complete the half-year to June 


80 with net earnings which may be ap- 
proximated at $3,500,000. This is be- 
fore war taxes and is equal to $18 a 
share for the period on the 190,000 
shares of stock, or at the annual rate 


of $36 a share. Actual net earnings 


for the first quarter of the year were 
$1,589,723. It is believed the second 





to combine for their own advance- 
ment and the improvement of the 
general trade of the country. You 
must build up from the bottom. Every 


industry has its own wants, its own 


labor troubles, which it alone under- 


stands, and the great danger we run 
is to attempt to apply a uniform me- 
chanical scale to industries all over 
the country. It can’t be done. Con- 
ditions are different. 


Inter-Imperial Trade 
We should cultivate inter-Imperial 


trade, even at some economic expense. 
This war has shown that one man in 
the Empire is worth three in neutrai 
countries. I am personally in favor 
of fostering Imperial trade by every 
reasonable means. My formula is in- 


ter-Imperial free trade, Here you have 
the Empire fighting together like one 
man; its sons dying together on the 
battlefield side by side. Are we to 
assume that men who have done this 
will after the war treat each other 
as strangers and enemies commer- 
cially? It is unthinkable! It seems 
to me that it would be totally oppos- 
ed to the realization of the big ideals 
this war has taught us. Nobody has 
yet had the courage to put the inter- 
Imperial trade idea to the Colonies 
forcibly, but I see no reason why we 
should not have free trade within the 
Empire, 

There has never been such a situa- 
tion as that with which we shall be 
faced at the close of the war, but I 
am sanguine that the combined finan- 
cial genius of the Allied countries 
will be able to deal with the finance 
of peace as they dealt with the prob- 
lem in war-time. We must regain the 
markets abroad which we possessed 
before the war, some of which have 
been served in the meantime by 
others. This refers to a large num- 


ber of markets in the Far East and 


in South America. The competition 
will be keener, and there is some 
consolation in*the fact that Germany 
will find it more difficult still to get 
back her export trade. 


The war has shown to the world 


that the strength of Great Britain 


commercially is greater than at any 
time in her history; that nothing can 
excel the manufacturing resources 
and adaptability of this country. Her 


financial credit. stands high, and she 


has met every business engagement; 
this is a great national asset. The 
reputation of the country commer- 
cially rests upon the fact that we 
never trade off a bad article. -Our 


quality stands first all over the world 


and this reputation will help us to 


regain the markets from which we 
are for a time excluded. To intensify 
production we must have capital, but 
we must also have good management 


and the co-operation of labor; such 


a trinity of“interests and effort is ab- 
solutely necessary. British industry 
has suffered through not having ade- 
quate financial support, such as Ger- 
man industry has enjoyed. Our finan- 


cial and banking methods have been 
carried on in such a way that our 
banks in the past have actually help- 
ed German commerce by discounting 
the paper money with which German 
banks have financed German firms. 
We have learned a lesson in this re- 
spect which will lead us to avoid such 
practices in the future. 


Management and Co-operation 


Management is the vitalizer of in- 
dustry, and good management in in- 
dustry is as necessary as good gen- 
eralship in war. Labor is dependent 
on good management; it cannot man- 
age, any more than capital can man- 
age, alone. There must be co-opera- 
tion between all three. Co-operation 
amongst traders, too, can do a great 
deal, and one way in which it can 
operate is to bring influence to bear 
on legislation; the business man’s in- 
fluence on legislation or government 
is infinitely less than that of any 
trade union. We must rid ourselves 
of the mistaken idea that abnormally 
cheap consumption in the form. of 
dumping is beneficial to the commu- 
nity, and we must recognize that it 
is not an encouragement of our own 
industrial 


quarter’s figure will be somewhat 
higher, as the company is operating at 
absolute maximum of capacity. 

In blades Gillette now has a daily 


capacity of 43,000 dozens, working, 


eighteen hours out of twenty-four. 
When the addition to the South Boston 
| factory is completed, which awaits 
priority orders on steel and building 
materials, capacity will be increased 
| to 60,000 dozens. The cémpany ac- 


tually produced in the March 31 quar- 


ter 2,912,018 dozen blades, while for 


the half year it is estimated that the 
output will exceed 6,750,000 dozens. 
Of razors the company produced in 
the three months 515,535, and the six 
months’ total will probably exceed 


1,250,000. 

Gillette is paying $7 a share regu- 
lar dividends on the stock and at the 
last dividend meeting an extra of $1 
was paid. In view of the excellent 
financial position of the company and 
large earnings additional extras may 
be anticipated. The company has al- 
ready retired from earnings $1,200,000 
of its issue of $6,000,000 convertible 
notes. 


A SMALLER SURPLUS 
FOR ALABAMA POWER 


Increased Expenses and Inter- 


est Charges Offset Higher 
Operating Revenue 


Although there was a large increase 
in the operating revenue of the Ala- 
bama Traction, Light and Power Com- 
pany for the’ year énding December 
31st last, such was the growth of op- 
erating expenses and of interest and 
other charges that the surplus avail- 
able was considerably reduced. Fol- 
lcwing are comparative figures from 


which the result of the year’s opera- 
tions may be judged: 


1917 1916 
CGNs BTS os oo os ae $2,154,325 $1,471,433 
Rebates, etc. ... .. 162,464 54,415 
Oper. expenses .... 825,474 579,827 


$1,166,387 § 837,191 
-. 54,862 


43,413 
Total ine. .. . -$1,220,749 


$ 880,604 
Int., ete. .. ....... 1,199,409 794,896 


--$ 21,340 $ 85,708 


In referring to the year’s operations 


James Mitchell, president of the com- 
pany, referred to an important step 
which has been taken for the estab- 
lishment of a reserve fund to amor- 
tize at the maturity of the outstand- 


ing securities of the company tae 


item of bond discdunt and expense for 
which purpose $139,816 has been set 
aside from earnings. Regarding the 
future, he said that at the end of 


the fiscal year there were signed, but 


unserved contracts for power repre- 
senting additional income of approxi- 
mately $360,000. Some of this lva:l 
had been connected since January 1}, 
1918, and the balance would be taken 
on as rapidly as necessary equipment 
can be obtained. The company nad 
nade arrangements for the output of 
coal mines adjoining the Warrior re- 
serve plant whose product was suffi- 
cient to supply the companies’ normal 
needs for a number of years. Refer- 
ring to other developments he con- 
tinued: 


“Late in the year under review the 
United States government decided to 
erect large plants for the production of 
nitrates from atmospheric nitrogen for 
war purposes and selected a site at 
Sheffield, Alabama, on the Tennessee 
River, where the Muscle Shoals Hydre- 
Electric Power Company owned a cer- 
tain dam site necessary to this project. 
The company desiring to expedite this 
vitally important work and appreciating 
the material benefits which it will um- 
doubtedly derive from the industria] de- 
velopment of this district has since 
transferred its site to the government. 
The work of erecting the nitrate plants 
is progressing rapidly, but as it will re- 
quire a number of years to construct the 
dam and hydro-electric power house the 
government has decided to install st 
the Warrior reserve steam plant of the 
Alabama Power Company a 50, -P- 
steam turbo-generator, together with the 
requisite boilers, transformers 80 
other equuipment and a 110,000 volt 
transmission line from steam station to 

effield, over a right of way belonging 
to the power company, a distance of 
miles”. 
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WORK IN WALL ST. 
DURING THE WEEK 


The Federal Trade Report 
Was a Factor For 
Depression 


ADVANCE IN COPPER 


Action in This Cofinection 
Caused Optimism—Opinion 
That Stocks To-day Are 
Cheaper Than Money 


Special to THE FINANCIAL POST 
NEW YORK.—Hayden, Stone & 
Co., in their market letter to-day, will 


say: 

Ses have been two events this 
week with an appreciable market in- 
fluence: the first, unfavorable; the 
second, decidedly favorable, The first 
is the report of the Federal Trade 
Commission on the practices and pro- 
fits of many corporations. The ani- 
mus revealed by this report, just at a 
time when team work and co-opera- 
tion are so essential, is, to say the 
least, unfortunate. It is, of course, 
the most obvious truism that this 
country simply could not carry on the 
war without the efficiency obtained by 
these corporations through many 
patient years of building up their or- 
ganizations. We do not believe that 


these corporations as a class have 
consciously attempted any profiteer- 
ing. The war has brought them a 
volume of business far outstripping 
any previously handled, and this ne- 
cessarily done, at least at first, at ris- 
ing pricés. The result has inevitably 
been an abnormal profit. For the 
most part these companies are now 
doing business at prices fixed by the 
Government, and as for profits, the 
companies have cheerfully paid such 
taxes as were demanded, and are pre- 
pared to contribute more, with the 
probability that such taxes will take 
very much the larger part of. their 
unusual profits. 

It has just been announced that in- 
ternal revenue collections for the past 
year were 3,672 million dollars, as 
against an estimate of 3,400 million, 
and a collection last year of 800 mii- 
lion; 9% billion dollars have within 
the last year been subscribed for war 
loans. It would be interesting to know 
what proportion of these two enor- 
mous items were contributed by the 
very corporations against whom this 
report is made. We venture to say 
that the proportion would be very 
great. 

One point that such a report would 
not mention is that all the great cor- 
porations of to-day were begun in a 
very small way by men whgo_were will- 
ing to risk their capital against great 
odds, and have attained to the pre- 
sent size by many years of patient, 
capable upbuilding. Such risk and 
effort deserves substantial reward. 

We believe that the spirit shown by 
the report will, upon reflection, not 
be endorsed by the country at large, 
and that it will have but a transitory 
effect, 

Reduction of Copper 


The second occurrence of import- 
ance was as satisfactory as the first 
was unsatisfactory. We allude, of 
course, to the recommendation to in- 
crease the price paid for copper from 
23% cents to 26 cents per pound, This 
action is gratifying, particularly as it 
recognizes the claims made by the 
producers of copper that their in- 
dustry was run at a very much small- 
er margin of profit than any other 
important one, and, indeed, so near to 
the cost of production that there was 
some danger of a falling off in pro- 
duction. 

The increase that is now allowed 
will, to be sure, be almost altogether 
offset by recent increases in cost of 
smelting and freight, but the point is 
that such a decision recognizes the 
necessities of the copper producers, 
and it would seem would virtually in- 
sure the maintenance of the present 
rate of dividends by most of the im- 
portant companies. 

On this assumption the copper 


, Shares would again seem to be amonz 


the most attractive. 

Every week that goes by increases 
the probability of a heavy crop yield. 
The two most important crops in war 
times are wheat and cotton. These 
are especially large. Wheat, with a 
Yield of close to one billion bushels, 
promises to come very close to its 
former record; and the same is true 
of cotton, where the report this past 
week of a condition of 85.8 and the 
planting of 37,000,000 acres holds out 
a promise of a 16,000,000-bale crop, 
which would compare with the 1914 
bumper crop of 16,134,900. 

A feature worthy of remark was 
that on the very day last week that 
Several hundred million dollars were 


Paid in taxes the call rate for 


fell to below 4 per cent. The financial 


end of the war business is being cap- 
ably handled. With the country hold- 
ing a gold supply equal to that of any 
three European nations combined, and 
with commercial transactions having 
been made, through the Federal Re- 
serve system, the basis for the issu- 
ance of currency, there is almost an 
unlimited supply of credit. 


The Market Outlook 


Speculatively we do not feel any 
very strong convictions either way re- 
garding the immediate future of the 
market. With the probability of the 
new German drive prices may yield a 
little temporarily, but we certainly do 
not look for any serious decline. On 
the other hand, it would appear as 
though only a definite indication of 
victory and peace could bring about 
any large advance. While we all 
hope for this in the near future, it 
must be admitted in cold reason that 
the probabilities are against it. 

At the same time the proposition 
may be laid down in general terms 
that with stocks selling to net as 
much as they do, and the probability 
of the continuance of these dividends 
for some time longer, stocks are to- 
day cheaper than money. 


EDMONTON TAX SALE 


Buying Up of Properties Has Been 
Pretty Brisk 

Edmonton’s tax sale was in pro- 
press last week and up to Friday 
night $189,996 was taken ir. There 
was a great number of individual 
buyers. The largest purchaser was 
James Carruthers of Montreal, who 
was also the largest buyer last_year. 
Other buyers included Shields Bros., 
General Administration Society, A. 
Hogman, Credit Foncier, Northern 
Crown Bank, Western Canada Mort- 
gage Co., A. Andrews, H. Kirkup, A. 
E. Pinkstone, F. Pinkstone, W. Bridal, 
H. M. Lusted, H. Harvey, G. Gribbie 
and H. Thorne. 


LONDON LANCASHIRE’S 
BIG GAIN IN ASSETS 


Increased Over $2,000,000 to 
$24,668,447—-New Policies of 
Over $4,000,000 Issued 


The annual report of the London 
& Lancashire Life and General As- 
surance Association, Limited, for the 
past year shows substantial progress 
made by this British company, which 
is doing business also on a large 
scale in Canada. 

During the year policies were is- 
sued, that is new business, amounting 
to $4,526,548, as compared with 
$3,156,005 in 1916. The total life 
premium income amounted to $2,919,- 
350 as compared with $2,682,720 in 
1916. : 

The claims by death, with bonus 
additions,, amounted to $1,164,733 as 
compared with $1,160,900. The for- 
mer included $154,635 for claims di- 
rectly attributable to the war, a heavy 
increase over the $98,330 of 1916. 

Endowment policies maturing dur- 
ing the year represented sums assur- 
ed of $714,252, in place of $738,579 in 
1916, including bonus additions, 

Not less gratifying is the large 
growth in assets. These now stand 
at . $24,668,447, as compared with 
$22,679,865 in 1916, an increase of 


,over $2,000,000. 


The general manager of the com- 
pany is W. Aeneas Mackay, while 
Alex. Bissett is manager for Canada. 


RUBBER PRODUCTS 


Three Big Concerns Do $500,000,000 
Annual Business 

NEW YORK.—The three largest 
manufacturers of rubber goods in the 
United States to-day are U. S. Rub- 
ber, Goodyear and Goodrich. They 
will divide among them during the 
current year $500,000,000 of business. 

The rubber industry is now enjoy- 
ing its greatest boom. Sales are lim- 
ited only by the capacity of the manu- 
facturer. U. S. Rubber in 1917 re- 
ported sales of $176,000,000, Goodyear 
sales of $111,000,000 and Goodrich 
sales of $87,000,000. On a basis of 
returns for the first five months of 
1918, U. S. Rubber will do a business 
this year of at least $225,000,000, 
Goodyear $150,000,000 and Goodrich 
$120,000,000. 

U. S. Rubber’s business may run 
up to $250,000,000 and certainly will 
reach that figure if the concern is 
able to fill its requirements for crude 
rubber. Goodyear’s gross may run 
above $160,000,000. Its business for 
the first six months of the fiscal year 
which ended May 1 amounted to $66,- 
000,000, a gain of 40 per cent. over 
1917. Continuance of this gain over 
the full fiscal year 1918 would mean 
sales of about $160,000,000. 


War work forms a very appreciable 
part of the business of the rubber 
companies. In the case of Goodyear, 
the percentage is about 15 per cent., 
and the other companies probably do 
not vary much from this figure. 
year ago, the average of war busi- 


iy ‘POST OF CANADA _ 


AS COMMISSION 
FOR PRESIDENT 
PERSONALLY ? 


Claim of the Canadian Car 
Shareholders in Regard 
to Dispute 


NOT “PROFIT-SHARING” 


Charge is That Arrangement 
Was Not of Usual Kind to 
Encourage Production — 
New Directors Demanded 


A reply was issued this week by 
the shareholders’ committee of the 
Canadian Car and Foundry Company 


to the management and directors, in 
which many details are provided 
which it is declared corroborate the 


original charges against the com- 


pany’s management. Several names 
were suggested as new directors, the 
shareholders’ committee demanding 
the removal of Messrs. W. W. Butler 
and F. A. Skelton, and Senator 
Curry’s Son, V. G. Curry, from 
the board, and the substitution there- 
for of Senator Beaubien, a director of 
the Toronto Railway Company, Ames, 
Holden & McCready, Ltd., and other 
companies; J. Frater Taylor, Toronto, 
director and former president of the 
Algoma Steel Company, chairman of 
the board of the Lake Superior Cor- 
poration, etc., and Erskine Hewitt, 
New York, vice-president and director 
of the Union Sulphur Co., director of 
the Metropolitan Trust Co., etc. Thus 
of the old board there would remain 


‘Senator Curry and Messrs. Blackwell, 


Angus, Drummond and _ Lawrence, 
while there would have been three 
new names, and it was suggested that 
a ninth member be nominated by the 
president, acceptable to the share- 
holders’ committee. In this connection 
the name of W. G. Ross, president of 
the Asbestos Corporation of Canada, 
and other companies was mentioned. 


Objected to Mr. Lawrence 


The reply of the president to this, 
the circular alleges, was that he had 
no objection to any other names ex- 
cept that of Mr. Lawrence. “He 
offered to have Senator Beaubien 
elected to the board the following 
day, and the other names except Mr. 
Lawrence presented at the annual 
general meeting, but only on the con- 
dition that the board be increased 
from nine to twelve directors. The 
result of this would have been that 
the officers would have remained. di- 
rectors at the will of the board and 
that the old board would have remain- 
ed in full control.” ‘ 


Stock Holdings Compared 
Answering the reference of the 
management to the amount of stock 
holdings of the members of the com- 
mittee, it is stated that the five hold 
8,618 shares, while the directors who 
signed the reply together held 1,190 
shares. It is asserted that “the 
troubles of the company came from 
the absolute domination of the board 
by the management of the company.” 
A reason for this may be found in the 
distribution of the shares among the 
directors, which is as follows: 
Com. Pref. 
Hon. N. Curry, pres 300 
W. W. Butler, v.-p. and 
managing director 210, 385 
F. A. Skelton, vice-pres. and 
treasurer 300 100 
V. G. Curry, vice-preg..... ee 81 


866 

Directors not officers:— 
Geo. E. Drummond 16 
K. W. Blackwell 25 


70 41 

“This, no doubt,” it is added, “is the 

reason why some of the directors have 

not exercised over the company the salu- 

tary influence which was expected of 
them.” 


The charge that Mr. Lawrence was 
refused information as a director is 
insisted on, and a statement quoted 
which he asked to be entered on the 
minutes, but was not, that he refused 
to be_placed in the position of a 
dumm director. 


Who Would Get the Bonus? 


The next point in the directors’ 
reply that is attacked is the bonus 
arrangement with the president over 
the Russian order. The shareholders 
declare that the directors keenly en- 
deavor to present such extraordinary 
dealings between the company and its 
chief officer under color of an every- 
day profit-sharing plan for the sole 
purpose of inducing the staff down to 
the last mechanic to give better and 
more efficient work in the execution 
of these contracts. It is claimed, on 
the other hand, that the president 
claimed the profits because he had 
personally obtained the contracts, and 
these profits, it is averred, were not 
for the entire staff, but were “to be 
paid to the president personally,” to 
be paid, applied or distributed by him 


A | a8 he in his sole discretion might deem 


after be directors or officers of the 


company.” This is a quotation from 
a minute of the company. The pro- 
fits were for securing the contracts 
and also for special services in carry- 
ing them out. 

The circular lays stress also on the 
fact that this provision for sharing 
the profits on the Russian order. was 
to be submitted to the shareholders 
for approval, not at a special meeting, 
but at the general one. This latter 
is declared to he an “easy and dis- 
creet means” of having the resolution 
passed, as the directors would be 
“abundantly provided with the proxies 
of a large number of unsuspecting 
and confiding shareholders.” 

In regard to the $50,000 payment to 
the president for endorsing a sub- 
sidiary company’s credit it is observ- 
ed: “The company stands in this most 
extraordinary situation that when it 
appears to be prosperous and looks 
to gratifying profits the president 
claims the lion’s share; on the other 
hand, when the company is poor and 
pressed for credit the president again 
comes in for remuneration by reason 
of his assistance.” 


No Undue Publicity 

Some additional charges are made 
in a separate letter sent out by Mr. 
Lawrence. He quotes a minute in 
which the executive officers were to 
consult the company’s solicitor “to 
see if some means could be legally 
provided for taking care of commis-| 
sion payments without undue publi-| 
city.” 
sisted in knowing, as a director, who 
were to receive the commissions. He) 
says the refusal resulted in the pre- 
sident’s suggestion that he resign. 

Mr. Lawrence suggests a connec-| 
tion between the purchase of the 





Standard Steel Company and minor || 


officers of the subsidiary, the Cana- 
dian Steel Foundries ‘Company, and 
deals with the purchase of the pro- 
perty on Craig street, and asks 
whether the “unusual guardianship” 
of the banks is not “an indictment” of 
the “incompetency” of the directors. 


AVERAGE RETURNS 
BEST THAT CAN 
BE LOOKED FOR 


Continued from page 1. 
Marquis and other wheats in Ontario} 
is now heading out and an average! 
yield is l6oked for. Peas, oats, harley, 
rye and flax are each doing well in 
most of the counties. Fall wheat is 
nearing the cutting stages in south-; 
western Ontario where there is any| 
to cut. About 10 per cent. of the 
sown acreage is all we can look for, 
and the half of this will be needed for 
reseeding this fall. 

Livestock conditions are being af-| 
fected by the South Alberta situation 
and the uncertainty about meat-| 
eating regulations. Cattle are plenti-| 
ful in the country, that is light! 
grasser stuff. Sheep and lambs are 
a larger crop than for many years 
in Canada. If no unwise regulations 
about the use of meat are made the 
situation will keep the country well 
financed and contented. 

Milk production is just.as large as 
ever. Cheese manufacture has fallen | 
off somewhat but as J. A. Ruddick 
says, the butter production has in- 
creased, so that the same dairy pro-| 
duction is being maintained. 

The monthly crop reports of the) 
U.S. are a source of gratification as) 
the outlook there for wheat is for 
about one billion bushels. The har- 
vest and threshing are going along in| 
fine shape. The hay crop is fair. 
Only in Southern New Mexico is there} 
any serious pasture shortage. 

The fruit crop in the United States | 
is an average one. Apples in Canada 
will not be a large crop except in, 
early apples. Peaches will not be 
over a 40 per cent. crop in Canada 
and in the Northern States. The 
Southern States peach crop is the 
largest on record, especially in Geor- 


gia. 
AUSTRALIA’S STRIKES 


Loss in Wages Alone in 1917 Was | 
Over $13,000,000 | 
MELBOURNE.—In 1917 there were | 
no les$ than 444 industrial disputes 
in Australia, resulting in a direct 
loss to the 173,970 employees con- 
cerned of £2,641,735. In Victoria, 
820,034 working days were lost, the 
cost to the workers being £409,751. 
This is an unenviable record, but mod- 
erate when,compared with that of 
New South Wales, where the number 
of working days lost was 3,335,427, 
and the estimated loss in wages £1,- 
943,074. 

The estimated loss in wages during 
each of the five years from 1913 to 
1917 is given as follows: 

£ 287,739 
551,228 
229,633 
967,604 

2,641,735 

The dispute that commenced in 
New South Wales in August, 1917, 
over the introduction of the card 
checking system into the railway 
workshops, was, of course, responsible 
for the magnitude of the loss sus- 





Mr. Lawrence in this case in-| } 
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NEWS OF —M 


will largely make up for the dip which occurred earlier. 


This is 


Ts market promises to end the week with a renewal of strength which 


largely a New York situation as the Canadian markets are so dull that 
it is difficult to note the influences at work. However, for the most part Wall 
Street continues as the important influence in Toronto and Montreal although 


our markets are much narrower. 


The American factors have been 


the Federal Trade Commission report which displayed animus towards the 
practices and operations of many corporations on the one hand and the 
- increase allowed in the price of copper on the other. War news for, the time 
being is a more or less negligible factor, there having been no developments of 


importance. 


Towards the close of the week there was also a better demand for the 
war loans and other bonds which had been dull under the holiday influence. 
The market for these securities has rather lost its edge in recent weeks but 
there is still\a good demand when the price is right and this situation is 
expected to improve when it is appreciated that there will be few if any new 
offerings of importance before the flotation of the second Victory Loan. 


J. S. Bache & Co., New York—The demand for stocks has broadened some- 


what to the extent, anyway, that there are few stocks really for sale. 


There is 


apparently no large public buying; possibly because recovery from tax payments 
has not fully taken place and because time and money are so fully occupied in 


caring for regular business. 


Investment interests are optimistic, the position is 


sound, with prices low, and there is good prospect of further ultimate advance. 
Hayden, Stone & Co., Boston—From this level, the course ofthe market will 


be governed almost entirely by the war news. 
advance, would suggest that events may shortly transpire abroad of which there 
On the other hand, it is to be remembered that, 


is, as yet, no positive indication. 


Its firmness, after the recent 


for the first time in a very long while, the war news has been positively favorable. 


meer, Trask & Co., New York—Although the most optimistic of us can 


hardly hope for a satisfactory peace in the near future, there is none to question 
that victory is ahead of us, and such being the case it is unreasonable to suppose 
that the market will fail to discount the accomplishment of the allied purposes. 

National City Bank of Chicago—Notwithstanding the war hazards and the 
uncertainties which the European conflict entails, numerous high-grade bonds of 
the distinctly investment type are selling at a price level which ought to interest 


the discriminating investor. 


The war situation is surely more favorable than it 


has been and with the promise of very bountiful harvests there are good grounds 


for taking a hopeful view of the future. 


STEEL 


Cover Long Terms—Little Selling 
In Securities This Week « 


By A. R. KENNEDY, 

Associate Editor, “Canadian Machinery.” 

Nothing is being left undone at pre- 
sent to increase the supply of steel at 
the great producing points in United 
States. Pig iron is being taken as 
fast as the blast furnaces can turn it 
out, and now the resources of the re- 
public in the way of material that 
might be used as scrap to help out 
in the open hearth work are being 
seriously inventoried. Old mine tip- 
ples, sections of railroads, in fact 
everything that might produce scrap 
to help out the pig iron shortage is 
being looked for in a big and system- 
atic way. It all serves to emphasize 
that United States has gone into the 
war for keeps, and is going to turn 
every resource it can lay its ‘hand on 
to the sustaining of the steel and iron 
production at a point that nearly 
— level with 100 per cent. capa- 
The movement of the Canadian War 
Board toward the fixing of prices is 
taking the attention of those in charge 
of the mills. There seems to be some 
uncertainty as to how it will work out. 


As one official of a big rolling concern 
stated to THE FINANCIAL POST, 


“We want to know for a certainty 


that if prices are fixed for us they 
are going to be fixed right on down 
so that the last man who buys is go- 
ing to get the benefit.” Canadian 
steel plants, coke ovens, pig iron fur- 
naces, in fact every concern that 


comes into the category of iron and 


steel are booked beyond possible ca- 
pacity. In fact this is true to such an 
extent that in many cases the problem 
is one of production rather than sales- 
manship. 

The comparatively cool weather of 
the season has enabled men at the 


furnaces to work at greater speed and 
with more regularity than is generally 
the _case. 


Reference was made  in_ these 
columns sqme time ago to the fact 
that there Was a degree of stability 


in connection with the placing and 


carrying out of munitions contracts 
that was not noticeable in the earlier 
days of the business. Some of the 
orders on American shells, of the 240 
mm. type will give a shop the task of 
providing machining capacity for 800 


per day until the beginning of 1920. 


This means a continued demand for 
machine tools, supplies, and for all 
lines of carbon and high-speed steel. 

Trading in securities has not been 
brisk through the week. At no time 


has there been anything to indicate a 
run on any of the securities offering. 


The steel and steel products issues on 
the Canadian market at present fi- 
gures represent good buying. Values 


_ have increased since the first of the 


year in nearly every case, but there 
has been reason, and even at present 


- quotations there is no cause to believe 
that future increases have been dis- 


Last Sales 
June 27 July 4 
0% 0% 


Change 
3 % 


ee 


Pp 
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Do ict + 
Be whos, Sone 208 + 


~ pref. .... 

Rus. Motor, pref 79 
Do, com, ... “74% 
*No sale this week. 
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Steel Corporation in regard to tonnage. 
At the last annual meeting it was stated 
by the President that “since the begin- 
ning of the war our fleet has been re- 
duced by requisitioning to the extent 
of about 70,000 tons, included in which 
are three vessels of 11,000 tons capa- 
city, and in addition wé have lost by 
marine and war disaster no less than 
55,000 tons, making a total loss of 125,- 
000 tons, leaving us at the present time 
with only 35,000 tons of steamers of in- 
ferior efficiency compared with our 
original fleet of specially designed ves- 
sels.” The President this week an- 
nounced the purchase of a steamer and 
the chartering of a second, both of good 
capacity, for use in the coal trade be- 
tween Sydney and such Atlantic ports 
as St. John and Halifax. This will tend 
to improve the position of the company 
for marketing its coal, as it has been 
practically useless to mine it without the 
facilities for delivery.. There has been 
no provision yet for taking care of the 
former trade up the St. Lawrence to 
Montreal. 

Mr. Workman left this week for Syd- 
ney where he will make an extended stay 
and give his personal attention to the 
latest big development of the company, 
the erection of steel plate mills. He 
will also be present at the completion 
of the coke ovens and other improve- 
ments that have been under way for a 
long period. While there the President 
will discuss the propesal to issue quar- 
terly reports to the shareholders of the 
company’s operations, but points out 
that this might give a wrong conception 
of the average for the year as some sea- 
sons the output would be much higher 
than others, and in the latter case the 
opinion might be that there had been a 
serious decline. . 


NOVA SCOTIA STEEL 


The statement is made in Boston, 
where large blocks of the stock are heid, 
that the Nova Scotia Steel and Coal 
Company has sufficient orders on its 
books to keep the, plants running to ca- 
pacity for the balance of the year. These 
orders are chiefly for war purposes, and 


were placed at fixed prices with guar- 
antees by the Government as to labor 
costs. The earnings of the company, it 


is figured out, may run to $15 a share 
this year. 


STEEL OF CANADA 
Regular quarterly dividends have been 
declared of 1% per cent. on the common 


stock and 1% per cent. on the preferred 
stock of Steel Company of Canada, pay- 
able Aug. 1 to holders of record July 10. 
Common was traded in slightly during 
the week, holding at 66 with fractions 
either way. This shows a substantial 
gain from 52, the starting point of the 
year. Preferred buying is in very nar- 


row limits this week, the last sales being 


made at 94. The bookings at the plants 
of Steel of Canada are still far ahead 
of the ability of the plant to produce. 
In fact were the taking of orders sus- 
pended there would be no change in 
operations for some time to come. 


Steel Products 


CANADIAN CAR AND FOUNDRY 


Whichever side wins in the struggle 
for proxies for the annual meeting of 
the Canadian Car & Foundry Co., the 
Board of Directors will “never be the 
same.” The announcement made in THE 


FINANCIAL POST last week that Mark 


Workman, President of the Dominion 
Steel Corporation, had been asked to 
join the board, was confirmed that week, 
as well as mention of H. W. Beauclerk. 
To these were added two others as pos- 
sibilities, Senator George G. Foster, 
K.C., who is a director of the Bank of 
Commerce, and other institutions, and 
Victor Drury, manager of the Royal 
Securities, and a brother-in-law, by the 
way, of Lord Beaverbrook. It is stated 
also that the management are planning 
to have the New York holdings repre- 
sented by two members on the Board, 
and that, if possible, they will see that 
A. _Hicky Lawrence, with whom the 
ordinary peaceful and friendly life of 
co-directors has not been maintained, is 
not continued in that position for an- 
other year. The Shareholders’ Commit- 
tee had also their suggestions for new 
members, but these were to replace 
Messrs. Butler, Skelton and V. G. Curry, 
namely, Senator Beaubien, J. 


of the 
Asbestos Corporation of Canads, was 
suggested also. 


The report for the seven months of 
cal year is Ao a and 


‘3 


, 


s 
operations of the company, the making 
of cars. 

There was little demand for the stock 
this week, the-preferred starting off at 
73%, and rising at a sale of one lot of 
195 shares to 74, and the common easing 
off from 32 on Tuesday to 30% on Wed- 
nesday. 


DOMINION FOUNDRIES &. STEEL 

On July ist the amalgamation of Do- 
minion Steel sean | and Hamiiton 
Steel Wheel became effective. This has 
been pending for some time, and details 
in connection with it have just been 
cleared up. The final closing of the 
amalgamation should facilitate opera- 
tions there in several ways. Dominion 
Foundries is handling both British and 
American munitions orders in large 
quantities, the latest being the forging 
operations on U.S. shells, the British 
six-inch orders being continued as usual. 
An official of the company, speaking to 
FINANCIAL POST, stated that domes- 
tic business was in excellent shape, and 
that the business outlook was splendid. 


NATIONAL STEEL CAR 
The month of June saw very little 
trading done in these shares, either for 


-| preferred or common. No statement has 


been issued yet regarding the settle- 
ment of price matters with the French 
Government. A report issued by Sir 
John Gibson, president, during the week, 
said: “We are not in a position to give 
to the public any information beyond 
the fact that the company is getting on 
very well and has a bright future before 
it, always assuming that some reason- 
able settlement of the French railway 
matter is arrived at, and as to that we 
are thoroughly hopeful.” 


TEXTILES 


A Fairly Broad Market in Textile 
Securities in Spite of 
Holidays 


By H. H. BLACK. 


With the closing of the exchange 
on Saturday and Monday, and also on 
Thursday afternoon, as New York 
was closed for the “Fourth,” it is 
small wonder if the sales of textile 
securities during the present week 
have been very light. Even under 
these unfavorable conditions there 
was a greater breadth to the dealings 
than last week, and indeed for sev- 
eral past. Prices were well main- 
tained, and in this respect agreed with 
the market in general, and in one case 
the previous price was improved upon. 
As the market is entering the “dog 
days,” it is unlikely that it will be 
marked by any great activity for the 
next couple of months. Go@ value: 
that exist in the majority of the secu- 
rities thus are likely to go begging 
for many weeks to come. 

An interesting forecast of the raw 
cotton crop was issued this week by 
the Government. This indicates the 
largest crop since 1911, while the 
number of bales in the estimate com- 
pares with last year’s actual yield as 
15,325,000 to 11,633,000, the acreage 
increasing by 2,148,000. Other pros- 


pects for a very large crop being fav- 
orable, the market broke until spot 
cotton was well below 30 cents, and 
only about 2% cents a pound on the 
average above the figures at this time 
last year, the nearest approach to cor- 


responding figures there has been in 


the past two years. If the market 
keeps down and this is further accen- 
tuated it will tend to hold down prices 
for next spring, and to some extent 
make buying more favorable, as the 
present excessive prices, when com- 


pared with those of before the war 


naturally have lessened quantity buy- 
ing in all directions. 

Some complaints are heard that the 
woolen mills have been refusing the 
ordinary orders of the trade for the 
heavier cloths for women’s garments 


,48 well as the regular lines for men. 


The reason given is that they are 
kept engaged by the Government on 
khaki, blankets, and other lines for 
the soldiers. Many of the woolen mills 
are unable to take any business now 
from their regular customers- As the 


profits on Government business are 


usually lower than on the regular do- 
mestic the returns for these com- 
panies are not likely to be as good as 
otherwise. It was reported this week 
that the United States Governmeni- 
had made an offer to the Canadian 


Government to supply orders to cover 


the capacity of most of the Canadian 
woolen mills, but it was felt that this 
might interfere too much with or- 
dinary conditions. The knit goods 
mills are not loaded up with war or- 
ders, and so far as their domestic 


trade is concerned it-is well they are 


not, for they cannot turn out all that 
is required. = 


J a. Sale, Ch 
une 
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61% 
De. wee... «ee 76 
Dom. Tex., com. 89% 90 
Do., pref. ...°100 *100 
Mont. Knt., pref *77 | 
Mont. Cot., com. 55 55 


Do., pref. ....*100 100 
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Do., pref. = “82 *82 
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but the special demand that developed 
is sufficient to account for the rise to 
64 that was made then, and most of the 
decline is covered by the 1% per cent. 
dividend. The company’s affairs ‘are 
prospering even more than last year. 


DOMINION TEXTILE 

With spring ,1919, business started for 
the cutting-up trade, but the regular 
wholesale orders not due for more than 
a month, and U.S. business being at- 
tended to and more in sight, the Domin- 
ion Textile Company is in a semi-quiet 
mood these days, but the sales in value 
at all events are exceeding those of 
last year. 

By some strange freak of the market 
there has been less buying of the stock 
since the dividend was raised from 7 
to 8 per cent. than there was before, 
and that, too, when the increase did 
not make any more than a couple of 
points difference in the price of the 
stock. This week there was a single 
sale of one share only, and this 
went at 90, the price of last week. 


PENMANS 

The business of Penmans continues 
steadily on its way, running each sea- 
son of the new year ahead of last year, 
in the face of difficulties that have 
been enlarged on before. The stock 
of this week sold only to a small ex- 
tent, but the price of last week, 75, was 
realized each time. 


PATON MANUFACTURING CO. 
The domestic business of the Paton 


Mfg. Co., of Sherbrooke, has been inter-, 


fered with seriously by the Government 
orders that had to take precedence over 
those of the customers of the company. 
The trade reports that all the woolen mills 
are in a much similar position, and un- 
able, like the Paton Company, to supply 
more than about one-quarter of the busi- 
ness that is offered. Troubles with labor 
scarcity continue to bother the Sherbrooke 
industry, and are likely to as long as the 
big munitions’ plants are operating there, 
in opposition, with very high wages. There 
have been no sales of the stock for many 
months, and the bonuses that were paid 
last year are not looked for under exist- 
ing circumstances. 

For the first time in many months 
there was a sale of Paton Mfg. Co.’s 
stocks this week, the minimum price 
of 124 being secured. The high of 
last year was 130, due to bonus pay- 
ments. 


WABASSO COTTON 
This company’s year closed on June 
30, with a large increase not only in 
sales, but profits. A few transactions 
went through this week at 40% and 
41, the latter an advance of 1 point 
over last week. 


MILLING 


Mill Officials Endeavoring to Adjust 
Plants to Meet New 
Regulations 


By J. L. RUTLEDGE, 
Editor “Canadian Grocet.” 


The past has been a dull week in 
milling circles, for it is a dull week 
nowadays that does not see some new 
regulation to be faced. Nothing new 
has transpired, however, during the 
past few days, and the millers are 


devoting their spare time to figuring 


out just how the recent restrictions 
are going to affect them. At present 
this does not present great difficulties 
as supplies of flour are no more than 
adequate to take care of the decreased 
demand. . Those mills that are equip- 


ped to manufacture any of the sub- 


stitute flours are, of course, in a com- 
paratively satisfactory position as 
they are faced with a largely in- 
creased demand in these substitute 
lines, which will compensate in some 


degree at least for the practical ces- 


sation in the wheat business. Wheat 


milling for the season is drawing very 
near a close and it is anticipated that 
the majority of the mills engaged 
solely in this work will be closed with- 
in the next week. 


Just how long they will remain 


closed is problematical. The United 


States has, according to present re- 
ports, an unusually large wheat yield. 
Some of this season’s crop is already 
being harvested in Kansas and in 
some of the other Southern states. 


Within a month there should be a very 


considerable volume of wheat avail- 
able. Whether or no the United 
States Government will permit the ex- 
port of any pf this supply to Canada 
remains to be, seen. Many well in- 
formed milling officials are of the 


opinion that some of these stocks will 
be available for Canada, In that case 


the mills should not be closed for any 
great length of time. Then, too, the 
Ontario crop is well advanced and 
should be on the market before many 
weeks. Unfortunately this is a very 


light crop and will not be a very large 
item in the situation. On the whole, 


however, matters appear to be fairly 
bright for the milling industry. At 
the present time the mills are faced 
with a large demand for mill feeds 
that they are unable to meet. Most 
of the mills, even those which have 
reserve stocks of flour to carry them 
over the closed period, are sold out 
of all stocks. There is liable to be 


a distinct shortage of these lines long 
before the mills are in operation again. 


4 Last Sales 
June 27 July 4 Change 
Can. Bread, com.. “19 18% % 
Lake of Woods, ¢. 133 133 
*100 


Do., pref. .... 100 
Maple Leaf, com. 106% 106 % 
f sem — 1% 


Do., pref. .... 96 
Flour, prf.*100 1 cana 
17% 


Ogilvie 
St. Law. Flour, «. 77% 


~*No sale this week. 
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MAPLE \ 

The Maple Leaf Milling Company is 
still operating its plant on short. time 
and expects to be able to continue to do 
so for some little time yet, though this 
time is a very indefinite period. Sup- 
plies are being received sufficient for 
day to day activities, but there is no 
assurance of supplies. : ; 

There has been a marked falling off in 
the trading in the shares of the com- 
pany during the week, though the prices 
obtained continue to maintain a high 
level. There is no’ apparent cause for 
this falling off other than the general 
sluggish condition of the stock market. 
The range for the common was 104% 
to 106%. Sales in the preferred re- 
mained at 97. 


LAKE OF THE WOODS 


With the Western mills of the Lake 
of the Woods Milling Co. shut off earlier 
than the Eastern ones from wheat ship- 
ments, as they will receive these before 
the other mills in September and thus 
restore the equilibrium, the mills have 
little to do and will be in this condition 
up to the end of August, but their loca- 
tion near the elevators at the head of 
the lakes will enable them to begin 
working quite early. It is understood 
that if the Food Control restrictions 
on the use of wheat flour continue after 
the early fall that the Lake of the Woods 
Co.' will take up the manufacture of 
substitutes as the demand for these will 
be very strong. At present a number 
come in from the United States, and in 
the case of rye flour the competition has 
resulted in a total reduction from the 
original price of $9 a barrel to $7.50 at 
the present time. It is presumed that 
the competitive end of the business will 
be regulated in some manner if Cana- 
dian mills go to the expense of work- 
ing on substitutes to relieve the use 
of wheat. 


OGILVIE 

Most. of the mills of the Ogilvie Flour 
Mills Co. Rave closed down owing to 
the impossiblity of securing supplies 
of wheat, and the future is very uncer- 
tain, as it is not known definitely even 
yet what stocks are still in the country. 
This will be the condition for the next 
two months, and a little longer, the mills 
getting small supplies of wheat, and run- 
ning for a short time, and then being 
compelled to close for another couple of 
wéeks. This, however, is not a serious 
matter, as the earliest part of the com- 
pany’s year was unusually good and the 
production far above the normal. Then 
when the new wheat begins to arrive 
it is believed the demand for export 
will be so great that the mills will re- 
sume the heavy production of last fall. 


ST. LAWRENCE FLOUR 


It weuld appear to make little differ- 
ence to the selling price of St. Lawrence 
Flour Mills Co.—as a security, not as 
flour—whether the mills are operating 
or not. At the present time the mills 
are absolutely out of flour, and may not 
have any for a week or more. Then 
the new supply is likely to last for about 
ten days when the mills will be closed 
down again. This is the prospect for 
the rest of July and August and for a 
short time in September until deliver- 
ies are made of the new wheat in the 
East. When the new crop arrives, how- 
ever, it is expected that there will be 
ample to keep the mills going to capa- 
city for the next year. The price of 
the stock has kept up well this week in 
spite of a listless market in most securi- 
ties. There was'a tendency to swing 
below 77, but the stock returned to this 
figure and few of the holders care to 
sell under this. It would appear to 
be pretty certain that the stock will 
be placed on a ten per cent. basis in 


place of the 6 and 4 of a bonus as at 
present. 


WESTERN CANADA 
Business is reported dull by the West- 
ern Canada Flour Mills Company. The 
management is expecting to close their 
Eastern mills almost any day now. The 


Western Mills of the company that are 


equipped to manufacture oatmeal and 
oat flour are doing a fair business, 
though the demand for these products 
is rather lighter than might be ex- 
pected. The company has _ sufficient 
stocks of flour on hand to look after 
its Canadian trade for some time to 


come, probably until they are operating 
on the new crop. They are completely 
sold out on mill feeds, however. 


MINING STOCKS 


Trading Has Again Been Light, With 
Few Features to Mark the 


Course of Business 


The activity which characterized 
the mining market during the last 
week of June did not keep up this 
week. Instead, there was a marked 
recession of businessind the average 
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Nesbitt, Thomson & 
Company, Limited 


INVESTMENT BANKERS 
222 St. James St., Montreal. 
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hoe 
39,000 shares, comparing with 82,25) 
shares per -day the previous week. 
Presumably the extra movement ip 
the closing days of June was due, in 
part at least, to buying in anticipa. 
tion of July 1 disbursements of diyi. 
dend and interest. There is now very | 
little immediate encouragement for 
buying mining stocks and, until some 
measure of assistance is accorded the 
mining companies in the matter of 
labor conservation there will not be 
much likelihood of a stronger demand 
developing. The following table shows 
the extent of each day’s business on 
the Standard Exchange: 
Trans. 
in Shares 
49,675 
28,825 
39,035 
33,710 


Bar Silver 


Friday, June 28 
Saturday, June 29... 
Tuesday, July 2 
Wednesday, July 3... 
Thursday, July 4 .... 43,340 

Average 38,917 : 

If the upswing in Dome Mines is 
excepted, the trend of prices. gener- 
ally has been downward. The an- 
nouncement that operations were be 
ing resumed at the Dome was quite 
sufficient to put that stock up severai 
points. This, however, was an excep- 
tional development and had no in- 
fluence on the rest of the market. 
Other stocks like Hollinger and 4 
Nipissing were weak and, when lead- 
ing issues such as these fall off, little 
else can be expected from the rest of 
the market. 


Last Sales 
June27 July4 Change 
08% 08% 
25 
8.10 


Adanac ....... 


Hollinger 

McIntyre 

Mining Corp. . 
Newray . 
Nipissing ..... 9.00 
Temiskaming .. ‘ 
i” Eee 13 
West Dome ... .08 00% 


Ore shipments from -the Cobalt 
camp last week fell back to 569,714 
pounds and no bullion shipments at 


all were reported. The companies 
shipping ore were as follows: 


Shipper 
Nipissing 
Mining Corporation 
McKinley-Darragh 
Buffalo 
Dominion Reduction 


Ab 
0% 


— 


o- 


ee ee eee ne 


CONSOLIDATED SMELTERS 


For the third week of June ore receipts 
at the Trail smelter dropped to 3,233 stons, 
of which 963 tons were supplied by Sul- 
livan mine. 1,790 tons came from outside 


mines. Last year for the corresponding 


week 5,102 tons were received, of whi 
2,791 tons came from the Sullivan and 
only 1,239 tons from outide mines. 


DOME MINES 
News that operations were being resum- 
ed at the Dome was sufficient reason t0 


daily sales were down to less than carry the stock up to $8 on the Standard 
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General Assurance Association 


Limited 


Total Assets 


New Life Business for 1917 
Total Income of Life Department for 1917 
Claims by Death during 1917 
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REDUCTION IN 
INCOME OF INTER- 
NATIONAL NICKEL 


Cut of Between Three and 
Four Millions as Result 
Largely of Taxation 


SURPLUS STILL GROWS 


All Plants Have Been Running 
to Full Capacity and There 
Was a Steady Demand 
For Entire Output 


Earnings of all properties of the 
International Nickel Company for 
year ending March 31, 1918, after de- 
ducting manufacturing and selling 
expense, ordinary repairs, 
ance and foreign taxes, amounted to 
$15,791,485, which was nearly a mil- 
lion dollars less than for the preced- 
ing fiscal year, but well in excess of 
1916 and previous years. The net in- 
come was $11,980,641, or approxi- 


mately $3,500,000 less than in 1916- | 
17, a decline due practically entirely | 
This condition | 
is. touched on by the president, W. <A. | 


to increased taxation. 


Bostwick, in the course of his report 
to shareholders. 

“The entrance of the United States 
into the war in April, 1917,” says Mr. 
Bostwick, “took place in the first week 
after the commencement of the com- 
pany’s fiscal year covered by this_re- 
port. The results for the entire fiscal 
.year, therefore, have been influenced 
by the taxation legislation and other 
legislative measures enacted by the 
Government, and the various Govern- 
mental] policies of control adopted by 
it from time to time throughout the 
year as its organization for the pro- 
secution of the war has been expand- 
ed. These measures have also affected 
the supply of labor and in conse- 
quence its remuneration, the price of 
materials used and sold hy the com- 
pany and, to some extent, the general 
operating conditions.” 

Dividend Was Cut 

In order to offset the lessened jn- 
come the dividend rate on the com- 
mon stock was decreased from $1.50 
to $1.00 per share, or in the gross 
from $10,040,304 to $7,530,228. This 
enabled the company to show a sur- 
plus for the year of $2,065,003 as 
against $2.982.910 for the previous 
year. Adding this to the balance car- 
ried forward from profit and loss ana 
the gross surplus approached eight 
million dollars. All these figures are 
shown in the following comparative 
statement: 

. 1917 
$16,728,913 

250,695 


$16,979,608 
1,430,371 


; 1918 
Earnings ....... ” $15,791,485 
Other income ... 890,015 
. $16,181,500 
4,200,859 
$11,980,641 
1,850,653 


Total income .. 
Exp. and taxes . 


Net income 
Deprec., etc. .... 


$15,549,237 
1,991,267 


$13,557,970 
534,756 
$13,023,214 
10,040,304 


$ 2,982,910 
3,294,194 


Reaiiie 60. cs'.5. $10,129,987 
Pref. dividends. . 534,756 
$ 9,595,231 

7,530,228 


Balance 
Com. dividends... 


$ 2,065,003 
*5,858,758 


Surplus 


Previous surplus 


P, & L. surplus. $ 7,923,762 $ 6,277,104 


“From the 1917 surplus of $6,277,104, 
there was deducted the sum of $418,346, 
being an extra dividend on account of 
Red Cross paid July 20, 1917. 

Assets Have Grown 

An increase in assets of over three 
million dollars is shown, these being 
valued at $66,545,681 at March 31, 
1918. Included is the sum of $5,021,- 
712, representing expenditures for 
additional property, construction and 
equipment during the year, less re- 
coveries. Mr. Bostwick states that 
up to March 31 the sum of $5,314,091 
had been expended on the new refinery 
at Port Colborne, all of which had 
been financed out of treasury funds. 
Other new construction and improve- 
ments cost $1,170,062 during the year. 

There has been no change in: the 
capital stock outstanding, but the 
number of shareholders has increased 


{ 
i 
i 


mainten- | 


during the year from 9,252 to 12,824, 
a remarkable change. Accounts pay- 
able show a slight decrease, but the 
sum appropriated for taxes accrued 
has jumped from $606,769 to $3,619,- 
| 221, illustrating ‘the increasing ex- 


|tent of the taxation of profits in the 


ranean States and Canada. 


| “The operation of the company’s 
| plants has been continuous through- 
/out the year and at maximum capac- 
\ity, except as they were affected dur- 
ing the abnormally severe winter by 
the general congestion of transporta- 
|tion facilities, difficulties in securing 
| fuel, other supplies and the supply of 
|labor. The demand for the company’s 
| products has absorbed the full pro- 
‘duction secured during the year and is 
|continuing to require the operation 
lof all plants at their maximum 
| capacity.” 


SSHORTAGE OF FUEL 
‘TROUBLES LUMBERMEN 


‘Movement of Western Coal 
Will Have Bearing on Coast 
Shipments to Prairies 


Special to THE FINANCIAL POST. 


| VANCOUVER. — British Columbia 
|lumbermen are viewing with a con- 
\siderable degree of concern the action 
,of the fuel controllers both in Canada 
jand the United Statés. The action of 
the fuel controllers of the two coun- 
\tries in limiting the passage of coal 
jcars loaded with anthracite to Win- 
jnipeg has a very definite bearing 
‘upon the lumber shipments of the 
jprovince. The necessity of using coal 
ears throughout the West for the 
transportation of Alberta soft coal 
|which hitherto had not been wholly 
used and the use of cars in transport- 
ing the tremendous grain yield al- 
ready prophesied, will naturally keep 
the flow of cars east of the Rockies. 
In view of the probability that there 
will be a serious car shortage, lumber- 
men are not looking to the balance of 
the year with any great feeling of 
confidence. 

The foreign shipments of last year, 
while interfered with greatly by the 
war and submarine sinkings are 
scheduled for still further reductions 
this year due to the movement of the 
American army to France. Tonnage 
on the coast is very scarce even with 
the vast amount of shipbuilding which 
is being carried on here. Lumbermen 
say that while the year opened in a 
very promising manner recent orders 
have shown a decided falling off. At 
present they are inviting the prairie 
buyers to place their orders at once, 
otherwise the car shortage may result 
in a serious handicap during the fall. 
They also intimate that there is no 
possible hope of equalling last year’s 
output of 315,000,000 feet in the 
mountains and 775,000,000 feet on the 
coast. 


EMBARGOES ARE AGAIN DIS- 
CUSSED TO MEET EXCHANGE 


Continued from page 1. 

ing what they require in the way of 
help, while some of the smaller cen- 
tres report a difficulty in keeping 
help for any length of time. 

elhe threatened strike of railway 
employees is a serious matter, but 
the outlook is that it can be settlea 
amicably. These efforts on the part 
of labor to keep up with the standards 
in the United States must be expected 
and in the case of the railroads the 
Railway Commission must be prepar- 
ed to permit an advance of rates 
which will overcome this added ex- 
penditure so that there will be no 
danger of the efficiency of the trans- 
portation systems being undermined. 

An advance in_ transcontinental 
freight rates has gone into effect as 
announced on this page a week ago 
and is likely to be followed by con- 
sideration of a readjustment of the 
general domestic rates as well — to 
meet the basis which has been estab- 
lished on the American roads. 


CANADIAN PACIF I 
Resorts in Ontario 


te a 
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NEWS OF SECURITIES 


Continued from. page 5 


gross of $6,683,265, an increase over 
the corresponding twelve months in 1917 
of $900,390 or 15.5 per cent. Operating 
expenses totalled $4,288,918, an increase 
of $1,009,906 or 30.8 per cent., while 
gross income showed a decrease of $109,- 
516 or 4.8 per cent. Net income for the 
twelye months totalled $1,360,586 com- 
pared with $1,562,028, a decrease of 
$201,440, or 12.9 per cent. Comparative 
figures for the twelve months follow: 

12 Months 1918 1917 Change 
Gross . .$6,683,265 $5,782,875+$ 900,390 
Oper. exp. .. 4,288,918 3,279,011+ 1,009,906 
Gross Ine. ... 2,394,347 2,503,8683— 109,516 
Fixed chrgs. . 1,033,758 941,834+ 91,924 
Net inc. . 1,360,588 1,562,028— 201,440 


QUEBEC RAILWAY | 

The long expected movement in Que- 
bec Railway, Light, Heat & Power Co. 
stock has still failed to show itself. 
Earlier in the week there were a few 
sales down at 19, a decline of one 
point over last week, but on Thursday 
the stock went up to 20 again. The 
high of the last upward movement was 
22%. 


TORONTO RAILWAY fe 

Receipts of the Toronto Street Rail- 
way continue to increase. For the 
month of June, according to the figures 
issued by the City Auditor the gross 
earnings exceed those of the same 
month last year by $33,661.57, and the 
city’s percentage has increased by $6,- 
732.82. 
six months of this year total $3,273,540, 
and the city’s percentage $613,405.89. 

The gross earnings for June, 1918, 
were $533,393.40, compared with $499,- 
731.88 in 1917. The city’s percentage 
this year amounted to $106,678.68, com- 
pared with $99,946.36 in June last year. 

Toronto Railway came into the trading 
this week for the first time in a fort- 
night when a few shares changed hands 
at 59%, this price comparing with last 
sales at 60. This price, it will be noted, 
is lower than the Montreal minimum of 
60 but inside that of 58 prevailing in 
Toronto. 


TWIN CITY 
The market for Twin City is rather 
puzzling in that there have been no offers 
posted tecently. 


slightly above the price which prevailed | 


for a week or so prior to that time. 

It is reported that the negotiations for 
the refunding of the $5,000,000 of the 
funded debt of the Twin City Rapid 


Transit Company maturing in January | 


next has been brought to a successful 
conclusion. 
through W. A. Read & Company, of 
New York. The total debt of the com- 
pany is $20,263,000. 


WESTERN POWER 

The April earnings statement of the 
Western Power Company of Canada 
shows operating revenue amounting to 
$34,245, a decrease of 6.1 per cent., com- 
pared with the same month in 1917, 
while net earnings of $22,915 show a de- 
crease of 11.4 per cent. : 

For the twelve months ending with 
April 80, operating revenue totalled 
$444,429, an increase of 6.8 per cent. 
over the corresponding period in 1917, 
and net earnings of $315,512 showed an 
increase of 7.5 per cent. 


OTHER STOCKS © 


AMES HOLDEN McCREADY 
With a war order already received 
amounting to over $500,000, Ames Holden 
McCready, Limited, are likely to run far 
ahead of last year in sales, as domestic 
business is increasing rapidly. Indeed a 


record far in excess of the one that was | 


so favorably received by the shareholders 
at the annual meeting seems assured for 


the company for the new fiscal year. THE | 


FINANCIAL POST has received an ex- 
planation of the comparatively small in- 
crease in the domestic sales of the com- 
pany over those of the year before, in 
spite of the fact that the books showed 
very large increases. Under the system 
in force in this plant there is no crediting 
of sales until the goods have been shipped 
and invoiced. This spring there were ser- 
ious delays, in the West especially, 
through transportation difficulties, 


derstood, were sold but not delivered up to 
the time that the fiscal year ended. Since 
then the most of this has been sent out 
from the various warehouses, and will 
count in with the new year’s returns. As 
advance orders for fall ate far ahead of 
last year the increase from these two 
causes alone will run much in advance. 

Since the President’s definite announce- 
ment at the annual meeting that there 
would be no dividend paid immediately, 
there has been no active demand for the 
stock, which eased off just before to slight- 
ly over 60 for preferred, while the com- 
mon fell also. THE FINANCIAL POST 
learns that there is a very good chance of 
something being done by September with 
the deferred dividends. Ordinarily the 
plant is idle for the most of the summer, 
but this year it will be kept busy both 
with fall orders and the new®military con- 
tracts that have been signed. Thus it will 
start off with a large increase in produc- 
tion as compared with last year and others 
preceding. This would provide a fairly 
strong opportunity for dividend action by 
the Board. 


ATLANTIC SUGAR 


The gross receipts for the first | 


There are bids at 40) 
which are on a par with the last sale and | 


The arrangement was made | 


and | 
nearly $2,000,000 worth of gocds, it is un- | 


there was an export trade for part of the 
time as well as a very large domestic. 


B. C. PACKERS 


The B.C. Packers’ Association is now 
actively engagéd in the trawl-fish busi- 
mess in competition with Canadian Fish 
and Cold Storage, Limited. The latter 
concern has heretofore had practically 
to itself the flat fish business on the 
Pacific coast. The ship “B.C.P.,” of the 
British Columbia Packers’ Association, 
recently landed 40,000 pounds of fish at 
Vancouver after a 10-day cruise. With 
greater experience at this work, the 
captures are expected to increase and 
provide a new source of revenue for 
this company. 

Despite the increasing run of sock- 
eyes, the canneries in British Columbia 
are generally making active prepara- 
{tions for packing other varieties of sal- 
mon, war conditions having made almost 
every eatable fish marketable. There 
| has been marked activity in the building 
'of motor fishing boats of -all classes, 
thus indicating the trend of affairs 
in the fishing business of the Pacific 
coast. , 

There have been no transactions in the 
company’s securities for some weeks. The 
asked price is 47 against 45 at the last 
sale and a minimum of 38; there are 
no bids. 


CONSOLIDATED RUBBER 


A similar course to that that will be 
adopted by the manufacturers of tires in 
the United States will be taken by the 
Canadian Consolidated Rubber Co. and 
others in Canada, THE FINANCIAL 
POST was informed officially. The pro- 
posal there is to reduce the various 
lines gradually until these are down to 
nine by 1920, and as the business of 
the two countries in regard to auto- 
mobiles and accessories is closely con- 
nected the Canadian makers will follow 
suit in the standardizing movement. 
This, as an official of the Canadian Con- 
|solidated Co. explained, is in no respect 
| due to the necessity for saving in the 
‘use of crude rubber, but is an eco- 
nomical movement, as standardization 
is in so many other lines. 


CANADA CEMENT 


With ordinary contracting even weak- 
|er than last year as a source of orders 





lthe Canada Cement Company is confi- 
ident that a recent development recorded 
in last week’s paper will prove helpful. 
That is, the one thousand houses that 
are to be built by the Halifax Commis- 
sion of concrete will call for a con- 
siderable quantity that will all be new 
business. But more than this, it is 
expected that the example of the Com- 
mission in choosing this type of mater- 
iial after an investigation will be fol- 
lowed in many other places. The cement 
will. be used in the form of a block 
which will be treated to very high pres- 
sure. This has been used in some cases 
in the United States and it is thought 
will help materially to solve the “hous- 
ing problem” and, incidentally, benefit 
the output of the Canada Cement Com- 
pany. There was a rise in the preferred 
this week from 91\to 91% and 92, while 
common rested at 60%. 





CANADA BREAD 


It is not expected that the new regu- 
lations of the Food Controller will have 
any marked effect upon the profits of 
the Canada Bread Company although the 


increased. There has been slightly more 
interest displayed in the common stock 
during the past few days with prices 
ranging from 18 to 18% and showing no 
material change from recent levels. There 
have been no transactions of late in the 
preferred. 


CANADIAN GENERAL ELECTRIC 


Sales of stock of the Canadian General 
Electric Company have taken place on 
only one day since last report. The price 
ranged from 101% to 102 or somewhat 
better than the 101 to 101% range last 
week. 


CITY DAIRY 
There has been practically no change 





NEW ISSUE 


difficulties of production are naturally | 


- 


' 

in the market in relation to City Dairy 
stocks since last report. For the com- 
mon 40 is bid without offers and for the 
preferred 85 is asked and 82 bid. Last 
sales were at 40 and 87 respectively. 


DOMINION GLASS 


The mass of information that is re- 
quired by the Listing Committee of the 
Montreal Stock Exchange before a com- 
pany is listed is nearly ready and after 
the committee passes upon it the most of 
the delay in connection with the listing of 
the Dominion Glass Company will be over. 
It is understood that the company when 
it was having the share certificates pre- 
pared took the precaution to have these 
conform in mechanical form to the re- 
quirements of the Exchange, so that it 
will not be necessary to have them en- 
graved anew at Ottawa, as has been the 
case with many newly listed companies. 
The business of the Glass Company is 
proceeding satisfactorily, and is keeping 
wel! up to last year’s good record. The 
stock has been very quiet and probably 
will continue to be until the formal listing 
has been arranged. Bids run around 36 
and 36%, while the stock is being held to 
37, 37% and 38. 


DOMINION CANNERS 


The prospect for this year’s pack con- 
tinues to be bright.» Weather condi- 
tions have been generally more favor- 
able than for the past two years, and 
the crop prospect is fairly good. - In 
some lines it will be possible to exceed 
the normal pack. Corn is expected to be 
light, and the unseasonable weathey 
make the prospect for this article\ even 
more uncertain. Some of the smaller 
fruits are light and will ‘not be a full 
pack, but on the whole conditions are 
very satisfactory. The tin plate 
situation is once more becoming a seri- 
ous factor, but it is understood that 
everything will give way to the necessi- 
ties of the food packers, so that little 
difficulty is expected from this source. 

There has been no activity in the 
stocks of the Dominion Canners during 
the week, the last recorded sales being 
made at 35 for the common and 70 for 
the preferred. 


A small transaction in the common stock 
this week indicated a price of 33% com- 
pared with 35 last week and with a high 
mark of 43 at the peak of the move- 
ment late in May. Late quotations were 
35 asked and 32 bid. For the preferred 
the quotations are 70 asked and 68 bid 
and there have been no'sales for a couple 
of weeks. 


PETROLEUM 


The first sales of International Petro- 
leum on the Canadian market in a couple 
of menths occurred this week at 14% to 
14%, an advance of a fraction more than 
a point compared with last price. Late 
quotations are 14% asked and 13% bid. 


UNLISTED SECURITIES 
i Asked 
$ 48 00 
87 50 
50 


Abitibi Power, com. ... 
Do., 7 p.c. debs. 
Atlantic Sugar 6’s .. .. 
Ne Pat eee 
Belding Paul 5’s 
Black Lake 6’s ... 
Do., com. 
Do., pref. .. 
C.P.R. Notes .. 
Can. Fairbanks, pref. . 
Can. Marconi 
Can. Salt 6’s 
Cockshutt Plow, pfd., xd 
Dem. Five: i. ..'s 
D. I. and Steel 5’s, 1939. 
Dom. Power 5’s 
| Dunlop Tire 6’s 
‘Home Bank .. 
Imperial Oil .. 
Matthews-Blackwell, cm 
Macdonald, pref. ... .. 
Mex. North. Power 5’s . 
Mississauga Golf .. 
National Life 
National Potash ... 
People’s Loan .. .. ... 
Rosedale Golf 
Sterling Bank .. .. .. 
Sterling Coal, com. ... 
Steel & Radiation, pref. 
Temple (Allan) Theatre, 
com. 
Tor. York Rad: 5’s, 1919 
West. Can. Fl., com. ... 
West. Can. Pow., 5’s .. 


92 00 
100 00 
52 50 


$6,100,000. 


DIVIDEND NOTICES 


nas 
Marcus Loew’s Theatres, Ltd, 


NOTICE is hereby given that odend of 
1%% per cent. for the 

30th June, 1918, being at th f 

per cent. per annum, on the nee 

Common shares of Marcus 1. T 

Limited, has been declared payaby on 1th 

July, 1918, to shareholders of record on 30th 

June, 1918. 


By order of the Board, 


SAMUEL D. FOWLER, 
Secretary. 
Toronto, 29th June, 1918. 


PENMANS LIMITED 


DIVIDEND NOTICE. 


TOTICE is hereby given that a Dividend of 
one and one-half per cent. has been de 
clared on the Preferred Shares of the Capital 
Stock of this Company, for the quarter end. 
ing July 31st, 1918, payable August Ist, 1918, 
to shareholders of record of July 20th, 1918, 
also a Dividend of one and one-half per cent, 
on the Common Shares for the quarter ending 
July 31st, 1918, payable August 15th, 1918, 
to shareholders of ‘record of August Sth, 1918, 
C. B. ROBINSON, 
Secretary-Treasurer. 
By order of the Board. 
Montreal, June 19, 1918. 


NS 


DOMINION TEXTILE COMPANY 


LIMITED 
NOTICE OF DIVIDEND. 


A DIVIDEND of one and three-quarters per 
cent. (1%%) on the Preferred Stock of 
the DOMINION TEXTILE COMPANY, 
LIMITED, has been declared for the quarter 
ending 30th June, 1918, payable July léth to 
Shareholders of record June 29th, 1918. 


Order of the Board. 


JAS. H. WEBB, 
Secretary-Treasurer. 
1918. f 


By 


Montreal, 10th June, 


The Merchants Bank 
of Canada 


QUARTERLY DIVIDEND. 


NOTICE is hereby given that a dividend 
4‘ of two and one-half per cent. for the 
current quarter, being at the rate of ten 
per cent. per annum, upon the Paid-up Capital 
Stock of this Institution, has been declared, 
and will be payable at its Banking House 
in this city and at its Branches, on and 
after the Ist day of August next to Share 
holders of record at the close of business on 
the 15th day of July. 


By order of the Board. 


D. C. MACAROW, 
General Manager. 
Montreal, 26th June, 1918. 


TOOKE BROS., LIMITED 


PREFERRED STOCK DIVIDEND 
No. 24. 


OTICE is hereby given that a Special 
Dividend of 1%% has been declared 
on the Preferred Stock of this Company 
(being a payment on account of De- 
ferred Dividends), payable on the 13th 
of July, to Shareholders of record 29th 
of June. 
By order of the Board. 


W. S. BARKER, 
/ Secretary-Treasurer. 
June 27th, 1918. 


FIVE YEAR 


6% 


CITY OF MONTREAL 


6% FIVE YEAR GOLD BONDS 


DATED MAY Ist 1918 


DUE MAY Ist 1923 


ISSUED IN COUPON FORM IN DENOMINATIONS OF $100, $500 and $1000. 


With privilege of registration as to principal. 


Semi-annual interest payable Ist May and Ist November. 


Principal and Interest payable in Gold in Montreal or at the Agency of the Bank of Montreal, New York, U. S. A. 


The legality of the Bonds has been approved of by Messrs Fleet, Falconer, Phelan & Bovey, advocates, 
Montreal, and permission to issue has been duly obtained from the Honourable the Minister of Finance, Ottawa. 


| ASKS PROTE 
; FROM COMP 


| British Empire } 
- Organization As 
ment of Po 


‘MINION RES 


ild Take Steps 
Germany or.Any (@ 
eign Nation Regai 
“ trol of Raw M 


’ The necessity for org 
adian manufacturing in 
: big, broad way to maint: 
tion in world trade whi 
secured through war-tim¢ 
emphatically made clea 
gressive steps being ta 
tically every manufactu 
in the world to organize 
industries into an effici 
force for the developme 
trade. The policies behi 
ganizations ‘indicate that 
operative and not con 
thods that the manufact 
countries with whom 
have to compete in for 
hope to be able to bring 4 
industries trade which 
continued activity and 
ance of national prospe 
the same time bearing 
burdens which have bee 
as the result of war exp 
view of the suggestion 
Senate Committee on 
Canadian trade for 
of a trade bank to be 
Canadian Trade Corpor: 
ject which was support 
tion at the annual me 
Canadian Manufacturers 
and was enlarged upon 
Frederic Nicholls, it is j 
note what is being don 
by the British Empire P 
ganization. 
Protection Neces 
The chairman of thi: 
ganization has recently 
the necessity for a bro 
policy, The main aim j 
national jndustries and 
capital, energy and scie 
emphasized that to obta 


from these “British indust 
be assured of security again 


foreign competition.” In 
tion the Imperial Go; 
called upon to announce 
regard to Empire produd 
as possible. Further, it 
that manufacturers an 
must unite in formulati 

policy for the consider: 
Cabinet. 

Reference is made to 
conference being held in 
month, which the Prime 
representatives of the D 
ernments are attending. 
out that this offers a fav 
tunity for the industries 
Kingdom to lay before 
War Cabinet their views: 

_Q) As to the measur 
give to British industries 
necessary for developme 
war. 

(2) As to the steps 
prevent Germany or an 
eign nation from regain 
sure of control of the ral 
industries and finance of 

“If anything is to be a 
declares the chairman’s 
tion, “it is essential that 
industries should suppo 
and present a united fron 
view be taken, divergent 
generally be reconciled. 
of the Empire may ha 
unanimity. ~ It is part 
quested that whatever 
taken may be based, not 
theories, economic view: 
political prejudices, bu 
business principles, kee 
in view the security 
ment, net of the Unité 
alone, but the Empire as 


CHAIN PRICES AD 


An Increase of $40 per T 
; Been Made 
Prices on all lines of 


‘ 


vanced sharply during t 


Bonds will be ready for delivery on or about June 28th 1918. Price PAR (100) and accrued interest 
SUBSCRIPTIONS ARE INVITED BY AND FURTHER PARTICULARS MAY BE OBTAINED AT THE OFFICES OF : 


RENE-T, LECLERC VERSAILLES, 
uae VIDRICAIRE, BOULAIS ux 


160 St. James Street, - 
Montreal Quebec 


Telephones : Main 1260 and 1261 
(ESTABLISHED 1901) 90 St. James Street 198 St. John Street 
AND ALL BRANCHES OF THE j 


BANQUE D’HOCHELAGA © 


WHO IS ACTING ON BEHALF OF THE MEMBERS OF THE UNDERWRITING SYNDICATE, 
(en 


The restrictions on the use of sugar 
that have been announced by the Food 
Control Board naturally imply restrictions 
on the refining of sugar, and thus the out- 
look for Atlantic Sugar Refineries is that 
production will still further be cut down. 
Several of the boats that were engaged in 
the*carrying trade from Cuba have been 
taken off that route to go on to strictly 
war business, and the supply of raws will 
be lessened by that much. It is becom- 
ing more difficult to obtain bottoms for | , 
carrying the raws up the Atlantic Coast 
to Canadian ports and these more and 
more are likely to come in by way of New 
York, which will cause further delays. 
THE FINANCIAL POST is informed that 
the reason for the smaller quantity of 
raws that will be permitted to Canadian 
refineries is because France and Italy are 
requiring more than was anticipated, and 5 
the deficit must be made up chiefly by 
lessening the quantity sent to the United 
States and Canada. Under these condi- 
tions Atlantic Sugar can expect 
to produce as largely as last year when 


the person not in the bus 
interesting to know th 
some 185 different varicti 
on the market. It is, in 
ness by itself, and a hig 
cated one, too. The adva 
corded is at the rate of 
Britain has not allowed t 
€ hand-made chain for 
t was in great demand- 
—- of the world, even 
ought and used it. In 
: the barring of export 
© run has been on the e 
ed article. Just now the 
arom is taking a very la 
sh this product, and there 
Ortage -by reason of s 
mount of furnace prod 
to the. rollers of 
tor even highe 


Including 
BALA (Muskoka Lakes) 
FRENCH RIVER (French and Pick- 
erel Rivers) 
POINT AU BARIL (Georgian Bay 
Resorts) 
BOBCAYGEON (Kawartha Lakes) 
SMITH’S FALLS (Rideau Lakes) 
SEVERN RIVER (Gloucester Pool) 
BON ECHO (Lake Mazinaw), Etc. 


ARE CONVENIENTLY REACHED BY CANADIAN PACIFIC 


Summer Tourist Fares in Effect. 


| | General Change of Time, July 14, 1918 | 


Particulars from Canadian Pacific Ticket Agents. 
W. B. HOWARD, District Passenger Agent, Toronto. 
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DIVIDEND NOTICES. 
1s Loew’s Theatres,Ltd, 


A TT 





is hereby given that a do gq 
per cent. for the quaa:: ai 
e. 1918, being at the fet t : 
per annum, on the Pret. 
hares of Marcus Sew’: 
has been declared payabs. 


18. > 


is, to shareholders of record on. i 


jer of the Board, - 


SAMUEL D. FOWLER, 
Secretary. 


29th June, 1918. 


MANS LIMITED 


DIVIDEND NOTICE. 
E is hereby given that a Dividend of 
and one-half per cent. has been de- 
n the Preferred Shares of the Capital 
this Company, for the quarter end- 
Stat, 1918, payable August Ist, 1918, 
holders of record of July 20th, 1915, 
ividend of one and one-half per cent. 


} mmon Shares for the quarter ending 
1918, payable August 15th, 1918, 


Yr lers of record of August Bth, 1918, 
C, B. ROBINSON, 


Secretary-Treasurer., 


























ter of the Board. 
, June 19, 1918. 


ION TEXTILE COMPANY 


LIMITED 
NOTICE OF DIVIDEND. 


IDEND of one and three-quarters per 
(1%%) on the Preferred Stock of 
\MINION ‘TEXTILE COMPANY, 
D. has been declared for the quarter 
0th June, 1918, payable July 16th to 
ders of record June 29th, 1918. 

of the Board. 


JAS. H. WEBB, 
Secretary-Treadurer. 


|, 10th June, 1918. 


det 
, 


Merchants Bank 
of Canada 


QUARTERLY DIVIDEND. 


E is hereby. given that a dividend 
two and one-half per cent. for the 
quarter, being at the rate of ten 
t, per annum, upon the Paid-up Capital 
this Institution, has been declared, 
ill] be payable at its Banking House 
s city and at its Branches, on and 
Y the Ist day of August next to Share- 
ders of record at the close of business op 
» 15th day of July. 


erder of the Board. 


D, C. MACAROW, 
General Manager. 
i, 26th June, 1918. 


DKE BROS., LIMITED 


EFERRED STOCK DIVIDEND 


No. 24. 



































CE is hereby given that a Special 
vidend of 1%% has been declared 
b Preferred Stock of this Company 
a payment on account. of De- 


Dividends), payable on the 13th 
v, to Shareholders of record 29th 


e. : 
order of the Board. 
W. S. BARKER, 


Secretary-Treasurer. 






























tth, 1918. 


tC LIE 








FIVE YEAR 


6% 






| cd 





0 and $1000. 
le Ist May and Ist November. 
fontreal, New York, U. S.A. 















n & Bovey, advocates, 
fster of Finance, Ottawa. 






400) and accrued Interest 
E OFFICES OF : 


AILLES, 
:BOULAIS vx 


Quebec 


198 St. John Street 




















' 









. 
, ‘ 


ASKS PROTECTION 
FROM COMPETITION 


Capital Net Di b 
eck ft vidend N 
eatees Pend ottee as i wo re, 28 is. isis. Benge Ra: Son c 5 
sae . 2 - 3% 16 1917 nge July ‘5 lose w 
British Empire Producers’ 5 tae 1915 1916 1917 vere Rate c BANKS ———_—__ anew 1918 to June 27 1917 June 28 ped s2 
nizati 25 Peer High Low High Low High Low High Dat i > ac $= 
Orga _ 7“ ao State deagece 3.017.533 425.044 1370 7 . 3 SOE ETRE, ey Rae e ow Date Ask Bid Ask Bid Hish Low Close Sates = 
2 ey S.mieiooo 3.500.000 1.352.074 17 Se l0+2 1042 1042 I9t june 3. 2441 6.38 Commeree ssc eecrsciscs ceseooess 2s 203 203 «18S1SS 8K «183% Mayo” iad anc ia “ig?” 1as"” sail Sedese qeneaorechage ents 12 
3.000.000 3,300,000 232.421 1995 12 12 PE Qe 3 5-94 Domimion.......sysesseecsssvereeers BOO 227 20 WH 21a 202 7, MeN te ee S.C... an 18S) 185 18 
) 4,000,000 3.7 12 lstJune q, 3. 6.44 Hamilton 202 Jan. 23 199 Jan? 4 s 5 185 
DL ‘ESOURCES 4 S5M0) 45008. 1413 9. 0 8 Neh Fume 0, BA G.Gk Mohan eenenesees ene 28 201197) WOK 18216188 Apr 30 ies Feteg ee ees 202 202208 7 2m 
‘906 806 7.900.tee re - < 3 8 12 Ist May ‘. 3 6.48 eee eoeeeece oe eee eeeeeerees » 4 = = + ie 140 Bia OD. O  nceees OOOO e Oe meee OOOO Oe be eee beeen cece eecces ds 
o—_ . * ‘ * 5 ist Ju ol een alene tee seen canvases te tp 85 186 Aor. 12 46 kaa OOOO Oe — eee ae awne seeeee veces ereses 140 
Wo ope to Prevent}; cee Gee ee Se Re wee ed $98 Merchants... eee ie ieee dae age! ge HST Mase osc age Sng ct: ender asst oak as 
Germa.., ; any Other For- ‘<oeoe eee 1.066.588 38 = 10+210+2 1042 Ist June e241 .< ee 92: eee: ; sae ee zee 195 182 186 179% 179% ce ahs “17836 Maas 2 169 WF cnescs 167. 167. « 162—~SOS::«C« Cd 
eign Nation Regaining Con- 6.500,000 12,000.000 ones See ke - . ee 2% 5-40 Nationale.....-.......0.-5 ae 20% 219 234 210 210 Jan. 8 ......+-+---.-.- eae se ae 5 Se 3a 173% 
trol of Raw Materials ln ian ae een hot Bee See homeo cI ggg ge Bat Bae aBis6 Beas Saw SI s ia nas aa 148 
. le * j . ee ee j Pic idk unsecure rc. ° oo 248 cecees 2 248 8 1 
- Aassioq0 4483.290 © 175216 1908 13 «13—=Ssd3Ssst May 3K 5:76 ROvAl «..ssssesssees , za 2K 221K 210 216 208 208 Jan 4 oS Jag bvbeate dedidl ocaaal ect etd ena = 
1,216.932 350,000 10.873 1838 6 $ te Y Q.3% 6.50 Standard......ccccccssreseeececceres 200 205 21 201K 218 200 200% May 2 Jan, 7 QML assess 208). 208 = 208 L08 
The necessity for organizing Can- 5,000,000 6,000,000 555,306 1605 11 11 Ml ro wed « os Sterling »..+..0+++0-0400 sseccces 90% OB «>... Soene sank MOF TE BO RB csces \ secces 200 200 200 © 200 38 = 
: ae ; 5,090,090 __ 3.400.000 _ 106.624 _ 15 26 _84 + 2% 5. OrontO...... esses ieee: Sak Se ee ak ek MN hak Bek aa take a Sn She es vers weve conse 
a seeintilithaainel” inhatstine ea 5,090 3.400.000 106.624 is 86 O41 G44 | OS. lol Fane (6. 8M SOE Melon 2s. cose nce lectccee mi in = SS was pe Feb. 13 10h aa 8 -...-. boceee eee aos nansqy <conth” aant6 green SOOT 
ie tend way to maintain thet peal. cmnding «0% Bonds and Reserve a 2 pr. Whos ie idea see. nc ie ise ee ae ere 
Ss ioe entiehdl tealla: sath See teibeas Common Preyerrea Debentures Profitand = wt RANSPORTATION—RAILWAYS, NAVIGATION AND STREET CARS 
secured through war-time activities 1s 106-289 coe SUN IID .ciggh ava de S0sdainnetee bias Barcelona, T, L, and P % 
‘ ; * 100 sreveevecees duetecesaces 4,367 4 Ph Oe ho ae ee a ae ee . » os de, On eee eter eeeeee 17 7 17 19 8 97 . oe ce 
saiisteally wade cleat by Gi ag-[ucacen BAM suania 4.8 CRORE Cee Ree cee, See: oN ae gh ph WM tan TK OK 9h 9K a 8 11S earn 
gressive steps being taken in prac- 12,000,000 e+, 91202013 1.1981,996 «20-5 os: ie daik’ Ns Seediewete dic: isis Sosa Lees. oom... "90 6 45 16. 459% 29K | 43% Jan. 28 dectarecenstck constr “nas pesesp tee al oat ee : 
tically every manufacturing country ate one eee — 234.684.062 "221,819,770 10 10 "tet ae .. 1% Hee Canadian Pacific Railway ~se ms] 139% ian Re : 7e% Feb. 3 72% io 2° 50% 25 4 40% 40% “40% “4034 "280 "30K 
as ocd to orgunine the-corinea | Sine ie, Same wae tS keke ok eee: Bee m Pacific Rallway........---- 195% 1390 168% 163% 167% 127% 150 June. 27 137% Jam. S - 160159 -.---- 6 to te ee = 
industries into an efficient effective | ../0:. 00" 7.438,800 ..eees ee 86st A ot ee penitence cen. OS ee dane ie Se age OSS rie nt ee eee 10234 ; 
force for the development of foreign | 20-0000... 0". "16,381 333 -----. 7-0. 18S a er ee en 93° ei” "91875 “89 79° 80 jan see sees - “a eo” so" ia 3s. - ee 
de. The policie : 25,206,800 12,603,400 7,525,200 19,894,836 er AS Oe BM cna ses Mexico Tramways CO.......--0sseee8 eee: Siaae piaudvatehss’ eieiinciects f eevee 
trade, e policies behind these or- 4,343 600 32,608,000 1.378.978 M 14 te pes BO icaa” Saree a Gee BAN, cathe HAE Midi ee ec rrseees eect essen oatete cance ansees canes, duane aabeessncane odaaan ee 
: ’ a " ee ebeeeere hi | e 8 a 5 : POOH HER ee Hees Chee ee CORO ORH OMe eens tee ‘ oeee wee 
ganizations ‘indicate that it is by co- | $1000.00 4,465,800 14.075,000 428,008 SS —«1Sth June “3 Ht ere meee Tae, Ae eines. a siete senteesensa 
operative and not competitive me- |... re oe0lb00 ene one ee ee ge Ist Oct. 114.1 13 79 Poxto Rico Railways Gq..Com.....-, 51 4£ 49% 30° 42 "30° 29 June 26 so aeey eesees ons meg 
ade thet the manufactaress of the pam eee eens perme Sos st Avr. of < 8.78, ara Pret...... S aivvaae abs dang ME scot 80 80 ee mnipcia ei stg-aedn'p d aida diac Use S's siaicaaeaa aia tae eae 
cedteles with.whem .Connds. wifi tak” jane ee ee sist Avr. Sef ees Rc ono ~~ tenets ivi nt’ alt 7a beh Sok aa rebes” vd ‘18% "2 - Me os 
~ ae veeeenees eee markets | _ 9.000.000.....-.-"--- 10,880,000 4..292,068 936 «.-.-. hen cae. aon Sn le Jan. 38 Sic Sevens tas. ts Ses Sue Se” GR Se. See 
y to eir home = . © BG cece ccccecceces coccce 0% eeee ovecen : pele ees 
. . - _siecasininst acts atancchactetietaiae jae sg en gig age foe ee Ee Le ee 48 
industries trade which will ensure —- smile 
ntinued activity : 4 | 
continue etl ity and the mainten- ELEGRAPH, LIGHT AND POWER UTILITIES 
ance of national prosperity, while at |  1%:000,000.......--... 11,149,000 1,647,955 8 8 18th Apr 2 6.1 
, = Pr. Qs 6.15 Bell Telephone.........--..+seeeeees 1599 140 «152. 140) «158s 129Ss:1324% Feb : 
——— — bearing the financial Se ene ae SaREe.. Ist Apr, a. 2346 6.89 Consumers Gas...-...--+---00+++-+++ iss 16 (176 «160 «16S%6 147 les Jans S446 Mar. 23 me aoe wendee  eee 11S 128 
So ; SARE fA engin on soe coe): SRNOPOUEP E> TRIES iver en: on Sons: sos sha ae Sete ces ii etoans WOE cc ccccccccccccsece cows Ceecce cocces C0ebee cccece cos : : eta ic aa, Oe ee i = 
a teests et. war supendieures. “a Ae Raa SEH SBR gels Tnvactenent ca etna oe aay SY SER Big ies By Re “ia” ie aL ae 
s 3 z n 3 Hy P . 3 r UMM 6.50 oka cpet veeweses 69 64 90 70% 79 Feb. 25 . : 75h 5 76. 75% 75¢% 81s 68% 
view of the suggestion of the Special 13,585,000 ne eae 21,073,833 318,822 p P 30th Dee.’13th,a:1 on Mexican Light and Power seen “ 4% 15S 15 68 59 65M Apr. 26 Py — 28 $s _ a a _ 75 15_ 14 see 
Senate Committee on Conservation of | “'346s.s20... cen iansao0 Ween 5H 8 utdpre eel Tat Ottawa, Li or pag at ae “a's aug igure eure eae wee ssesesekstenvegupseps sauti el aoe sre TED ysteee sonee sees sesa 
Canadian trade for the anizati 15,000,000 ........... 12'440.761 ; n. 6% ttawa, Light, Heat and Power Co... 123 120 98% 92 92. 69M 82 JureS renee eere ee eees eeeeee —eeeees eeeees sees cused steer, wecees wektas ce 
organization ° WG secvseevenee ; 76 244 279 6 7 10th Apr. Qe 1% 6.19 Shawinigan Water and Powe ae 1 4 June 5 69 Jan, Te; sakes. seadde heya 83 g24 a2 oa CORES Speen 
of a trade bank paling la age r HX 10 187 126% 130% 107 116K Feb. 4 105° Jans 23. 123” ‘iidia ‘ili ant ati ani” att” ~ ote a6p 
anadian Trade Corporation, a pro- 2 ee lp eg So oe eet 
ject which was supported by resolu- INDUSTRIALS AND MISCEL 
tion at the < ‘ i LANEOUS 
Canadi t M or meeting of the esieeee ee as0.04 bieidisies WG cnccadecsants Sor, htoeat Abitibi Pr, and Paper .......... SV atuteseucmunrves abi ceoeee 58H 48 48. Apr 2 
an Manufacturers’ Association, 8,56 000 veccceceee 914,000 9,038 sents Be igeeennvares ceeve ceeees American Cyanamid ......... MT a re aa ae Mar Mme, os sah ackuatte C00 recees weer  eeenreesenes veseey 48 
and was enlarged upon by Senator | vsrccitss¢ — 2800,000....000006 + cree Eendad waaiakebaabe let July ‘14 q. 19 11.66 Ames-Holden McCready Co,,com.... 23 7% 35 19% 23% 12 24% June2i 15 Tee. cic. “Seek ace ss éden winded @Rbsag ane et: 
Suddeste Micholls,, this Interesting to Stan was e's ‘icc. 3M 4 ~~sst May 8, 2% 11.11 British Col. Fish, com....... pret... 75 S§ Oh B Gl 7 & fuse 4 47 Jang 49 sd entictace hachnanan ghansl cage Camel 2 
note what is being done in England 750,000... -+2-- case Le. RM ye es ee ae tt onde ee ee ae oe en ae oc oe SHOEI IISTIIIII I 
by the British Empire Producers’ Or- * 2. s00,000 1.975.200 an ee 7 7 Jat Apr. - 1% 8.23 ee eee pent bai a 36 te 53% S 86 Feu. 2 os May Bocce eee eaten eeeees cones nes neeees eee 3% 
Demet Mec eH ee tees chunhes’ Ta 1,250,000 ..... en ee OBB gecko zt> gad Jan. "17, 42 2-22 Cagpda Brgpd, com......-. ---- a 30 oe «16% «20, «18-20% May 17 Ie Jan. 3. cee cee ee aie, viesae radian oh ae ae 
> 7 13,900,000 ..........6+ 7.287.613 2.852,818 +3 4 1 F: @- . PECL veccs seve panes 90 90 87 86% 80 83% Apr. 2¢ way) 36°* 2222-2 19% 18% 18% 18 18% 120 .--... 
ee sc SIO on ree ae ta Sin el aR GB Bx GR i fede Sok dan “aan “Ge Go ek sek ik sh | 
he chairman of this British or-|....1...... "7,800,000 $.$39,602 1,927,054 ...... veseee Qnd June 'l4 9,2 12 90 Cagadian Car and Foundry, com..... 120 50 7S 32 > | Apr.S 90) Feo 93-9298. G 
anizati hi : UES | ceeeeeees see LIED.BOD \vins0s sb00. beens ness WAU kecee lst July ‘14 q. 1% 8.88 ‘ . 2% June 19 18% Jan. 2 324 31 30 32 ants : 
g ion has recently emphasized |. 1,783,500 .....-..-.-- 399.000 410,377 2 ~~ 1Sth May q. 1. 9.09 Canadian Convert pref..... 127 98 9 1% 8 49. 79 June, 10 49% Jame 3 ceveee cece Mm... § & =: 2a 
the necessity for a broad industrial __2,728,800...-.- =» 4,780,000 1,663.71 .-.--- re St Oo ee ers Eh Ul ae ae 45 June 19 43, Mar. 20 ...... Tr egwe titegs nines Tastee ee eee 
policy. The main aim is to develop |-:-----:- eee SEMI ok sig snca a a pao meee 6 6 Danie cana denemaacnniaahat Rania wont = os ay 13 48% Jam. 4 ewes. s++ 62% 60 61% 61% 61% 100 48% 
national industries and resources, | * 960,000 Nig cnr eee 1S 208 ie 1s+9 iste May 8. : pase Canadian Fairbanks-Moree, pref..... 95 95 oe i. ane ors =poanl) 4 cons neeaa as IF weasel siecee nc ats 76 76 76 27 (67 
spital, energy and science, and it is| wsrrsres: WMA esse. seccssseveee TEOK T Sh Seas: 5 7-IN Cagetion Pogptaten: © Forgings ee vers. ne. OF We OS 188 NE Whe WE, WD WAGE cceere,- coxeed ssrcck gue. cases te Cec 
e ' 9,000,000 seseccceseee 1,545,000 749,922 cet... sevens ; pteas DEOL seeee eeeees Oe OE eee. eee ne A ead setae, temas s 1800 + oneee bcee ecenene tween & 
ad — that to obtain the best} ....0...0... 1,500,000 ......... Set eT Set Ange ior. ‘. 1s 10.00 Canadian Logomotive Co, com....... 4% 3 6% Sl 64 52% 61 Mayl8 58 Jan. 31 se  S7K....-...-., s0s0q agin Waele Ge 
om these “British industries must | 2.805.500 ---.> 5,096,500 4,154,124 ...... cents CPM, sis Me o> “akbar 9 7 #+%8 SL %*A% 83 87 May3 83 Fed.6 aed ve accede OO 88 ‘Cee 564 
, S n. Consolidated Rubber, com...-. 91 veoes 68% 8560 86—s«*B 
be assured of security against unfair | “’’s,000,000 SOO OD 356s eves. odcedeccnesne 7 7 fet-Apr. ¢. 1% 7-21 we e es. oan an = = 99% 90 WG Wiis Bb i dear? Kanéehdecdaar! knveentignsden wwcae name 6 10 s2%6 
Rites cometitien * ttidn Genet aekaes Oe ee ee een coeetlcee iss ‘90K 121 108 1155 99% 105 Mar.1) 9936 Jan 2 Ts + agate stegte tees cs cosece meee ce 97 
j . : 1.200.000 .....-.-.--- 488,500 i : pr. 8.-346 7-00 pret...... 110% 110. 112 110 106 94 : Jan 2 102% 101 101% 100 ic2 101%4 102 2188 
wall a Imperial Government iS | ....2...c008 1)200,000 see s-sereee 315,978 ar See erase tes sha Carriage Factories, Limited, com..... 53% 35% 44 29% 35 3 MG Aves MO skacia s Vosesee Soca” = SwURe MERsen Motes eed ere hiscde abana Ce i 7 
ca e upon to announce it " OPPO ee eeee eeeeee a i e ‘ prefss-s 81 "5 75 eeeee . CeO ee Be eeee tweet gees ee etéave eeaace the Levevce ¢ aes are 15 
$ Policy in|  $65,000.sore +,  65.981— 55,527 8 Bat Det.!16q, 2 it OO assseeaereee cveees cree veeeee ts 
. '16q, 2 seseee Clty Dairy, com ....... 100 «6988 soars ooeees . ; 58 
regard to Em ire : eee eens 700, creereccecne coecereccecs 9 7 Ist Oct.l6q, 1% 8.04 1“ fy’ Seen eeerere re) 30 30 40 May 16 30 Mar. 22 seeere oheeee 
" “ pl production as soon 6,800,000 +++ s+ sree vee seen ee 1,623,274 SM+3 8+12 15th May a. 28.13 Dominion oi a-* «+» 1002 «98 «100% 92 «70 60 87s May 30 = 60s *Feb, 14... PY eC oe 
possible. Further, it is declared 2. 791,500 «3+0200----- 1,838,000 GUBAIE sc 5 sins ist Apr. ’ eee secoce 290 107 «29156 168 «170 125) 125) May 18 2.2000 coccee 130 125123... 123 223 tseles agate 60 
that f eS debatniaaienl ee eee ; i Pr. *14 ie Ey Dominion Canners, com--.---+++++--. 35 31 22 15 26 19 43 M . . 2 123 20 123 
manufacturers and producers 37,097,700 5'000'000  22.167.366 "8,946,516 p aye let Ape. 15 q. 1% 10.00 ee DOP. .0 22 cecccece cecee- coccce 65 61% 78 65 31 Mar 731 os eee . 34% 33% S 23% 
must unite in formulating a business | °*+,277-777° 5,000,000 14,078,538 ......------ D > ive Bee, as 5G oo pean Steet Corporatics. com..... 51 19% 82 43 71K 50K 464 + # May 17 = jay 36 ep NO Fa 
policy for the consideration of the | “s000,000....c. t--+  34697.500 1,193,836 Fits MA Ste nana. ln sk a hm Se Jan. 4 kee 
Cabinet, eee ae —_ . 98,604 ; ; a : . iy ye Dominion Textile, cOms++++ +++ .++e0r6 6 8690 74% 89 16% vi% May i 80% lan, 3 “8 83 90 88% 94% 94% = 136 944 
: mat ‘ ae oe 9 ® ® eeeeteeeeete ‘ 8 90 90 90 
; 2,290,900 ....ssevsees 100 daa” 4 pref «+» 103° 101 «105101108 1 80 
asconegt is made to the Imperial | ...*...:... 1,750. eee. Seeman corset Bae Hig Ae TS 12 SOOM Limited, com.....sveeee-- 28 26 4040 oases = oo ENT wots GOES siolet siernt naqabe Sc naneeeaee ; o 
conference being held in London this 747,500 ...2..-+00 261,000 eo a ck heen ee a OU oth cas se gb ba wanda a? a Mie 4M “inenea Qiomih souege’ ~ dosvou eouaue- onuses Gammon peeee acres erscce S88Ges cnseee ooenas 
month, which the Prime Ministers or | ~~~ eiilans incor scvcseesert GG Met Ane. a 19 S65” Goxpee Mamamygrantan Gps else cas cous ss secvas cesses coves MB BBB secess Cssecee cnseceToees neces cae seceee cooiet sengee ans mest ootees 100 
Sicauuha ace novendtian= te 4a Sean 48,000'000 ries ae "354,000 oe Famers, Sinton SiahGe wane naueds anaes Zaternstionat Fotraionm ire CES eRe eke aes ae Hessen rents 15.30 11.6014 50 Mar.28 1300 Feb = vont nen =< = Cucder = wa ces an Rien Ce 
, rs *100 008 ......--es00 : 889,135 pita: evieiy, vate nests or oO eae hoe" Ee Sue eee 7a aaee on" aaw sae “beeaet aoe” 24 10% ...e.- SP ie ac ° ec eeee ce eeee 7S -cccce i4.2 ‘ E 1480 24da 
out that this offers a favorable oppor- | vcigscscs. iSIi000 seveoscsens eysns tes yf Bak Hane” a6 7-5i” Kage or Wide Miping Co.,com..-- 17 tae idsld id se se a6 Fob is a0 Jane i? 128A agin 133 1333 saa 
tunity for the industries of the United | aeeibcccscrciz MES MG 88 Aad or, <a. 246.02 LaureativeCo..... eo eee pees eee Re Senne aitime at eee 
Kingdom to lay before the Imperial ian svnssa.* UMD stvscaure.es Deeinenan pian? bnete te sate® r-20%. 3 PUREE Pema eeeee Gwe POM arses i ee sveee 93 25 80 53 ny Ret aes eek ces pr Rie IE see tthferce IE 190 152 
War Cabinet their views: | ii Reps pcha a et ith Apr. 0.2%-+19.43 Maple Leat Mifjine, com --.-0..2.... Me dig ut SES 8 ME Mare 1 tes I ges i 1 ae a 25 13k 
(1) As to the measures needed to SL Eaae |. REMIND on danee soil bxwenoncaass ie Seek at eae. Mapai Oe aaa ec SS & me oe. We 6M se Merl) ee nse, ae ee, ae ee ee 145 86 
ive to Bri j i : Pi RAP Eee 08 so seas 825,249 15th June q. 1 io fpoes, Lfd.. com. ------- So Sl 68 SO S8% 49 55) June 18 50 May7 ...... ee 94% 9% = 61 90M 
g o British industries the security | ..sccce+s+++ 3,000,000 ...6. eveeee ae ae 39 it pref.....+--- 100% 99 115 99 103 99 100 Mar. 19 99% Jan "oI o S37 & SS SS. Sg 25 $0 
necessary for development after the |, W270 ssa vires st ee ae re are Be oe ae Se Fe POE Sie colons coeeb anne reid a eee 
war, ssaipeoans UD cascssannces schens sate 8h - eeeaeenas vesees eoveee National Steal C lade ote 8 8 Sl 80 «80 Mar.6 «75 Jam. 14 seek ceeeee sie) ead oe ee 30 
2,000,000 $Oe ceererre seevseoseece 15th J. 1% ey tee ar, COM seers cevevee Cece ee COFFEE cose seeeeees 21 5 10% Mar, 12 65% Ja 8 14 ol ae ee ee ee ee re 73 
(2) As to the steps necessary to|‘'*y; Fa st RARE ded etien cans. 'cbow scale : est BY ict PEEL vee eeeeeeee sere ee eese dongs wae 78 «17 ; eh. WN eres cece ceceee scene aeeege conett ceee ‘ 
ssarv eS 00D ...cccccscce woseesestees sevece 3 15th Apr. .2% 7.57 ON 36 “Mar. 12 96...5 PARG @). d0ccge....ecedne users 4 dsvdeletuastrivnads Pe ae 
iniaa Khamsnany. or’ ahey citer ote oe seas 2 9.reri96 Het Aare, DAT Neva Seta tp come eco AH RTE set Pee Manes aco nscee See eee ee ‘iad 
eign nation from regaining any mea- ©.000,008 2,350,000 wae aie a. : eS ae a ee oe, oe i im. Mme wb. ME oe ee si 
. seuenesix viviemsaas | <9 SU iauwe gode th eeenen ee ae, +28 ‘ll May 13 100 | er ae Si San Gp Sata tenet ae cay ey 4 
ind “ control of the raw materials, | 789,000 ----... 199,076 .....+ seveee 15th Feb) @. 1% ee ee ee rs A” Be cette, ethons one Ban: ese ane’s canes aron ncle eae Soe kceeg a 
stries an : senses tees TBOO00 sereerereren coveeeseeres , vans dene scecte neast aunate ¥ <d05e , endpenddee sactad-odaeld Geuads 22 
“If anythi d finance of the Empire. 000 65,174 ; Hi ee - ef gp’ Paclfig-Bust Qo., com... ..- 3128 3 i — 
dead nything is to be accomplished,” | +++--..-.-. 650,000 v+++.--.e0ee verevese-s 7 > 25th Mar. 142i6.75 Paton Manufacturing Go. eee or crea ietideten hake 4 
— the chairman’s communica- yo eer es geen 9 Oe ee ee a14+18.00  Peqmans, Limited, com..- tetsu 62° 49~=C«C«#8 5 : cs taninno ee, Saab ada es teen Seed “124 ides oe 3 Bi. 
e 2 9150,600 ...-.----+-- ,000, 172, Ma 5 ° E Bey ee oes ee a 
ved vagh onic ype Sen the eee see 1,075,000 rhea ates Sessa ae Aeth Sept, "6 ue Ge MeieeMiditibss i oeris Cine ee “ x 81% 
( su or ac ’ ’ + te eeeenee . ’ ’ , Sehaned vars ‘ ay 2 8.47 Rio d P i ne: Beeeee coseee ~ e ee . Se eee ees 
and present a united front Tf lesa 4,800,000 0... 2-= 1061900 1,838,670... Shetl Slst Mar, a. 1947.36 er rSRR IPR mas vncereen Be ee ee ee ee ee iba Hee 
view be taken, div it. TE a broad fos 6 ee aan mes 6 6 isthe 1% vs + Wilfiam A, Rogers, Lid.,com:.s----- 103 9699858040 eases pan sigs ss 
ces , divergent interests can | ........ nhs WBOR inca ds saeees: eae das kana ae cet Mae. ee i Hy 4 R Oleic ctece: Oe ee OR COR Os BE nid. noose SENOS, | emt (ace on Ve Pm te Vee, boeen © =O SS0Ib 5/50 Sean ane 
a as 4 be reconciled. The future AEE sen nrotnes da 79h n~s0- Def, 204,009 -.---- -....- Ist May @. 194 8.86 Se pref 72 so May 17 
n 4 ‘ oT UE Ss pale cattee +200, Sabi adnbabe con cdddeeeh ical Drie See ae Noe ee ae ee ee ian. £ . 80 17 veeee veee 
unanimity. Tt a foo os their | 1,500.00 reacts BEANE . VABRAED. Soeener os puss foie ee eee <n ea ee ee oo se 2 Jan. 31 80 
y. 8 ular re- |orrs: Ceecees 500, CeeesersOOOe ceosscececes SO8tan senet dee detauvenkes ste ‘ ine 40 Jan. 5 Sy 
quested that whatever Rieleine ig |, £10000000 «+s sneneee 1,912,500 WAGHI6L ooo. oo... 30th June a. 1% 7.07 Coeywte-Walipmne, a. SO Feb Bonen woe weneee 6 ete cee ce ne teen 5 
taken may be b s - eee sesecese 5 . CORS cr eecses eaveeseseces 7 lst Apr. q.2 7.27 -Shredded Wheat Apr. 4 a 
ased not on acad m 8,750,000 ....cceeeeee cavnenvecees 496,357 6 “ lea » com, 112 110 Feb. 13 ROAST Tatar’ ‘Shaw Ae eens or nere means = 
theories, economic view eT i ccasutan: ERUAMOD siodepiiivess oxi eee hg) eS eee ee te ws pref 95 87° May 4 ance tacit : 
political : a views, or party L7i8,600....cc0eceee $12,800 980,649... Ist Apr. a. 1% 10:00 Woogg Manufacturing Co.,Ltd, com. 1§ 28 65 33 GL 44 70M June 6 _ ctnett eeeees eueeee eeeeee sees 
prejudices, but on sound] § ;ye5°;- DMARD Chk tania hoheancnenss 106 NAME a cots beac ees ver DOE. -ccecscd) SO. > OO 2 9GE) ORD . OB OD ar ecee! dn cepcces AAA wast as alk caste By + 
busin ° ° : % 1,062,500 475,000 178,320 See a4 o2900 SRS aevee eeee Smith Paper Mille H ..........0+. ikea aacha eeentareanes 744% «66 6 eal ated 
in view petetiplen, Keeping alwayn |: Usetiteescoccccee  GQRLIS | SURMD coats ru, GAO IS ee taetercereceses S63 WG BL Re “ley Ms 
iment e security and develop-|-si"ssian, SOMO res vores, een STL TIL Bhae ect 13 9:00 , Spel Co, of Copeda,"com.2cscccece 48 a SE A gt ioe 
Lat, not of the United Kingdom Fiow picayegingi pleas aah nen baal Saak "Rue xsi Sl ed ae Sesto, 9S OO WK BOM 100K Bie 940E June 19 bg 
alone, but the Empire as a whole Sales |< Meme cot renscten* 9 pore 0. Saeki vaasateeelen!, akevas Spates Chentnet, BE phan ecaba oe ei ag ie OO Veneta |" haiake. #¥Eaee 93 
SY 2 ae ee: Bete cdeekevene GURAOD Ss ocsk ne¥ces veSear vente iM "8% iethiune «@. 199.72 O84, COM ++ sree i eeeeseses Se 1 I OU Sa BEM Is ices ie sain scsnd blgtnans doagdd pareae ede 
CHAIN PRICES ADVANCE Tie oaeeecceee SaNO RES a a amet eerie aaa Be I rae aes ae aussie ares ete Seeees oe ett 
a. ee en eee a eee kN a I nn acer eere are ee, Maa ona retese suttes “seas lessee iistes canney qey rivets stant, basse seen 
crease of $40 per Ton Has Just | 0% sss RAED < SUMMED sincdso Weanth. pachart eons by! axe veceee Wayagamack. €0m-ece sce. cece seeee SE: DE ‘seencsisonns ” BET apenas, a soicasd tetas enual Stvaee: Cree stests anenen agaats ih eave 
® Been Made 4 ¥4 —§- SD Jam. BO veeeve cose eeewee ey dtea! aseece wedsad'peaces: dvacas 50 ; 
ices on all lines of chains ad LINN 
vanced sharply duri ane aie L 
oS ming the. week To i OAN, INSURANCE AND FINANCIAL STOCKS AND MISCELLANEOUS 
; . y . Range for a 
interesting . | Prefs. 4 Divi-| Last Dividend Rang Divi- — 
some 185 digs = know that there are ree) Stock or | Reserve | dends . ber Foe page dends| Last Dividend fhe peas Rane tor (| 
aaron erent varieties of chains | out- |Debsatures | and Cote | ——— . LOAN AND TRUST oe ee 1916 tees i 
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THE FINANCIAL POST OF CANADA 


MONEY, BANKINGAND EXCHANGE Robert Cassels — 


INCORPORATED | ‘EXCHANGE HOW ITALIAN BANK 
An improvement of % of one per) AIDS DEVELOPMENT Cassels, 


1855 
WERE AHEAD cent. in the premium on New York 
19 P.C. funds has occurred since Friday 1 Co-operation For Browne & C 0 
OF OF LAST YEAR  ** "set wx tb zate was, cuoted|" Erection of Plants and Ex- , 


Head Office, TORONTO, CANADA ais wecobed, to 2% es sek se aa! pansion of Shipbuilding hae oat A Case Whe 

, City of Montreal Shows. a| Wednesday fell back still furcher to) Im view of the steps being consider- Went Where 

Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 Substantial Im- semanas wk ke cates ar for the development of Canadian 318 Dominion Bank 
, eaiianiinai | provement clined to a close of 27-32 per cent. to| banking and financial facilities for the Building 


W. G. GOODERHAM, President J. HENDERSON, Vice-President the buyer, while yesterday the pre-|enlargement of trade activities, there UP TO H 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, FIVE CITIES FALL OFF vailing rate was 23-16 per cent, to} are some interesting references to TORONTO 
Brig.-Gen. F. 8S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell —- the buyer. The heavy demand at the| 


: . ; | constructive steps al ines in ¢ 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager || Montreal Clearings Higher by |first of the month is now over and steps along these lines in ; a ile to 


D. C. GRANT, Chief Inspector $32,488,610, and Toronto by |@ surplus of funds is causing momen- the annual report for 1917 of the Direct Private Wire to New ts—D : 

. ; 3 $10,965,636—Winnipeg __. |tary weakness, but there is nothing) Banca Commerciale Italiana. This in- York, Chicago and kena are 
Business men are offered in this Bank the ‘Declines 15 Per Cent. immediately in sight to cause further’ stitution has paid up capital of £6,- Washington. Too Muc 
satisfactory banking service provided by our recessions, and in fact it looks as if| 240,000 and reserve funds of £2,608,- 


° ; ‘ an Recently a manag 
iliti i i For th k ae the market would continue strong for| g99. ; : : , 
complete facilities and extensive connections or the week ending Thursday last) §. ast another month or two.  ‘The| 20% its head office is at Milan and it tle problem. I am 


Pa ld , bank clearing returns from twenty- efforts of the Finance Minister to se-| has over fifty branches. it was his own ex 


NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. one cities show an increase over the|cure,an adjustment of exchange do| The Banca Commerciale Italiana aw: hove it ie: 
LONDON, ENG.—London City and Midland Bank, Limited. corresponding period in 1917 of $41,-|not seem as yet to have borne any| works along broad lines in relation to ROY AL B ANK aaa ccuing limi 
288,232, or 18.9 per cent., the total| fruit. | the development of business and pub- 


for the week being $260,167,324 Demand sterling has been fairly | lic services. The report states that OF SCOTLAND ee 
against $218,879,092 for last year,|Steady. A week ago it was quoted| during 1917 development of water- : a $9,000 loan. He 


In the East the clearings total $197,.|at 4.7532% to 4.7535, and this rate|ways to generate electrical power has} Incorporated by Royal Charter iz | 7% the usual procedur 
751,247, an increase of $45,645,627,| has held all through the present week | been participated in to an even greater|| Paid-up Capital-.......-.. .£ matter up with head 
or 30 per cent., while in the West the|until yesterday, when the quotation| extent than in the past, a number of the need for the loa 


total is $62,416,077, a decrease of| dropped to 4.7530 to 4.7532%. Cables|industrial schemes having received “ae and the applicant 


$4,357,395 or 6.5 per cent. Only one|Stand unchanged at 4.76 7-16. | financial assistance in this connection. gy a a : 
Strength and Fidelity city in the East shows a falling off,| The position of francs has only) Relations between the bank and the}! cashier and Gen. Mer. A. K. Wrieht branch in the city 
N | while in the West four cities report varied by an %, but both cheques} various private corporatios are sum- Secretary, J. B. Adshead through. The mana 


a decline. Montreal shows the largest | 2nd cables have been stronger to that| marized as follows; London Office - 3, Bishopsgate, E.C. 2 branch had a head of 


i ae Sc ae ; | : co 3, Bish 
are two guiding principles in all business gain, the total for the week being|extent. ‘The former has advanced| «we welcome the programme which aes, Wallace, Manager : one 


intrusted to us as Executor, Administra- $103,577,603, a gain of $32,488,610, or|from 5.71% to 5.71%, and the latter| has been prepared by some important Glescew Office - Exchange Squan Sentech 68 this ¢ 
tor, Trustee, Guardian, etc. We offer a 45.7 per cent. over the corresponding |from 5.70 to 5.69%. | corporations with whom we have long A. Dennistoun, Agent sais aucieabibe ‘tha 


. ° . ° isa : a’ " oted| had_ cordial relations and whose indus- Thomas Lillie, Sub-Agent _ 
service that 1S established and directed r period in 1917, and a gain of $12,964,- Russian notes, which were “ ff trial activities in those regions have al- ~ 167 Branches throughout Scotland. allowed myself to ge 
dah tho iden of actical agaist » | 547 over the figures for the preceding | @t 14.50 last Friday, have eased o | ready shown good results. The construc- , Me & 
with the idea of praclica assistance, week., Toronto with clearings at slightly to around 14.20. tion of manetein, pevesievars . oe Banking business . — = certain ground of 
¥ ’ - 4 |—a scheme in which we have long been inti transacted. ccoun’ se : 
$69,901,546, shows an increase of BANK OF ENGLAND | interested—appears to us equally full of ak onl Agency business area existing betwe 


e . e : 
; $10,965,636, or 18.6 per cent. Win-| ‘The weekly statement of the Bank of| promise. This will make possible the : the head offi ri 
; q : Senter oy o : ; eign and Col- e nea ce. 
Union rust OoOmpany f™ | nipeg shows a falling off of $6,304,218, | England shows the following changes:— | establishment of local. industries, whilst ee ee financial any feeling of confi 
 |or 15 per cent. Following are com-| Total: reserve, decrease £1,123,000| the hydro-electrical energy obtained onial banks Drafts, Cireu- 
LIMITED : Circulation, increase 1,229,000 | will also be available for other not far establishments. ratts, able personally to ¢ 
HEAD OFFICE: 


parative figures for the week: Bullion, increase 105,401 | distant provinces.” lar Notes, aa ‘a very solid footing 
Re rea inh © ra re Other securities, increase.... 12,137,000 | : : : ‘ issued — available - : 
Cotaey Pay and eee Streets, suite . . WEEKLY BANK CLEARINGS Public deposits, increase.... 2,400,000 | Mineral and chemical industries the world. Cable transfers are evident that such 
Winnipeg vondon, Eng. egina (In comparison with same week last year.) | Other deposits, increase aan have also had the assistance of the also made. Deposits received at more than usual inte 
Eastern Cities Notes reserve, decrease 1,107,000 | hank, according to the report, while : call or : | 
} , & ma interest repayable at because“it would be 


July 4, 1918 Change % |Government securities, inc... 14,586,000 7 . : nce in- 
Montreal ...$ 103,577,6034$ 32,488,610 45.7| The proportion of the bank’s reserve | funds have also been advanced to aid at notice. Corresponde 


Toronto ....  69,901,546+ 10,965,636 18.6] to liability this week is 15.18 per cent.; the shipbuilding industry. vited. them even if there w 
Ottawa ..... 6,883,018 + 572,080 9.0| last week it was 18.22 per cent. Rate of} The bank has assets of £166,776,482, desire to do so, 


Hamilton ... 4,728,118 + 150,338 3.3] discount, 5 per cent. lof which the principal item : bill i rj 
Giblies ... 4,648,633— 49,848 1 ; hich the principal items are: bills In this case as wi 


.0 wa —- . . . . 
. ao London .... 2,972,870+ 587,292 22.1 BRITISH NORTH AMERICA |receivable (including Treasury bills), not depended upon 
policy is to give St. John ... 2,423,364+ 498,080 25.9] Shareholders of the Bank of British |£50,774,000, current accounts £31,534,- The UNION BANK OF AUSTRALIA, Ltd. edge of the subject |} 


Brantford .. 1,015,948 + 235,271 80.1} North America during the week passed | 000, and securities £65,563,000. ted 1880. roblem before a ba 
FINANCIAL ASSIS ; ANCE Peterboro .. 777,629 + 88,768 13.0\a resolution giving effect to an agree-| ” spacigtamsgenaenendlab. oat =. er te the time being 


ss : Sherbrooke . 822,508 + 159,447 24.1 ] f the bank to the} ie & 4 ISSUED : 
to Estates being administered by it. PP aren ti. ee Bek ety = ee Gees aieeaiie PAWNBROKERS EXEMPTED AUTHORIZED $2,000,000 branch in one of the 
CAPITAL ISSUED AND SUBSCRIBED * } djiaeepeiaiias Pund..,.£1,990,000 Together ...- 


$1,171,700 00 Total, East..$ 197,751,247+$ 45,645,627 30.0 | published Becrve vabaity of cities and who dur 
: . , , ’ ’ : : ) ° . rve Liability of Proprietors.....-- 5 c 
PAUWD-UP CAPITAL AND RESERVE 860,255 00 Winiiain: deites | An Interesting Claim on Account of |] Bere cite: and Reserve ....e-ee00e é lengthy experience 


July 4,1918 Change % RAE On Wan: Cones 1, CORNHILL, LONDON, E.¢ one occasion occupied h® 


Hig 





When selecting a Trust. Company as an Executor, choose one whose fixed 


a e . : ; 5 ° 
The Imperial Canadian Trust Co. Winnipeg ...$ 35,241,008—$ 6,304,218 15.1 tt ete 08, Tear ee Bes cena — According to the New York Sun, the |] 4ead Offlee: ay ecTORs. tions which have permit 


Vancouver .. —10,248,772+ 2,747,181 36.6 ; ; as lw . . (Chairman). : : 
EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTER ETC. . coat Seeaani. dance duration of the war owing to the diffi- | Well known pawnbroker, Mr. Atten-|, HENEY P. STURGIS, te ee a - an inside view of ty 


ME : aini f taff. | borough, affirms that the middle class Esq 
ies Edmonton .. —2,878,210+ + 441,542 18.1| SUlty of obtaining the necessary s igh, Chichester. . ae 
ain calinietiae Sake AEOe REGIA unnerToN Cataane Victoria .... 1,941,122 + 177,680 10.9 | A! business of the branch will be car-| English are now more often forced Dennistoun, Tee ee This official takes 


VANCOUVER AND VICTORIA. Regina .....  8,265,804+ 194,458" 6. eee a main office of the bank / +, avail themselves of his services Ree D. Fieve, tig | Peet Oat this point—which he 


M z j 212.5 + . hss ; Esq. ° . 
William. "7 rl "aus A. G. Bastedo, accountant in the Bank | than they were in pre-war days. = a —" oe Sepeaee = sometint 
ae 553,846-+ 55,080 11.2|0f,Hamilton at Wingham, has been ap-| In giving evidence to obfain the ex- |] g "pz, fe Sir Westby B. Peres the remedy is certai 


I : ‘“.|pointed manager of the branch at) j i i ss Baa. val, K.0.M.G, o ’ 
N. Westminster  469,608-+ 91.216 |emption of his assistants, Mr. Atten ce un O. willak f the head office offi 


Medicine Hat $13,292— 170,305 35.4| Chesley. , | borough said that the pledges he was Assistant Manager—WILLIAM J. BSS4ME which has been discr 


aie ts koe ere cece ee | dieealetes i j The Bank pas 41 Branches in VICTORIA, ® i 
ies: end ee ee MERCHANTS receiving were very much higher in|] "ow OTR WALIS, 19 in QUEENS and their only cours 


® : Mr. Peterson, of Hamilton, has been/| value and largely represented clothes manager in whom t 
sidthn uaieniacn kes » 6 , | ; ANIA. 

f C d Yr. to date..$6,345,182,312+$149,837,982 2. ee Pod sodiee ad P+ | had to be fetched from the houses as Branches are issued by the Hasi Otis, af tion bank. 
Oo ana a Saskatoon .. 1,595,408 : = the owners felt their position too Chrouehont the world. Commercial and Ot Too Much 
: LIMITED MONTHLY BANK CLEARINGS ROYAL | acutely to bring them to the shop. (et ghout “he world. Cable Transfers are ale '. “However, it migh 
Hamilton, - - - Canada (in comparison with same month last year.) |. 1" order to take care. of the largely} The tribunal decided that his as- ey advisable from the be 
Se. ‘A Radtern Cities “| inereased business of the Royal Bank | sistants need not be called up for the that. its m 1 
Acts as Executor, Adminjstrator and Trustee. Administers Rea! June, 1918 Change gy |of Canada, due to the absorption of | a>imy until a later date ae -S 
Estate. me Montreal ....$ 416,122,058+$ 30,399,519 7. “phen ag hallo 7 eae ee p much freedom simp 

" i > 3 ear aaa ee *5| tors have been appointed, Capt. illiam ner ten Sea F other bank had b 
We have-special facilities for band ° in the Niagara Toronto ....  301,507,510+ 46,539,210 18.2 : ape ly , i ank had bee 
echo, ling property lag Ottawa .....  82.084.257+ 2794570 9.2 Robinson and A. McTavish Campbell,| IMPROV EMENT IN TRADE RELA- ee to give their man to 
Hamilton ... 21,039,766+ 288,664 1.1 aoe, eeeters es eave Crown | TIONS WITH THE STATES know a case in point 
C A. Bir President S. C. Macdonald, Man r Quebee ..... 18,532,985 + 139,274 eerie - H. McWilliams, managing | Continued from page 1 ATi T i d Investment . 
yrus A. Dirge, Fresiden » \ Macdon ’ age director of the Canadian Elevator Co. | D . | ime-irie bank, by reason of 


Halifax ....  28,750,258+ 11,626,368 96.0 ; 7 ; i 
come anaes. Leste The Royal Bank will now have a com-| ing the month of April, 1918, compar- This is not only one of the largest and progressive man 


9,174,060 + 529,283 : ce ate ee ed with April, 1917: H and strongest _but also, one of - much latitude as lar. 
Brantford .. 3,926,140+ 538,928 F = : : 2» Cl » | Article Apr., 1917  Apr.,1918 | [I] oldest of the Canadian gnancial ins granting were actu 
Patsrhote -.... 2.613,977-— 244.620 : D. K. Elliott, Capt. Wm. Robinson, A. | Cattle .. 339,686 355,483 | Wf tutions. It has a recorf of more than thi ; 
; Cie .. 2,699,793 + 86,932 McTavish Campbell, and W. _H. McWil-| asbestos .. 315,159 747,896 sixty-three years of steadily = 1s young man wit 
ee, ae All matters ee to the} Breadstuffs, wheat .. 4,805,433 140.031 success, stability and — oaieal nang himself, which 
e * ‘ bank’s business in the centr&l west will | 1, bitumi "990, ; time an experience has been ga j ? , 
Total, ; : ! centi 111 | Coal, bituminous ... 290,242 459, 7 : cores in th ? 
In Appointing Your Executor— f[iiitet 2 sgsgts soe 26) perscait with by the Winnipeg. commit: | Gopser Bl pte pa ee iene eee th 
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Time-Tried Investment 
This is not only one of the largest 
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st of the Canadian financial insti- 
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VIEWS FOR MANAG 


A Case Where the Loan 
Went Where Limit Was 
Higher 


UP TO HEAD OFFICE 


A Matter of Putting in Man- 
ager Able to Meet Require- 
ments—Dangers of Giving 


Too Much Rope 


Recently a manager gave me a lit- 
tle problem. I am not sure whether 
it was his own experience or not; 
anyway here it is; A manager who 


had a loaning limit of $7,000 from 
head office received an application for 
a $9,000 loan. He started through 
the usual procedure of taking the 


matter up with head office, However, 


the need for the loan was immediate 


and the applicant went to another 
branch in the city and got it put 
through. The manager of the second 


branch had a head office limit of $10,- 
000. 


Readers of this column will prob- 
ably appreciate that I have again 
allowed myself to get out on that an- 


certain ground of the controversial 


area existing between the branch and 
the head office. This is not done iu 
any feeling of confidence as to being 
able personally to create or discover 


“a very solid footing but because it is 


evident that such subjects are of 
more than usual interest and further 
because it would be difficult to avoid 
them even if there was any particular 


desire to do so, 


In this case as with others I have 
not depended upon my own knowl- 
edge of the subject but have put the 
problem before a bank official who is 
for the time being manager of 2 


branch in one of the larger Canadian 


cities and. who during his rather 


lengthy experience has on more than 
one occasion occupied head office posi- 
tions which have permitted him to 
gain an inside view of the matter as 
well, 


This official takes the attitude on 
this point—which he has found in his 


experience sometimes arises, that 
“the remedy is certainly in the hands 
of the head office officials of the bank 
which has been discriminated against 
and their only course is to obtain a 


manager in whom, they have confi- 


dence to the same limit as the opposi- 
tion bank. 
Too Much Rope 
“However, it might not always ke 
advisable from the bank’s standpoint 
that its manager should have tvo 


much freedom simply because the 


other bank had been foolish enough 
to give their man too much rope. I 
know a case in point where a certain 
bank, by reason of giving a young 
and progressive man about twice as 


much latitude as larger banks were 


granting were actually furnishing 


this young man with enough rope to 
nang himself, which he virtually did 
in the tong run.” 

it had been this official’s exper’- 
ence also that discretionary lin:its 
are as a rule very carefully consid- 


ered by progressive banks for the 
reason that the work of handling dis- 
count correspondence has grown. so 
tremendously in all of the had offices 
tnac to lighten their own labors they 
are only too willing and anxious to 


enlarge the manager’s scope so that 


Correspondence necessary for  ac- 
counts exceeding the limits will be 
reducea to the minimum. 
More Light Needed 

I co not know whether this cleurs 
Up the point to the satisfaction offthe 
inajority of readers but any further 
¢pinions from either the branch office 
st the head' office side would be wel- 
come in order that more iizht might 

thiown upon the subject. Tne link 
between the head office and ile branch 
‘s the one where there is a tendency 
for the cogs of the organization to 
sip, However, the extent to which 
regrlations can be relaxed by head 
ciice so as to enlarge the sccpe of 
the manager is problematicai. ‘There 
‘s the danger which would be almost 
Certain to follow the granting of lati- 
tuae which would provide encourage- 
ment to that element always seeking 
for an opportunity for sharp prac- 
‘ce in business matters. Perhaps 
tne best advice is for the individual 
manager to work as closely as pos- 


siole in harmony with head cfMice, 
realizing that at: times he must be 
Prepared to observe regulations which 
may to him appear irksome but which 
are all part of a policy and system 


‘Which has been worked out in the best 


t of close students of the 


whole matter—but at that there are 
few regulations which have been made 
which have not been subject to in- 
telligent revision —J. W. T. 


CROOKS AS SOLDIERS 


Many Taking Advantage of Uniform, 
According to the Illinois Bank- 
ers’ Association 

That many crooks are new “making 
hay” by posing as soldiers ard that 
banks everywhere are “failing” for 
these uniformed crooks, is stated in 
a bulletin issued by the Lilino‘s Bank- 
ers’ Association. The association 
takes occasion to warn its members 


that it is necessary to exercise the 


same precaution in dealing with uni- 
formed men as it is with strangers; 
many swindles and forgeries are be- 
ing perpetrated almost cvery day. 
Worry, vexation and loss can be saved 


by demanding of all men in uniform 


adequate identification. Oflicials are 
advised to post their tellers or any- 
one who waits on the public posi- 
tively not to cash nor take on deposit 


a cheque from anyone waom they do 


not know. “Impress upon them to 
make this one of the standing rules 
of their bank career—always safety 
first; take no chances whats ever with 
strangers. It is better to spend fifty 


cents or one dollar finding out about 


a cheque rather than take chances 


on the same and probabiy los2 a large 
amount.” 


FINANCING THE FARMER 


It Pays for Him to Borrow to Expand 
Operations 


The financing of the farmer is to- 
day justly attracting attention, for 


upon his ability to carry on his food- 


producing operations depends the 


number of “less” days we may have, 
says the New York Evening Post. 
Despite his undoubted prosperity dur- 
ing the past four years and the high 


price level of everything he has had 


to sell, the farmer seems always in 
need of borrowed funds. To some ex- 
tent this is due to the endless chain 
of farm ownership. The seitier of 
the ’80s grows old and retires, taking 
with him his profits to invest in se- 


curities; the farm passes to a young 


owner who has courage, but little 


money; the mortgage furnishes capi- 
tal for the venture. Each generation 
starts with borrowed capital on the 
farm, and the farther the venture ex- 
pands the greater must be the 


amount. 


Every season we hear of mortgage 
reduction in certain sections, but it is 
doubtful if even in these years of 
plenty there has been any lessening 
of the total farm-loan indebtedness of 


the nation. The farmer is always a 


borrower, and even though he mey 
own a motor car, he seems to carry 


his mortgage regularly as an estab- 
lished part of the farm machinery. 
Nor does he worry about it. He knows 
that farm loans are in demand and 


that he need fear no foreclosure; he 


can afford to pay interest in order to 
extend his field of operations. 


LLOYD’S BANK 


Annual Statement for 1917 Has Been 
Issued 


Lloyds Bank, Ltd., has published its 
annual report for the year ended De- 
cember 31 last. This report indicates 
an available profit for the year, after 
payment of salaries to the staff, in- 


cluding men on naval or military ser- 


vice, pensions, staff bonus and allow- 


ances, other charges and expenses, and 
the annual contribution to the provi- 
dent and insurance fund, and making 
full provision foy rebate, income tax, 
bad debts, contingencies, etc., of 


£1,463,125:16:5. To this has to be 
added £107,204:19:8 brought forward 


from the previous year, making a total 
of £1,570,330:16:1. 

Out of this an interim dividend of 
14s. 6d. per share, being at the rate of 
18% per cent. per annum, and amount- 
ing, less income tax, ‘to £340,433 :3 36, 
was paid for the half-year ended the 
‘80th June last, £400,000 has been added 
to the reserve fund, raising it to £4,- 
000,000. £100,000 has been written off 
the bank premises account, and £100,- 
000 set aside for payment of a staff 
bonus during the current year. The 
bank’s investments (with the exception 
of the war loans, which are taken at 
cost) stand at or below market value. 

From the balance remaining, £629,- 
897;12:7, your directors recommend 
that.a dividend at the same rate, 
amounting, less income. tax, to £340,- 
483:3:6, be now declared, and that the 
balance, £289,464:9:1, be carried for- 
ward to the profit and loss account of 
the present year. 


During the year arrangements have 


been made under which the National 
Provincial Bank of Engler? *+4.. has 
become joint proprietor with this Bank 
of Lloyds Bank: (France), Ltd., the 
title of the latter being altered to 


Lloyds Bank (France) and National 
Provincial Bank (France), Ltd. 


> 


ROYAL ADDS 
99 BRANCHES, 
CLOSES DOWN 15 


Three New Western Mem- 
bers Will be Added to 
Directorate , 


‘* $500,000,000 ASSETS 


New Record in Canadian Bank- 
ing for Bank of Montreal 
Through Merger of B.N.A. 


—No Changes Planned 


The Northern Crown Bank passed 
into the possession of the Royal Bank 
on Tuesday of this week, and forth- 
with 99 branches were added to the 


latter making it the largest numer- 
ically in Canada by some branches, 
and fifteen of the former branches of 
the Northern Crown were closed to 
the public. These were as follows; 


B.C.—Marpole, Vancouver, and Van- 
couver, Mt. Pleasant; Victoria. 

Alberta—Calgary, Edmonton. 

Saskatchewan—Govan, Moose Jaw, Re- 


gina, Saskatoon, Swift Current. 
Manitoba—Brandon. 


Ontario—Ottawa, Toronto, Woodstock. 


In addition to extending the num- 


ber of branches of the Royal and the 
territory that it covers, the closing: 
of the branches freed several score 
of employees whose services were 


sorely needed as a result of the strip- 
ping of the staffs through general 


enlistment and the operation of the 
Military Service Act, in so far as 
conscription of those between the 
ages of 20 and 22 are concerned. 


While there will be no immediate 
changes in the directorate of the bank 
THE FINANCIAL POST learns that 


at the end of-the year two additions 
will be made, by a change in the by- 
laws, to the present directorate. In- 
deed, there will be three names added 


to the present Board, as there is now 


a vacancy through the death a few 


weeks ago of G. T. Stuart of Quebec. 
The three who will be named as di- 
rectors are Capt. William Robinson, 
A. McTavish Campbell, and W. H.’ 


McWilliams. The two former have 


been members of the Northern Crown 
Bank board, while the latter repre- 
sents what may be termed the young- 
er blood of the West. He is the man- 
aging director of the Canadian Ele- 
vator Compafhy, but has not been con- 


nected with either bank in an official 
capacity heretofore. 


While the formal election as diree- 
tors of the Royal will be delayed until 
the end of the year the three men- 
tioned will form part of an advisory 
committee, the other , members of 


which will be G, R. Crowe, chairman; 
and D. K. EWjiott. These will super- 


vise the business of the bank in the 
West. 


Of the staff of the Northern Crown, 
the general manager, Robert Camp... 
bell, has been appointed supervisor of 


central Western branches for the 
Royal, and S. G. Dobson, the late 


supervisor, will be transferred to head: 
office staff in Montreal. 
The Montreal-B. N. A. Merger 
The ratification of the tentative 


agreement between the Bank of 


Montreal and the Bank of British 
North America for the merging of 
the latter with the former, which was 
carried out at a special meeting of 
the shareholders in London this week 


with one woman dissenting, marks 


the growth of a Canadian bank to 


‘the proud position of assets of over 
half a billion dollars. The exact to- 
tal, according to the latest Govern- 
ment reports, is $506,157,835, and the 
deposits are less than $3,000,000 be- 


hind the $400,000,000 level, being 
$397,619,481. Other figures of the 


combined totals are: Current loans 
and discounts, $139,204,830; call and 
short loans, $101,866,209; Govern- 
ment and municipal securities,* $71.- 
663,907; railway and other ‘bonds, 
$12,589,815; gold reserve deposit, $16,- 
420,000. 


Unlike the merger of the Northern 
Crown with the Royal Bank, the B. 
N. A. branches will not for the pres- 
ent, at all events, lose their identity. 

The agreement between the two 
banks calls for the payment of #75 
cash by the Bank of Montreal tor 
each £50 share of the Bank of British 
North America; or the holder of. the 
BP. N. A. shares may e:2+ to exchange 
any £50 share for two $100 shares 
ot the Bank of Montrea: 
features of the charter of the Brit- 
ishybank is that the shareholders are 
not covered by a double liability 
clause, as is the case with the Cana- 
dian banks. 


BOSSY IN THE BANK 


Cow and Calf Established in Marble 
Palace of Finance 


More than likely the oldtime banker }. . 


would have just:as soon exp¢ ted to 
see Lucifer as a cow in the lodby of 


_ his bank. Yet, says The 


One of the 


Farmer, a Southern bank recently in- 
stalled a cow and calf in its marble 
and bronze lobby to create interest 
in dairying. 


And we know of another Southern |" 


bank which bought a purc-bred bull 
for the use of farmers in ‘that section. 
And the bull is carried by the bank 
as an asset! 


You can bét your last cent that it 
is on asset, not only for the materiai 
velue of the animal, but for the good 
that the community has received and 
the prestige that has accrued to the 
pank. 


A cow and calf contentediy orna- 
menting a cosily hank lobby! A bull 
ci:med as « ban« asset! Yet these 
<1¢ just two hints of the interest that 
the Ainerican basker is taking in the 
gvcatest asset of .ne United States— 
its soil, 


THE RESERVE BANK — 
SYSTEM A SUCCESS 


Achievements During Three 
and a Half Years Reviewed 
by an Official 


ATLANTIC CITY.—Speaking be- 


fore the New York State Bankers’ 
Association, Robert H. Treman, 


deputy-governor of the New York 
Federal Reserve Bank, demonstrated 
what the Federal Reserve banks had 


done to remedy certain defects in the 


banking and monetary systems which 


the National Monetary Commission 
called attention to in its report to 
Congress in January, 1912. Mr. 
Treman’s remarks were in part as 
follows: 


The old system required each bank 


to keep a large vault reserve and an 
undue e@mount with its correspondent 
banks. The reserves of the banks of}! 
the country have been concentrated in 


the Federal Reserve, system, these 


reserves representing about 70 per 
cent. of the bank reserves of the coun- 


try. There are some 8,000 state banks 
outside of the Federal Reserve system 
which are eligible for membership and 


their total resources are upward of 


$7,000,000,000, which, if added to the 


Federal Reserve system would 


strengthen it to 100 per cent. instead 
of 70 per cent. 


The reserve movements, ,when trac- 
ed in some of the Federal Reserve 


banks, show how they increase and de- 


crease with the demands of their sec- 
tion. : 

The reserves in the Federal Reserve 
banks become a great banking reserve 
for use for the benefit of the banks at 


large wherever additional credit is 


needed. These reserves are not used 
to compete with member banks but 
to assist member banks in supplying 
their needs and the Federal Reserve 
banks have always been administered 
with this end in view: 


The changes in the loans and _ ad- 
vances to member banks by the New 
York bank in connection with the 
Liberty Loan eampaigns will serve to 
illustrate the ability of the Federal 
Reserve banks to provide adequate as- 


sistance to member banks when need- 
ed: 


Amount of investments, bills dis- 
counted, advances, acceptances, held 
May 31, 1917, $66,200,000; July 19, 
1917, $142,700,000. Low point reached 
in August, 1917. 


Second Liberty Loan—Low, July 31, 


1917, $108,800,000; high November 30,| Y 


1917, $522,400,000. 

Third Liberty Loan—Low, Decem- 
ber 15, 1917, $262,800,000; high, May 
10, 1918, $655,600,000; June 19, 1918, 


$538,000,000, 


It is unnecessary to enter into a 
long explanation of the development 
of the use of Federal Reserve notes 
but a study of the situation will show 
that the Federal Reserve notes to bé 


the best protected of any system of 


paper currency in the world and with 
the ability to issue these notes under 
the Federal Reserve Act has been of 
very great importance in the rapid 
changes which have taken place, due 


to the war. oft J 


HISTORY OF U. K. BANKS 


Review of Situation Showing Develop- 
ment Since 1893 

The April number of the London 
“Bankers’ Magazine” contains an In- 
stallment of the annual review of 
banking in the United Kingdom. This 
is the twenty-fourth year during 
which Sir R. H. Inglis Palgrave, the 
distinguished financial authority, has 
undertaken this work. 

While the number of banks in the 
United Kingdom has decreased from 
159 in 1893 to 65 in 1917, the capital 
and reserves have slightly increased, 
and, deposits have grown ‘enormously. 

In 1893: ee 
‘Capitals ..... 
Reserves ..¥.-. 
, Deposits, ..--++*:29+ 9: 
The atesthaeagiiik 
changes: Lidia. t+ 


BWOLS” og 89,842;607 
vdwreit. oe... 60,709,546 
spot me 29016,487,649 
urés present the 
, F = aan > : ve 
u "4 se — ** ty chews . ee 84,459,000 
ee eS 


tf xe] eos bm 2m yee 
Deposits", - Pes E* tae tg “3 4. ABE 000 


The Less Waste 


The Better 


The Service 


“QLOW” telephone accounts -- the 


accounts on which repeated efforts 
to collect must be made -- result in waste 


of time and labor. 


@ Most telephone users 


pay their bills promptly 


and the labor and time of collecting them are 


reasgnable. 


@ But some subscribers overlook their bills or 


neglect to pay them promptly, and the work of 
collecting such accounts is laborious and time- 


wasting, 


gq The elimination of 


business means better telephone service. 


waste in the telephone 
When 


we can do away with any waste time or labor 


that may be involved in furnishing service, we 


can put an equal amount of time and labor into 
the service itself to the benefit of all telephone 


users, 


q Help us, by the prompt payment of accounts, 
to avoid waste time and labor and to concen- 
trate on the enormous amount of necessary 
work that war-time conditions demand. 
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The Bell Telephone Co. of Canada 


LONG 


DISTANCE 


How this *‘Unit Plan”’ 


saves 


money for you 


‘*Office Specialty’’ Filing Equipment is built on the 


Unit Plan: that is, as the records of your business increase you 
buy just enough additional equipment to take care of them; you 
build section by section as your needs suggest. 


This means that fixed charges 
on your office equipment are kept at 
a minimum always—investment in 
idle and unnecessary equipment is 
done away with altogether. And at 
the same time you are getting the 
benefit of maximum filing equipment 


service. 


For the large organization this 
results in a big possible saving on 
investment charges—for the smaller 
business it means the securing of big 
business service, on a smaller scale, 


without the necessity and disadvantage 


of an excessive and disproportionate 
money outlay. 


So we ask you ‘to buy ‘“Office 
Specialty’? Filing Equipment not 
because we say it is the best equipment 
for your business. We ask you, in 
, the name of good business, to buy it 


because this one feature of Unit Con- 


struction talks to you in terms of 
dollars-and-cents savings. 


Drop a postal in your mail basket 
to-night and get a copy of our latest 
catalog for your files. 


THE OFFICE SPECIALTY MFG. CO., LIMITED 


Home Office 


NEWMARKET 


Canada 


Filing Equipment Stores at: 


Toronto Montreal Ottawa Halifax Hamil 


INLAND REVENUE 


Nearly 50 Per Cent. Greater in June 
Than a Year Ago 


Inland Revenue receipts for June 
show a decided increase over the cor- 
responding month of last year. The 
total is $3,058,031, as against $2,- 
219,060 a year ago. The war tax on 
railway tickets, telegrams, ete., 
brought in $663,510, This amount, i 
i teadily . wi 
is expected, will grow 5 x 


ilton Winnipeg Regina Edmonton Vancouver 


the imposition of the new taxes 

matches, tea, and other articles. The 
increase in excise revenue was $308,-: 
840, the only decrease being in methy-: 
lated spirits. The net increase in 


revenue was $854,430, 


As an example to the nation, Presi- 
dent Wilson has purchased a flock of 
sixteen Shropshire sheep and put them 
to make mutton and wool on the lawn 


behind the White House, known as the 


nome 


President’s Park. ‘eae 
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reduce overliead expense. This is largely due to the fact 
that the big companies, with their much wider organiza- 
tions, are in a position to take advantage of changing con- 
ditions over a large territory which might in some instances 


‘| provide an uneven distribution of business to local con- 
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THE TARIFF AN INSTITUTION 

HE tariff has been defended by THE FINANCIAL 

POST not as a measure of protection for a class of 
individuals but as a national institution operating for the 
benefit of all the people and the maintenance of general 
prosperity. If it cannot be defended on that basis it can- 
not be defended on any basis. 

A brief reference to the country’s fiscal history reveals 
much to support this contention. In the first place the 
National Policy of Sir John Macdonald was not established 
for the benefit of manufacturers—there were few to bene- 
fit—but to build up industry, to bring in capital, to encour- 
age creative ability and to provide a field of activity for 
Isbor. In the second place it was not maintained by Sir 
Wilfrid Laurier when he came into power because it was 
the will of those who had elected him but because he found 
that when he came face to face with the actualities of the 
situation he could not remove the tariff without endanger- 
ing the welfare of the nation and he was strong enough to 
overcome the narrow prejudices of many of his supporters 
rather than do 6o. 

To-day we want less politics and more business with 

regard to the tariff.. Therefore we repeat and emphasize 
our recommendation for the appointment of a commission 
—of seven men preferred—to equally represent the inter- 
ests of the farmer, the manufacturer and the workman and 
to study the situation carefully, and to recommend to the 
Government a policy which will be for the best interests of 
the whole country. We gather from the Grain Growers’ 
Guide that a commission would not be favored by Western 
farmers, but we cannot believe that any general opposition 
to such a proposal would be made even in the West. 


NEARSIGHTED MANUFACTURERS 

7. HE unpopularity of the manufacturers is largely due, 

as THE FINANCIAL POST has previously em- 
phasized, to the fact that they—personally the most public 
spirited of men and through their activities a great factor 
in the prosperity of the nation—are standing in a false 
light. Because they have the necessary protection of a 
tariff arrangement they are suspected of gaining easy pro- 
fits; in fact the Regina Leader goes so far as to state that 
they prosper on the agony of the nation. 

But we are afraid that all the manufacturers are not 
broad-minded and public-spirited. There are a few, grasp- 
ing and selfish, who like the boy and the filberts try to 
grab more than they can hold. They are in a considerable 
degree responsible for the spirit which prevails against the 
manufacturers; they are so near-sighted that they cannot 
look ahead to the permanent upbuilding of their own in- 
dustries let alone those of their brother manufacturers. 

The head of one of the largest wholesale houses in 
Canada tells THE FINANCIAL POST that several Cana- 
dian manufacturers have accepted orders from him know- 
ing that they could not fill them and evidently fearing 
if they did not take them some other firm would. This is a 
serious charge coming as it does from the head of a firm 
which for the past 35 years has been one of the strongest 
supporters of a protectionist policy for Canada and has 
during that time given the preference to Canadian manu- 
facturers. 


This is a case in point in support of the policy which 
we have been advocating—the appointment of a manager 
ef the Manufacturers’ Association of the $50,000 type who 
will act as an influence to overcome such weaknesses and 
establish Canadian manufacturing in the place in the public 
regard which it should rightly occupy. 


THE LOAN COMPANY MERGER 
: T® recent announcement of the arrangements for 
the absorption of the Oxford Permanent Loan and 
pavings Society of Woodstock by the Canada Permanent 
Mortgage Corporation is an event of more than usual in- 
terest to the financial world. Following as it does the 
merging of a number of the smaller Canadian banks with 
stronger institutions, the question may well be asked 
whether there is any general movement towards amalga- 
mations on the part of loan companies. 

The answer is no, with qualifications. There is no evi- 
dent indication that other consolidations are planned. At 
the same time it cannot be overlooked that the effect of 
such changes is to increase efficiency in administration and 


cerns. It is on this principle that the bank mergers have 
been effected. 

But while there is at present no evidence of a general 
movement for’ the consolidation .of loaning interests, the 
fact cannot be ignored that since the opening of the war 
the loan companies have been under a double pressure— 


none | higher rates for funds on one hand and a restricted loaning 


field on the other—and although the statements for last 
year were generally very satisfactory these facts cannot be 
overlooked. 

Legislative tendencies have also provided a depressing 
factor. Should such conditions as have now prevailed for 
some time continue indefinitely, certain consolidations 
which would result in more efficient and cheaper adminis- 
tration would be mutually advantageous to the share and 
debenture holders of the companies interested. 

Should such consolidations take place, however, and 
should a policy of reducing sail for the time being be 
adopted it should be kept in mind that the future promises 
more favorable winds and that the time will probably not 
be long deferred when Canada will again demand funds 
from all available sources for the development of her agri- 
cultural and other natural resources. 


OUR RIGHT TO IMMIGRANTS 
TS Emigration Bill brought before the British House 
of Commons as an instalment in the program of re- 
construction was criticized on the ground that it would 
tend to send good blood out of the country when every fit 
man would be needed at home after the war. In this criti- 
cism the Daily Mail has concurred. 


Surely Northcliffe and his press are ungenerous to Can- 
ada and the other dominions when they take such an atti- 
tude. After all that has been done by the colonies for the 
Empire cause, after the streams of gallant fighters sent to 
the hell-pit of Europe to defend the flag, are those arteries 
of freedom through which the life blood of the Empire’s 
life has flowed to be closed? Are the colonies to'be pre- 
vented from securing those forces of labor necessary for 
the production and development of the foodstuffs and other 
raw materials which the rehabilitation of the old world will 
so urgently require? 

We cannot think that such an attitude is born of any- 
thing but a hasty analysis of the present and misapprehen- 
sion as to the future. The British Empire cannot hope to 
continue to stand as she has stood and is standing if there 
are to be unnatural and artificial barriers placed to hamp- 
er the free mixing of her peoples. 


OUR NEED FOR SHIPS 

HE argument has several times been advanced in 

these columns that Canada must consider the estab- 
lishment of a shipbuilding industry on a permanent basis 
if we are to place our products, and particularly our manu- 
factures, in those markets where they can be disposed ef to 
the best advantage. Foreign nations may seek out agri- 
cultural products with their own ships but they will want 
to bring manufactured goods to our shores, not to take 
them away. : 

This argument is appealing in the United States in a 
somewhat different way. In an address before the Illinois 
Manufacturers’ Association, Edward N. Hurley, chairman 
of the United States Shipping Board, declared that the 
United States would be in such a favorable position as re- 
gards tonnage after the war that it was up to the manu- 
facturers to increase their output so that the ships might 
be operated to advantage. 

If the United States has plenty of ships after the war 
and Canada has but few it does not take a great deal of 
figuring to arrive at a conclusion as to whieh country will 
be in the best position to develop foreign trade. 


EDITORIAL NOTES 
PROF. A. B. MacCALLUM of the Chemical Industry Board 
says there is a great scarcity of men for laboratory work. 
Should not returned soldiers if properly qualified be util- 


ized in this work? 
+ + * 


WE are thoroughly in accord with the uniquely expressed 
opinion of the London Advertiser regarding the Govern- 
ment censorship as reprinted in another column. Owing to 
said censorship we cannot say more. 

* . * 


WE cannot share the confidence in human nature which is 
displayed by Sir Thomas White if he believes that his ap- 
peal to the people to observe economy will have any real 
effect in curtailing expenditures upon luxuries. This is 
one time when it is the duty of the nation to resort to 


stronger measures. 
* * * 


THE Western argument that in demanding free trade there 
‘is “no desire to destroy manufacturing or to bring destruc- 
tion upon the manufacturer” is about on a par with the 
Prussian contention’ that there is no intention of impair- 
ing the prisoner’s health merely by cutting off his supply of 
food. 

* + * 


SPEAKING of prices and their meaning the Northwestern 
National Bank Review (Minneapolis) points out that the 
farmer who goes to town with a unit of agricultural wam- 
pum as expressed in wheat can bring home with him more 
of ninety-four out of a hundred commodities than was the 
case in 1914, and of the other six only one, binder twine, is 
a factor worth considering. Truly the farmer has little to 
complain of. 


. * * 
THE evidence accumulates that many things are not well 
with’ the mail service te the other side. The boys at the 
front are now complaining. The following letter from a 
soldier in France is printed in the Toronto Star: 


“Really it beats me where all our mail is going these 
days. As a rule now there are only about twenty to thirty 
letters that come to the whole battery every mail and some- 
times there aren’t as many as that. Speaking of parcels, they 
seem to be stopped altogether as none of us have received 
any for weeks. I should have four or five that have never 
arrived. It seems a shame if they do cut them off altogether 
poeaae we certainlP\look forward to our good ‘eats’ from 
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THE FLASH AND FROWN 
OF DAVID LLOYD GEORGE 


Chiefly Composed of Unquenchable Celtic Fire, Britain’s 
Fighting Premier Knows no Gloom but the Lowering 
Front of Battle When Facing a Crisis 


ELTIC fire and Celtic gloom are 

phrases taken for granted as 
applying equally to predominant 
characteristics of many leading High- 
land, Welsh, or Irish personalities in 
modern history. Gloom in the Celtic 
sense may be slightly misinterpreted 
as implying depression, and the ob- 
server of that pre-eminently Celtic 
leader of the hour, David Lloyd 
George, may search in vain for signs 
of that sort of gloom about the Brit- 
ish Premier. There is no need to 
search for the fire. Of that Celtic 
quality Lloyd George has whole vol- 
canoes available, and to spare. 

To discover amidst the white heat 
of his being any shadow of ineffective 
gloom would be hard. But there is in 
the Celtic idiom a great use of the 
word “gloom” in the phrase: “He 
gloomed upon his foes.” There is the 
only Celtic gloom of which David 
Lloyd George is in these tremendous 
days capable. Here is how Charles 
T. King has pictured that quality of 
gloom in the Premier, whom he de- 
scribes in an article in “The London 


Express” as “A Man Who Thrives on 
Crises.” |The occasion described is 
when Lloyd George faced the most 
recent of his crises and defeated the 
machinators who would have over- 
thrown his regime: 


“Sometimes,” says Mr. King, “he looked 
a rather frail, delicate-faced figure. 
Then, instead: of the pleasing counten- 
ance, there would come the picture Mr. 
Augustus John gave us—the picture we 
thought such a grotesque, ugly, heavy- 
visaged Lloyd George. When he leaned 
across at Mr. Asquith’s bench, and 
jammed his jaws together, there was the 
heavy Augustus John underjaw, the al- 
most malignant expression, the indignant 
gaze from beneath knit eyebrows—the 
face of a hard tighter. 

That is the most terrible kind of 
Celtic gloom for an enemy to face. It 
bodes ill for the opponent of less formid- 
able calibre. Lloyd George may have 
experienced the Celtic gloom that means 
misery of seul, but he has changed it 
every time into that threatening dark- 
ness of countenance that means fight and 
makes for victory. 


Sunshine and Storm 


Charles T. King begins his account of 
Lloyd George in his latest crises with a 
glimpse of the sunshine of the man. 
There is fire behind all sunshine, and 
there is sunshine wherever you find 
Celtic fire. Lightly King describes Lloyd 
George as— 

A man of medium height, silvery hair, 
eyes that in turn dart shafts of hot light 
and beam sunnny happiness, a champion 
of peace, yet resolute for war, stood up 
yesterday in the House of Commons to 
his latest “crisis.” 

Mr. Lloyd George thrives on “crises.” 
I have seen him open his despatch box 
morning after morning at 4 a.m., after 
twelve hours of hot controversy over & 
party measure, and toss his slain or tor- 
tured clauses into it with a gay smile. 
One day I gave him a little batch of cut- 
tings full of abuse of himself, and he 
first chuckled with enjoyment and then 
lay back and laughed merrily. 


A “Mastering Moment” 

The psychology of David Lloyd George, 
Prime Minister, is such that almost any 
moment in his life is a “psychological’ 
moment. He was so much in one of his 
mastering moments in his speech of an 
hour and a quarter on the Maurice 
letter crisis, he dealt with it in such @ 
characteristic style, that seasoned par- 
liamentary veterans like Mr. Balfour sat 
and drank it in with eyes a-glitter with 
joy. 

His hair is grey, and there are long 
wisps of it over his ears, but he looked 
as trim as a new pin. He has had the 
heaviest load of work any statesman 
could bear, but his eyes were bright with 
the light of battle. His voice was as 
pleasant and clear as ever, and he took 
it down and up the whole gamut of 
human expression. 


Held Them All 

Ambassadors, peers, ex-viceroys, 
wounded soldiers, ex-Premiers, young 
cadets, colonels, generals, friendly M.P.s, 
and sniggering snipers packed the place 
from floor to top gaiiery, and he held 
them all, and played over them all with 
every note, from the raillery about a 
hostile press drenching him with “cocoa 
slop,” down to low, solemn cathedral 
notes that vibrated with pent feeling and 
touched the chords of the heart. 


“The Ranks of Snipery” 

When he made a crowning point che 
swung round, and waved a quivering 
hand over the benches that would have 
been his chief supporters in party times. 
Even the ranks of snipery could scarce 
forbear to cheer. They were little ranks, 
with the Pronglets ever on the pounce, 
and always sorry they had interrupted. 

Explanation, quiet, calm, clear; then a 
burst of vehemence at the Opposition 
bench, then guttural tones, deep down in 
his throat, as a man tearing the sounds 
from his bosom with pain. Then a skirl 
of declamation in high-pitched tones, 
now a pounding with two fists on the 
brass-bound box where Gladstone 
thumped and Disraeli lolled and Har- 
court rumbled. 


His Hundredth Crisis 


The Prime Minister of Britain came to 
the great point—-the world gravity of the 
war. He held out his hands in supplica- 
tion. The pity of it! The sin of such 
fettiness amid a storm that was threaten- 


ing the world! A tremor of pain came 
into his voice. The enemy, silently, in 
mystery, was proparine a great blow at 
our heroes in khaki over there. The 
House eculd see them, Not a head stirred. 
Not a throat gave a sound. “I beg and 
implore that there should be an end of 
this sniping.” 

David Lloyd George sank to his seat, 
a trifle pale, the victor of his hundredth 


PERSONALS 


TANCREDE BIENVENU, vice-presi- 
dent and general manager of the Pro- 
vincial Bank of Canada, has been ap- 
pointed a director of the Montreal Water 
& Power Company. 


LIEUT. GERALD A. BIRKS, M.C., 
R.A.F., who is also a double ace, has re- 
ceived an additional honor in the form of 
a bar to the Military Cross. He is the 
second son of W. M. Birks, the well-known 
merchant of Montreal, and was wounded 
in France in 1916. Lately he was trans- 
ferred to the Italian front and the latest 
honor is for the feat of bringing down six 
enemy planes in a little over a month. 
Lieut. Henry G. Birks, his elder brother, 
was wounded at Ypres, in 1986, and is now 
at home. A brother of W. M. Birks, Lt.- 
Col. Gerald Birks, has been associated with 
the military work of the Y.M.C.A. in Eng- 
land and France since the outbreak of the 
war. 


LIEUT. DOUGLAS L. MACAULAY, a 
son of T. B. Macaulay, President of the 
Sun Life Assurance Company, has been 
made a member of the sub-committee on 
Aircraft Design and Associated Aéron- 
autic Problems of the United States. The 
authorities applied to Canada for some 
one who would combine engineering quali- 
fications with experience in flying in 
France. Lieut. Macaulay was recommend- 
ed and after a visit te Washington his 
appointment was made. This committee 
has charge of the manufacture of aero- 
planes in the United States. Lieut. Ma- 
caulay is a graduate of both Arts and 
Science of McGill University and excellent 
reports came of his services with the fly- 
ing corps in France. He recently return- 
ed home wounded. 


T. W. GREER, general manager Pacific 
Coast Fire Insurance Company, Van- 
couver, B.C., was in Montreal recently, 
where he attended the annual meeting of 
the Western Canada Fire Underwriters’ 
Association. In addition to the Pacific 
Coast, Mr. Greer is also the Canadian 
manager of the Vulcan Fire Insurance 
Company and the Century Insurance 
Company. Mr. Greer is very optimistic 
about the future destiny of Vancouver, 
which he believes will become a very 
great city. Owing to industrial activity, 
especially in the shipbuilding yards and 
saw mills, the population has increased, 
and is almost equal to what it was dur- 
ing the remarkable real estate boom a 
few years ago. Wages are high, and as 
a result merchants are, as a rule, con- 
_— & prosperous business on a cash 
asis. 


LORD RHONDDA, first baron of Llan- 
wern, whose death this week caused re- 
gret throughout the Empire which he so 
faithfully and efficiently served as Food 
Controller of Great Britain, was, prior 
to 1916, David Alfred Thomas, M.A. 
D.L., the senior partner of the great 
coal firm of Thomas and Davey. He 
also held the position of managing direc- 
tor of the Cambrian Combine and other 
colliery companies in South Wales. Lord 
Rhondda’s success as the head of the 
food administration was outstanding and 
emphatically justified the policy of call- 
ing to the service of the country during 
the war crisis men of proven executive 
capacity who had shown their ability to 
organize on the lines of big business. 
He also played an important part in the 
organization of the Canadian munitions 
industry when the making of shells had 
passed the hazardous and more or less 
experimental stages and when there was 
an opportunity to expand the seale of 
operations. 


JOSEPH ALLEN BAKER ,M.P., whose 
death took place this week in England, 
was a Canadian who had attained to 
a high position in public life in Great 
Britain, being not only a member of 
Parliament, but a prominent manufac- 
turer and authority ‘upon traction mat- 
ters as well as an ardent worker for ‘n- 
ternational peace. Born on a farm near 
Trenton, Ontario, in 1852, and educated 
at the Trenton High School, he received 
a practical engineering experience in 
his father’s business, which he entered 
in 1876 and which he established in Eng- 
land. At his death he was still chairman 
of Baker & Sons’ Ltd., Willesden, and 
member for Eastern Finsbury, which 
seat he had held since 1905. Mr. Baker 

as prominently known in connection 
with tramway extension in the L.C.C.; 
had published special reports on tram- 
way traction and recommended the con- 
duit system for London, besides acting 
as chairman of the Highway Committee. 
As Chairman of the Executive Commit- 
tee of the British Council of the Asso- 
ciated Council of Churches in the Bri- 
tish and German Empires for fostering 
Friendly Relations he initiated and or- 
ganized an interchange of visits between 
representatives of the Christian 
Churches of the two Empires in the 
interests of international peace and 
closer friendship. He was also Chair- 
man of the British Group of the World 
Alliance of Churches for promoting In- 
ternational Friendship. 


HON. L. O. DAVID, who for more than 
twenty-five years was the honored city 
clerk of Montreal, retired voluntarily 
this week and will receive a pension from 
the city in recognition of his valuable 
services in municipal affairs. Mr. David 
had a very helpful preparatory experience 
for civic life. He was born in 1840, was 
called to the Bar in 1864; was chief 
editor of “L’Opinion Publique,” an illus- 
trated weekly, in 1870; founded “Le 
Bien Publique” in 1874; was translator 
and assistant clerk of the Votes and 


Debates in the House of Comm 

the jership of Hon. 

kenzie; was elected to the Le 

— aes et in 1886; 

city cle ontreal in 1892, 

1903 was called to the Senate ve 
Wilfrid Laurier, between whom and him 
self for many years a close bond of 
friendship has existed. Senator David | 
the author of a number of books, chiefly 
biographical. In his letter of resignation 
he expresses the opinion that his : 
tirement will facilitate the execution of 


the many projects of 
council. Y projects of the administrative 


CAPT. WM. ROBINSON, who 
chosen as a director of the Royal Bane 
as soon as the by-law fixing the present 
number of the directorate has bee 
amended, in order to give representat ~ 
to the Board of the Northern Gri” 
Bank, has been regarded as the leading 
member of the Board of the Northers 
Crown Bank for a number of y and 
he is given credit generally for buildin 
up that institution to a point where ‘ 
was a desirable property for the Royal 
to acquire. From the stock market 
standpoint the merger was not only one 
of the big surprises of the year, but one 
of the best kept secrets from the point 
of view of stock operations, as the last 
price paid for the stock was slightly 
under $88, and at one stroke of the pen 
the agreement madé the shares worth 
over $200 each, and no one on the outside 
so much as dreamed of the small for- 
tune that was a-making for him, if he 
had only known a few hours in advance 
As a lumberman Capt. Robinson is known 
from the Great Lakes to the Rockies. 


CHARLES CASSILS, one of 

known citizens of Montreal, in soa 
and social life and in Philanthropic 
circles, passed away on Tuesday of this 
week after a short illness, at the age of 
77. In addition to his own business in 
connection with iron and steel, he was 
President of the St. Lawrence Bridge 
Company and of the Dominion Transport 
Company; a director of the Dominion 
Bridge Company; vice-president of the 
Bell Telephone Company, the Northern 
Electric and Manufacturing Company; 
and of the Canadian Transfer Company, 
the Crown Life Assurance Company,*the 
Windsor Hotel Company and the Wire 
and Cable Company. During the half 
century that he lived in Montreal he 
established a reputation not only for 
business ability of a high order, but for 
sterling attributes of character that were 
in themselves an asset to any company 
= _— he consented to become con- 
nected. 


After spending several years with a 
steel and iron company in Glasgow he 
came over to Canada in 1868, and be- 
came a partner in the firm of Cochrane, 
Cassils & Co., boot and shoe manufac- 
turers, of which the late Senator Mat- 
thew Cochrane wag the head, and a 
brother, the late John Cassils, a partner. 
After remaining with this business for 
twenty years Mr. Cassils returned to his 
original business of iron and steel, and 
carried this on under his own name to 
the time of his death. For many years 
he was the chief Canadian representative 
of the Carnegie Steel Company until its 
absorption into the United States Steel 
Trust. 

Apart from his business interests Mr. 
Cassils was a lover of music, and for a 
number of years was President of the 
Montreal Philharmonic Society. He also 
identified himself with the Montreal 
Horse Show, and was a member of the 
Montreal Hunt Club, the Jockey Club, the 
Royal St. Lawrence Yacht Club, the 
Forest and Stream Club, the Mount Royal 
Club, the St. James Club, the Montreal 
Club, and the Canada Club. He was, be- 
sides, a member of the boards of a 
number of charitable institutions, includ- 
ing @ governor of the Montreal General 
Hospital and the Alexandra Hospital. 

In an editorial article on the late Mr. 
Cassils, the “Gazette,” of Montreal, says 
that his death will leave a void in the 
commercial and social life of Montreal 


that will long remain unfilled. “For half ~ 


a century he had been a prominent citi- 
zen, active in business circles, never 
weary in well-doing, encourager of all 
bright and wholesome objects, friendly, 
sympathetic, cheerful, a civic patriot. 
The many prominent positions he held in 
the commercial life of Montreal suffi- 
ciently attest his business ability and 
acumen, and withal he was modest, un- 
assuming, unambitious of notoriety. His 
life was gentle, his works will live after 
him, and his death bring sorrow to many 
a heart.” 


LETTERS TO EDITOR 


THE WEST AND ITS COAL 
To the Editor THE FINANCIAL POST: 


_ Having read with interest an article 
in THE FINANCIAL POST, under date of 
June 22nd, headed: “West Alarmed Re 
Coal Shortage,” I would like to submit 
some facts bearing on the conditions 
referred to. 


The writer represents a producing coal 
mine in the City of Edmonton, which hss 
been prnctieeey shut down since the mid- 
dle of March this year for lack of orders. 

For the month of April, the sales from 
this mine, which has a capacity of 450 
to”6500 tons per day, averaged only 8 
tons per day, although the product is * 
good grade of domestic coal, suitable 
for use in furnace, kitchen range, grate 
or steam boiler. 

The condition of this mine is chars 
teristic of practically all the mines # 
the Northern Alberta District. 

_ In view of the above facts, which are 
indisputable, it would appear more se- 
sible and patriotic for the people 
Manitoba and Saskatchewan to stop wor 
rying and complaining about coal short 
age, and to promptly place their o 
for their winter supply of coal, thereby 
relieving the congestion of transportatio® 
facilities that will come later with the 
handling of grain and the fall trade. 
Yours very truly, 
TWIN CITY COAL CO., LTD. 
R. L. MeIntyre, 


President. 
Toronto, June 27, 1918. 
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OWNERSHIP BY EMPLOYEES 


Public Ownership With Private Control Now the Slogan 
of Many Utility Companies in the 
United States 


By WILLIAM H. HODGE 
In “Forbes’ Magazine.” 


66 USTOMER-OWNERSHIP” 
and its big brother “Em- 
p.oyee-ownership” are go- 

ing to be as common as schools and 

churches in the United States some 
day, and that day is not far away. The 
ordinary citizen and the ordinary em- 
ployee are going to ewn the corpora- 
tions—own them in fact and not in 
theory—in a direct, personal way. 

Then the people will study the cor- 

porations without prejudice, seeking to 

make them more efficient and their 
services of greater value to society. 

You say it can’t be done. That’s 
what investment bankers and most of 
the utility company directors said 
three or four yearsago. They declared 
that the effort would be a waste of 
time and energy. Then several big 
companies went out and demonstrated 
how it could be done, and now the 
skeptical are pretty well convinced, 
and a considerable number of compan- 
ies are practising customer-ownership 
and many are planning to do so. 

The first large company to try the 
experiment was the Pacific Gas & 
Electric Company. It sold a large 
amount of 6 per cent. preferred stock 
to upwards of 5,000 Californians with- 
in a short time during a period (1914- 
1915) when money for investment pur- 
poses was hard to obtain. A year later 
—June, 1915—the Northern States 
Power Company (serving Minneapo- 
lis, St. Paul and many other cities in 
the central northwest) and the Balti- 
more Consolidated Gas, Electric Light 
& Power Company began to sell stock 
to customers. These two companies 
followed different plans; both have 
been successful. Other corporations 
have worked along similar lines and 
their practicability was demonstrated 
beyond doubt in the war year of 1917. 


Really Means Public Ownership 

“It has been a wonder to me why 
many utility companies didn’t start this 
plan years ago,” said a public utility 
commissioner of a southwestern state 
last summer. “Carried to a logical 
conclusion it means public ownership 
and private raanagement—a‘ combina- 
tion that will solve many stubborn 
probiems and actually unify the inter- 
ests of the people and the corporations. 
It should mean maximum efficiency 
— the broadest distribution of bene- 

ts.” 

In 1915, during the Panama-Pacific 
Exposition, Max Thelan, now president 
of the California Railroad Commission, 
told the delegates to the National Elec- 
tric Light Association that the Cali- 
fornia Commission greatly favored a 
much larger proportion of equity fin- 
ancing in the territories served than 
most utility companies had been in the 
habit of doing. He publicly endorsed 
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the efforts of the Pacific Gas & Electric 
Company. The idea was too much of 
an innovation at that time, however, 
for his advice to be generally followed. 

There are a few of the biggest cor- 
porations in the United States who 
have an enormous number of share- 
holders, and the number of sharehold- 
of practically all large companies is 
growing rapidly. The American Tele- 
phone & Telegraph Company, the Steel 
Corporation and the Pennsylvania 
Railroad are the big three with respect 
to long shareholders’ lists. But, with 
the exception of the very considerable 
amounts of stock owned by employees, 
all of these securities were bought by 
the shareholders because they were in- 
terested in a single feature—invest- 
ment merit. No one except possibly 
themselves bought the stock to become 
a partner of the Bell Telephone Com- 
pany, or the Steel Corporation, or. the 
Pennsylvania Railroad. Money was 
put up for high-class investments, 
yielding sure dividends, with varying 
expectations of higher market values, 
shareholders’ rights, etc.,—this, and 
nothing more. 


Utilities Make Good Investments 


A rightly financed and properly man- 
aged electric or gas company is as 
stable and enduring as anything that 
can be found in the business world. 
Supplying daily necessities more and 
more in public demand, growing as 
communities and industries grow, as- 
sured by the laws and courts: of a non- 
confiscatory rate of return, necessarily 
equipped with a large amount of valu- 
able, tangible property, staked, tied 
down to and embedded in the soil, these 
companies are urban ,and interurban 
fixtures. They can’t pick up their 
chattels and run away, and they have 
no years or seasons of shutdown due 
to poor business, such as a manufac- 
turing enterprise must anticipate. 
Logically they are a medium for 
sound, durable investing; a place where 
a citizen should be able to place his 
money feeling sure of its security and 
of receiving substantial annual returns. 
Doing this he can have the satisfac- 
tion of putting his money to work to- 
wards the development of his own 
community, since growing utility com- 
panies must have new capital from 
year to year. He can watch the prop- 
erty employing his money; can con- 
sult with the management; obtain in- 
formation first hand; exercise some 
degree of counsel and assistance in the 
conduct of the business; and in many 
cases, as a preferred shareholder, he 
has full voting rights. 

The greatest menace of public utili- 
ties is hostile public opinion. This is 
what causes unfair legislation, dras- 
tic rate. reductions and municipal 
ownership agitations. It is the utili- 
ties’ greatest handicap in obtaining 
capital for construction on the lowest 


and best terms, and low-priced capital 


has a pronounced bearing on two 
things of great importance to the pub- 
lic; first, adequate service; second, low 
rate schedules. 


How They Are Capitalized 


Nevertheless, public utilities are 
stable, and state regulation has made 
them more so. The large quantities of 
valuable physical property essential 
te operation, and the steady charac- 
ter of income, long ago egnvinced bank- 
ers that the total capitalization of 


these companies might safely consist 
of a large proportion of bonds, or bor- 
rowed money secured by mortgage, 
and that this proportion consistently 


could be as much as two-thirds or more 


of the total capital employed. Money 
can be obtained more cheaply in this 
way than in any other, —— srtament 
ort ra 
canen eee Sadie desirable, 


¥ 
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of annual return, higher than the| Angeles), Denver Gas & Electric Com- 


bonds, while the common stock repre- 
sents that part of the capitalization 
which receives dividends in good years 
and nothing in off years when earnings 
suffer for one cause or another. 
Utility companies with this kind of 
a capitalization can offer their pre- 
ferred stock, paying 7 per cent. annual 


=| dividends, on an investment basis. 


This rate is sufficiently high to compete 
with current local investments of equal 
or less stability. Normal bond yields 
are too low to appeal widely in many 
of the newer parts of the’ United 
States. 


Making Friends of the Public 


Byllesby & Company is one of the 
public utility engineering concerns 
which has paid particular attention to 
the subject of good public relations for 
years. The companies under their 
management serve upwards of 2,000,- 
000 people in 439 communities in six- 
teen states. Their department of pub- 
licity and advertising was installed 
eight years ago. Whatever this firm 
does it never forgets that a public 
utility company is something of im- 
mediate, practical interest to the pub- 
lic. Every innovation, every rate 
change, every controversy, gets a full 
measure of attention from the publi- 
city department. The publicity idea 
is carried through to a closely ana- 
lytical dollars and cents detail as the 
printed annual reports bear witness. 

Customer-ownership was started by 
this organization as a measure of ce- 
menting good public relations, and 
secondly to develop & new source of 
supplementary financing. As a means 
of building good-will it has been suc- 
cessful, arid as a medium of supple- 
mentary financing it has exceeded all 
anticipations, particularly the fifteen 
months’ period ending with March, 
1918,—a period including 11 months 
of war and of extreme financing diffi- 
culties in the financial centres. Dur- 
ing this period the six companies prac- 
ticing customer-ownership made 5,240 
sales of securities, aggregating more 
than $4,000,000 par value. In Minne- 
apolis, St. Paul, Fargo, Sioux Falls, 
Oklahoma City, Muskogee, Pueblo, 
Colorado; Ottumwa, Iowa; San Diego 
and Stockton, California, and other 
places the idea made a favorable ap 
to the public. 

Government war financing has been 
helpful to the development of customer- 
ownership thus far. It woke up the 
general public on the subject of invest- 
ing. Customer-ownership salesmen 
quit selling their own securities during 
Liberty Bond campaigns, and work 
whole-heartedly for Uncle Sam. Their 
experience has been of deceided help 
in the Liberty Bond work. They can 
turn back to selling utility securities, 
in the knowledge that maintenance of 
the efficiency of the service companies 
towards meeting tremendously in- 
creased demands is vital to the nation 
and winning the war. They are rais- 
ing the war. They are raising money 
in order that service be rendered to 
many kinds of essential industries and 
enterprises—training camps, ship- 
building, flour milling, munitions pro- 
duction, mining, steel-making, and so 
on. 

Small Investor Sought 

The Byllesby plan has been to de- 
mocratize the ownership of the com- 
panies under their management—not 
in a manner of speaking, but as a solid, 
substantial fact. They have set out to 
secure the largest possible lists of 
shareholders in the cities and towns 
seryed and they have sought to inter- 
est the wage-earner with determination 
and vigor. Simple and understand- 
able partial payment plans, at the rate 
of $5 a share a month, have been made 
effective, and the investment of the 
people of small means actively culti- 
vated. Briefly, the doors have been 
thrown open and the people invited to 
come in. The stock salesman knows 
that lack of proper attention to the 
one-share prospect tags him for dis- 
missal. His first business is to secure 


shareholders. 
Slogans Used 

“Become a Partner in Your Public 
Utility Companies and Share in Their 
Earnings” is the keynote of the adver- 
tising and sales methods. “Customer- 
Ownership Means Public Ownership 
of the Most Efficient Kind”; “$5 Starts 
Your Partnership Account in a Suc- 
cessful Home Enterprise”; “Take a 
Step Forward in Thrift and Financial 
Independence and Insure the Comfort 


of Your Old Age”; “An Investment in 
a’Power Company is an Investment in 
National Service”; “Invest in an In- 
dustry Necessary in Peace, Indispen- 
sable in War”; “Read Our Booklet 


‘The Straight Road to Financial Inde- 
pendence’”—these phrases give an 
idea of the points of appeal. 

Among the utility organizations now 
successfully developing customer- 
ownership are these: 


Under Byllesby management: North- 
ern States Power Company, Oklahoma 
Gas & Electric Company, Western 
States Gas & Electric Company, San 
Diego Consolidated Gas & Electric 


Company, Arkansas Valley Railway, 
Light & Power Company,~Ottumwa 
Under ’ ee 


pany, Utah Power & Light Company 
(Salt Lake City), Iowa, Railway & 
Light Company (Cedar Rapids), Ne- 
braska Power Company (Omaha), 
Union Electric Light & Power Com- 
pany (St. Louis). 

A few organizations have been cul- 
tivating home shareholders for years 
in a quiet, investment way. They 
failed, however, to capitalize the pub- 
licity value of their work and to use 
it as a powerful argument in creating 
public opinion—in getting full advan- 
tage from its economic, political, finan- 
cial and sentimental significance. 


A RECORD THAT 
' IS A PROMISE 


An American View as to the 
Possibilities of This Coun- 
try’s Future 


If anything has been more surpris- 
ing than the bountifulness of Canada’s 
response to the urgings of patriotism 
it is the readiness with which her 
people have grasped its significance 
for the future, says a circular of the 


Guaranty Trust Company, of New| 


York. Here is a country that has 


crowded into a few years an ex-| 1, 


perience usualy timed by decades and 
generations. Under ordinary circum- 
stances the transition from agricul- 
ture to industrialism, from the subju- 
gation of nature to the thorough de- 
velopment of her resources, from 
eeparation to nationalism, from 
colonialism to internationalism, is a 
matter of steady growth, of conscious 
striving along carefully drawn lines, 
or of an accommodation to circum- 
stances enforced by the irresistible 
working of economic laws. The most 
enthusiastic Canadian does not main- 
tain that anything like a complete 
transformation has taken place in the 
economic life of his country, but it is 
submitted that the necessities of the 
world struggle have forced changes in 
the relative importance of various ac- 
tivities, and that if the suggestions 
therein contained are judiciously avail- 
ed of and the actual accomplishments 
sustained and broadened, Canada will 
move forward to a new and unassail- 
able position among the manufactur- 
ing and trading nations of the world. 
A Record That is a Promise | 

Canada has hardly come yet to con- 
sider the period after the war as a 
distinct and separate problem, capable 
of visualization apart from present 
conditions and activities. Lacking the 
experience of Great Britain or Ger- 
many in such matters she is incapable 
of the nice discrimination that in those 
countries have resulted in the creation 
and adjustment of elaborate machin- 
ery to fit each possible phase of the 
economic situation which their respec- 
tive leaders believe will arise. Nor 
is she merely blundering into the fu- 
ture, but in her case the things she 
feels she must do now and the things 
she feels she may do hereafter are so 
interwoven and the absorption of her 
energies is so great that for the most 
part programs give way to perfor- 
mances and the country grows into 
economic power before creating the 
formulas for attaining it. Her hopes 
for the future are measured by the 
disproportion between what she has 
done and what it was thought she was 
capable of doing less than four years 
ago. Canada’s record is a summary 
of her promise. 


CURRENT OPINION 
WAR PROFITS ae “CONTINGEN- 


Manitoba Free Press 


The proposal to place additional taxes 
on the huge profits of the big milling 
companies, as exposed in the recent re- 
port of the Department of Labor, is 
strongly disapproved by such champions 
of “big business” as THE FINANCIAL 
POST. The specious argument is used 
that the value of stocks on hand, esti- 
mated according to the present price of 
flour, causes the inflation of profits; that 
the profits which appear to exist “on 
paper” may never be realized owing to a 
fall in the price; and that the cofupanies 
should be permitted to create a “con- 
tingency fund” to cover the later fal? in 
stock values. 


With this kind of thing the Canadian 


public will have no patience. For a year 
or more the stocks on hand at any given 
moment have been productive of actual 
profits; for one or two or three years 
longer—who can say how long?—stocks 
will be turned into cash at similar prices. 


Meanwhile the big milling companies are 


to go on piling up contingency funds 
while the general public suffers absolute 
loss in comparison with what it paid for 
finur before the war. 

Those who make profits at all during 
the continuance of the war, arid who will 
have any business in existence from 
which to make profits after it, owe that 
condition to the sacrifices of their fel- 
low-citizens who are fighting in France 
and who have left their dependents to be 
cared for by the people at home. The 
civilian population is faced with heavy 
financial burdens incurred in the main- 
tenance and defence of their liberties 
against the menacing ambitions of the 
Huns; taxes will become greater in pro- 
portion as the war lengthens and as the 
policy is pursued of paying as much as 
possible of the war costs out of revenue, 
which is an admittedly sound policy. 
Against these “contingencies” and the 


heavy drain upon their incomes con- 
tingent upon the inflated cost of living, 
the Canadian public have no redress. 


t to bear the bur- 
the menace of 
and 
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* 

world made safe for succeedin era- 
tiens. And big business, forsesth, is to 
be exempted from its share of the sacri- 
fice, in order that it muy cover the risk 
of lessened rofits after the war! 

fixing the profit on flour at twenty- 
five cents a barrel, the Government ap- 
parently desired to prevent the extinction 
of the small miller, whose capital was 
as much entitled to preservation as that 
of the larger concerns. Equality of treat- 
ment of all the milling interests de- 
manded that the price should not be 
fixed at a figure which would result in 
the extinction of the smaller firms. But 
these latter cannot lay by “contingency 
funds”: out of their present earnings. 
Equality of treatment demands that the 
profit-making ability of the large con- 
cerns should be as much curtailed by tax- 
ation as that of the smaller concerns by 
the fixing of the price of flour at its 
present level. 


AN ESSAY ON CRITICISM 
London Advertiser. 


J. A. Cross, a farmer residing near 
Brantford, was fined $500 for stating 
that “we had just as well be under 
Prussian rule as under Canadian.” He 
also stated that the Government had 
treated exemptions granted to farmers 
before election as a “scrap of paper.” 

Concerning the decision the “Adver- 
tiser” would say: 


(Censorship regulations framed by 
nion Government prevent it from being 
printed.) 


Concerning the Government which 
thus protects itself from criticism we 
would add: 


(Ditto regulations framed by ditto 
Government prevents this also from 
being printed.) 


It’s a shame to waste so much white 
space to indicate that one dare not dis- 
cuss such a matter as the fining of the 
Tuela Heights farmer. But it may make 
the matter plain to our readers, even 
though it is quite dangerous to go thus 
far. Incidentally, this is one of the 
easiest ways to write editorials. 


a 


THE TWO MR. A. BALFOURS 
The Statist 


We have received amongst other let- 
ters in reference to the report of Lord 
Balfour of Burleigh’s Committee on 
Commercial and Industrial Policy After 
the War one from Lord Balfour him- 
self, a second from the Minister of Re- 
construction, and a third from the Secre- 
tary of the Tariff Reform League, all 
pointing out to us that the Mr. Balfour 
who signed the report is not the ex- 
Prime Minister, and all of them desiring 
that a correction should be ‘made by 
The Statist to the effect that the one Mr. 
Balfour is not the other Mr. Balfour. 
We have much pleasure in complying 
with the request, though for the life of 
us we do not see what matter it makes 
whether the ex-Prime Minister has add- 
ed to his numerous blunders throughout 
his life one more blunder in signing the 
report referred to. A Balfour and a 
Balfour, both Arthurs, are easily con- 
founded when one is busy, and especially 
when one does not consider it of great 
moment whether in fact the ex-Prime 
Minister has or has not added another 
blunder to the many he is guilty of— 
the man who helped to give Heligoland 
to the Kaiser, and who persuaded Par- 
liament not to prepare for war with 
Germany. However, if it is any satis- 
faction to his supporters and friends, 
we are quite ready to publish to all and 
sundry that we think so little of Mr. 
Arthur Balfour, the ex-Prime Minister, 
that we took it almost for granted that 
when a blunder was commiited he was 
sure to be the culprit. As for the real 
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Mr. Arthur Balfour who signed the re- 
port we are quite ready to believe tha 
e is a very able and a very successf 
man of business. -But it is no part o: 
the duties of a man of business, as we 
understand that character, to give ad- 
vice to what ought to be done at a time 
so uncertain that nobody can say 
whether it will be next year or ten years 

hence, or, for that matter, twenty y 
hence. Furthermore, we do not see tha 
a Government is helped by being told to- 
day, on the authority of people as ignor- 
ant as itself, what will be the t 
course to adopt at an entirely indefinite 
future date under circumstances which 
no man living can even imagine. Our 
own view is that when the time comes, 
and a real policy has to be ado 

the: opinions of good men of business 
will be of very great value. But to ask 
them now to draw upon their imagina- 
tions as to what will be the condition 
of the country at some uncertain future 
date, and what ought to be the cure 
applied, seems to us to show that the 
Government has not the slightest con- 
ception of what constitutes a really 

man of business, and, furthermore, that 
it has not the slightest conception of the 
difficulty of even imagining what will be 
the state of affairs whenever peace is 
reached. We presume there are few 
men in England who have not some sort 
of nostrum as to what ought to be done 
when peace returns. But nostrums are 
nostrums, and the less they are med- 
died with the better for all the parties. 


LABOR AND LABOR UNIONS 
American Industry 


Since the entrance of the United States 
into the great world war, union labor 
has utilized its political power to secure 
for itself advantages in the way of in- 
creased wages, decreaséd hours and other 
regulations which, under ordinary cir- 
cumstances, would be regarded as econo- 
mically impossible. Furthermore, the 
Socialist idea of Government control of 
industry now appeals to labor, which 
seeks to utilize that control in order to 
make its own position better. Union 
labor, in fact, is reaching out for all 
kinds of alliances and within the past 
few months has sought to unionize ne- 
groes and also to unionize unskilled 
labor and women workers. There is a 
distinct purpose in all these plans. 

The advantages which labor really has 
gained has led to a very definite program 
which contemplates no failure in the 
future and a consolidation of all or- 
ganizations which may strengthen its 
position. It has already been announced 
by union labor leaders that what they 
have secured in the war they intend to 
retain, and, no matter what the economic 
circumstances may be, they are prepared 
to defend the high wages, shortened 
hours and the peculiar advantages which 
they have been able to obtain through 
the quasi-Socialistic situation which 
necessarily exists because of the war— 
that is, the apparent control and direc- 
tion of industry by the Government. 
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expenditure. The commissioners have 
had printed a small slip which will be 
attached to each bond stating that 
the signature on the bond is that of 
the president of the Administrative 
Commission, who is authorized to sign 
on behalf of the city, owing to the 
inability of the mayor to do so. 
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The Call From The Farm 


a : . . 
Other questions are coming up. At present we have no represen- 


tative on the Railway Board since Dr. Mills retired . . . . Producers 
of pedigreed wheat or pedigreed bulls have common ground with the 
grower of commercial beef or bacon,” 


From an article by the Editor on A Canadia 
stock Council in “Farmers’ Magazine. Sanadian Live- 


“Perhaps the trouble is that we’re too much concerned about comfort- 
able marriages and not enough about love stories and a right attitude 


to life.” 
* From What Can the Matter Be, by Miss Ethel M. 
Chapman in “Farmers’ Magazine.” 


“When you see the blue cloud coming from a kerosene engine, just 
make a mental note that “smoke” is caused by a lot of unburnt vapor 


through the exhaust and that engine will not be economical.” 


From Prof. W. H. Day’s article on Learning the 
Whims of the Tractor in ‘‘Farmers’ Magazine.” 
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bank statement. At May 31, bank 
loans to cities, towns, municipalities 
and school districts amounted to $57,- 
728,226, an increase of $2,000,000 for 
the month and the highest figure on 
record. A year ago on the corre- 
sponding date these advances totalled 
$39,790,191 or eighteen million less, 
while in 1916 they aggregated $44,- 
000,000. Usually the high point of 
borrowings is reached in June or July, 


80 that it is possible a still larger tota! 
may be shown this year. While a con- 
siderable portion of these borrowings 
is in anticipation of tax receipts, 
the heavy increase this year must be 
attributed to loans in lieu of deben- 
ture issues. 

Some bond dealers are quite frank- 
ly advising municipalities to sell 
their issues locally. While it may 
seem on the face of it to be poor 
business on their part to advocate 
such a policy, they believe that in 
the long run it will prove advanta- 
geous. The municipalities will pre- 
sumably. get their money cheaper, | 
more bond buyers will be created who | 
will not always be able to buy only 
local issues and a better feeling tu- 
wards’ the bond dealers will be pro- 
duced. 


NO MORE LARGE ISSUES 





View of Large Bond House as to This 
Year’s Outlook 

“Indications are that the bulk of 

the borrowing of our Canadian pro- 
vinces and municipalities for 1918 has 
been completed, so that it is unlikely 
that there will be any more large 
issues this year,” state Wood, Gundy 
& Co. in sending out their July list 
of bond offerings. “As it does not 
at all follow that the investment de- 
mand, which has been unusually good, 
will cease, it is conceivable that the 
available supply of investment secur - 
ties will be quickly absorbed, in which 
case the tendency might be towards 
higher prices. 
. ‘In any event, the ponds offered in 
the accompanying list, yielding r+- 
turns ranging from 5.54 per cent., 5.57 
per cent. and 5.62 per cent. on Victory 
Loan to 7% per cent. on New West- 
minster, are attractive, and if yoa 
have funds for investment we feel 
sure you could make no mistake in 
giving the securities your consider- 
ation.” 

The list features Victory bonds and 
recent issues of Alberta, Toronto, St. 
Catharines, Regina, Greater Winni- 
peg Water District, Calgary and New 
Westminster bonds. 


WOULD NOT SIGN 


Mayor’ of Montreal Balks at Writing 
14,400 Signatures 

For a time it looked as if the City 
of Montreal would be put to a charge 
of $1,100 in having 14,400 bonds re- 
printed because Mayor Martin declin- 
ed to sign them, his excuse being that 
hejask gave him cramps in the right 
hand The City Commission, how- 
will be able to avoid the extra’ 


feeling was that the time was not yet 
ripe to ask the government to become 
bankers for the municipalities. 
Discussing the original Estevan re- 
solution just prior to the convention, 


the “Regina Leader” stated editorial- 


“For the safeguarding of public credit 
in Saskatchewan the Provincial Govern- 
ment created the Local Government 
Board with power to supervise and re- 
strict the borrowings of municipalities, 
school boards, rural telephone compan- 
ies, and, in general, all concerns offering 
stock or bonds for sale to the public. 
This action on the part of the Govern- 
ment has proven to be wise, and has 
received almost unanimous endorsation. 
It has already had the effect of stabiliz- 
ing the credit of Saskatchewan, and.it; 
may be expected to prevent a repetition j 
of the extravagances of former boom | 
days from which our municipalities are| 


now suffering. 


“The resolution to be submitted by 
the Estevan town council to the muni- 
cipal convention for its consideration 
urges the Provincial Government to go a 
step farther. Having assumed regulating 
powers in respect to corporation credit, 
the Estevan town council holds that the 
Government might well assume responsi- 
bility for floating municipal securities 
without recotrse to costly dealings 
through bond brokers. 

“In this connection the Estevan Mer- 
cury says it is not wide of the mark to 
say that twenty per cent. of the indebt- 
edness of Estevan was incurred in the 
flotation of its bonds. This figure seems 
astounding and we find it hard to credit 
i. But there is n* cenying the fact 
that, under the existing system, the flo- 
tation of bonds by municipalities and 
other public bodies is a highly expensive 
business. Whether with all the multi- 
farious duties already entrusted to it— 
duties calling for an immense amount of 
detail work, study and investigation—the 
Local Government Board:-should be bur- 
dened with this additional responsibility 
may be questioned. 

“However, the present is an opportune 
time for the municipal convention 
give serious consideration to the sub- 
ject. Owing to the war, and the restric- 
tions placed by the Dominion Government 
on the flotation of all bonds and deben- 
tures, our municipalities are not going 
on the market for money to any great 
extent. But if some better system can 
be devised now, in readiness for the 
change that must come after the war, 
then such system should certainly be 
vrought into effect. 

“The presert method of sciung bonds 
works particular hardships on _ the 
smaller communities which require com- 
paratively smal] amounts, the result be- 
ng that the cost of flotation is propor- 
tionately heavy to the amount borrowed. 
Furthermore, these smaller bond flota- 
tions do not command as good a price 
as those larger amounts required by the 
cities and towns, because bond purchas- 
ers, as a rule, prefer to handle a few 
fairly large issues rather than a multi- 
plicity of small ones. It means less 
work and overhead expeuse fur them.” 


In referring at this length to the 
radical proposal being made in Sas- 
katchewan, THE FINANCIAL POST 
does not wish to be understood as fa- 
voring the idea. The story is merely 
printed as showing a trend of thought 
which is well worth watching. 








Galt Council has appointed a spe- 
cial committee to consider the advis- 
ability of Galt adopting a-plan for 
electing its Council similar to that 
in Guelph. : 


week in Canadian papers as stating 
that the New York money market was 
practically on a 7 per cent. basis for 
the higher class of corporate issue 


securities. It was shown in this cor- 
respondence in the last issue of THE 
FINANCIAL POST that recent bor- 
rowing in this country by the larger 
American corporations was at a 6% 
to 7% per cent. rate. 


Cost of the Financing 

The new Canadian Northern Rail- 
way issue nets the investor 7% per 
cent., so it is patent that the cost to 
the railway company—indirectly to 
the Canadian Government which has 
acquired the outstanding $100,000,000 
of capital stock—must be close to 8 
per cent. at the least. 

These $5,000,000 certificates are is- 
sued against new railway equipment 
costing $7,144,336, the railway com- 
pany thus making an initial payment 
of $2,144,336 or 30 per cent. of the 
cash contract cost. With this first 
payment by the railway and the un- 
usually large instalments of principal 
of 15 per cent. for each of the first 
two years over 50 per cent. of the 
equipment cost will have been paid at 
the end of the second year. The equip- 
ment is leased to the railway company 
for rentals equal to principal and divi- 
dends and the guaranty of the railway 
to this effect is endorsed on each cer- 
tificate. 

Under the provision of the statutes 
relating to the Canadian Northern 
Railway Company the rentals payable 
by the comvany under the lease of the 
equipment pledged rank as a working 
expenditure of the railway and con- 
stitute a claim against the railway 
company taking priority over both 
principal and interest of all its bonds 
and other securities. 

Ownership of the equipment remains 
vested in the trustee in trust for the 
certificate holders until the entire 
amount of principal and dividends 
have been paid by the Canadian North- 
ern Railway Company. 

The certificates are dated July 1, 
1918, and are due annually until 1928. 
They are issued in coupon form in de- 
nomination of $1,000 with provision 
for registration of principal. Divi- 
dends are payable Jan. 1 and July 1. 
The company agrees.to pay the normal 
United States income tax up to 2 per 
cent. if exemotion is not claimable by 
the certificate holder. Principal and 
os are payable at Philadelphia, 

a. 





EDMONTON’S NEXT LOAN 


Secured Extension on About a Million 
Dollars Maturing 

By securing extensions for about 
$1,000,000 of the $2,000,000 tax arrear 
debentures maturing July 1 the city 
of Edmonton had only to meet about 
half the issue in New York this week 
and this was satisfactorily accom- 
plished. Otis & Company acted as 
agents and attorneys of the city for 
the purpose of directing the applica- 


ment. Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 
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CITY OF MONTREAL 
6%—5 year. 
Refunding Coupon-Bonds 


Due May Ist 1923, 
(Delivery about Ist July, 1918) 


Price: 100 and interest 


Beausoleil, Limited 
263 St. James Street, Montrea 


School Bonds for Sale 


TENDERS addressed to the undersigned will 
be received up to half-past nine o’clock in 
the morning of Tuesday, July 16th, for the 
purchase of $900,000 of six per cent. serial 
bonds of the Protestght Board of Schoo! Cort- 
missioners of the City of Montreal. 


Full particulars will be given upon appli- 


cation. r: 
Cc J. smvmong, **?™ 


Treasurer. 
36 Belmont Street. 


‘ 
tion of funds to the payment of these 
bonds which matured as well as to 
designate those in regard to which 
consent for extension of time had been 
granted. The powers given to Otis & 
Co. were irrevocable for a period of 
one month from June 21. The agents 
agreed to underwrite $250,000 them- 
selves and were to be paid 2% per 
cent. commission on such underwrit- 
ing. A commission of 2 per cent. was 
payable on the extensions. 


EASTERN ISSUES 


The July list of investment oppor- 
tunities issued by the Eastern Securi- 
ties Co., St. John and Halifax, con- 
tains the bonds of several Maritime 
Province municipalities. City of St. 
John bonds; due 1948, are offered at 
5.95 per cent.; County of Northum- 
berland, N.B., due 1933, at 6 per cent. 
and due 1928 at 6.06 per cent.; Pro- 
vince of New Brunswick, due Decem- 
ber, 1919, at 6.25 per cent.; Town of 
Woodstock, N.B., due April, 1919, at 
6.50 per cent.; Town of Pictou, N.S., 
due Sept., 1919, at 6% per cent.; 
County of Carleton, N.B., due 1928, 
at 6.50 per cent.; Town of Edmund- 
ston, N.B., due 1938 at 6.50 per cent.; 
Town of Dalhousie, N.B., due 1948, 
at 6.50 per cent., due 1938 at 6% per 
cent., and due 1945 at 6.75 per cent. 


CITY DEBEN 
To Yield 
Ih - 
interest 


Full Partiewlars on A 


G, H. Burgess 


BANK OF HAMILTON BLDG. 


Chartered Trust 
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R. BUILDING 
TORONTO 
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DALY & CO. 


NOVA SCOTIA BUILDING 
TORONTO 


D ABSOLUTE 
SECURITY 


Corporations, Societies, 
Individuals have found 
res an attractive invest- / 


:T TERM BONDS 


x a : 


OF MONTREAL 


5%—5 year. 
ng Coupon-Bonds 
e May Ist 1923, 
about Ist July, 1918) 


100 and interest 


boleil, Limited 
James Street, Montrea | 
3onds for Sale 


dressed to the undersigned will 
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900,000 of six per cent. serial 
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CITY of MONTREAL 


6% Five Year Bonds 


due 1st May, 1923 


, ayable 1st May and Novem- 
os Montreal or New York. 


Denominations $100, $500 and $1,000 


Price par (100) and accrued interest. 


rT 


iptive circular and application 
ton forwarded on request 


AENE-T. LECLERC 


nvestment Banker 
160 St. James Street Montreal 
Telephones: Main 1260 and 1261 


F. H. DEACON J.C, FRASER 


F. H. Deacon & Co. 


Members Toronto Stock Exchange 


Transact a general 
Stock Exchange 
business, also deal 
in unlisted and in- 
_ yestment Securities. 


97 BAY STREET, TORONTO 


CITY DEBENTURES 
To Yield 


Tih 
interest 


Full Particulars on Applicat ion 


C,H: Burgess & Co, 


BANK OF HAMILTON BLOG., TORONTO 


Chartered Trust and 
Executor Company 


aeceepts funds for investment in 
selected first mortgages and gives 
fts own Guarantee of repayment of 
principal and interest. This guar- 
antee provides all the essentials of 
a high-class investment—geod in- 
terest return, absolute promptness 
@ payment, and security of prin- 


Chartered Trust and 
Executor Company 
61 Yenge St. TORONTO 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending eredit or if ous 
tomers are delinquent. 


Canadian Offices: 
Halifax, St. John, Quebec, Montreal, Ottawa 
Toronto, Hamilton, London, Winnipeg, Regina 
Jaw, Saskatoon, Calgary, Edmonton 
Vancouver, Victoria. 


Address enquiries te 


R. G. DUN & CO. 


Dominion Bank Bidg. Terente, Can. 
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BRADSTREET’S 


Offices Throughout the Civilized 
World, 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
Vigeveus, censcientions and 


we 


“THE FINANCIAL POST OF CANAD 


FIELD OF MUNICIPAL FINANCE 


TORONTO’S GROSS . 
DEBENTURE DEBT 
_ IS 100 MILLIONS 


Increase in 1917 the Small- 
est in Over Ten 
Years 


NEAR LEGAL LIMIT 


In Annual Report on Debt and 
Sinking Fund, Commissioner 
Bradshaw Urges Control of 
Any Future Increases 


Finance Commissioner Bradshaw’s 
annual report on the funded debt and 
sinking fund of Toronto for the year 
ended December 31, 1917, was issued 
during the week and provides as usual 
a most complete statement of the posi- 
tion of the city’s bonded indebtedness. 
The report is divided into four sec- 
tions, dealing successively with the 
gross funded debt, the net funded debt, 
guaranteed debentures and sinking 
fund. 

With respect to the gross funded 
debt, this has been increased during 
the year from $97,730,921 to $100,- 
$23,433 or by 2.65 per cent., the small- 
est increase in over ten years. An 
amount of $4,134,971 debentures were 
sold to the sinking fund at a price to 
cost the city 5% per cent. There re- 
mained unsold at the end of the year, 
$6,117,700 debentures and reasons are 
given for withholding these bonds 
from the market, based on the abnorm- 
ally low prices prevailing. 

Close to Legal Limit 

Commissioner Bradshaw shows that 
after the unnegotiated debentures have 
been sold, the debt will be within 
$6,569,143 of the legal limit. “Having 
regard to the unsettled conditions, due 
to the prolongation of the war, it can- 
not be expected that the assessed value 
of real property will be increased in 
the near future to any appreciable ex- 
tent,” asserts Mr. Bradshaw. “This, 
coupled with the uncertainty of what 
may take place in business and other 
spheres of activity after the close of 
the war, makes it essential that we 
should not estimate or rely upon prob- 
able increases in the city’s borrowing 
power, which alone can come through 
increases in the assessable value of 
rateable property.” : 

Debt charges in interest and sinking 
fund now amount to $8,176,185, of 
which $4,244,149 is interest and §$3,- 
932,032, sinking fund or instalment 
payments. As the charges on the rate- 
payers’ share of local improvements 1s 
met by special taxation; those applic- 
able to the Hydro-Electric debt are 
met by the system and those applic- 
able to debts of revenue-producing un- 
dertakings are provided for by such 
revenues, the debt charges to be pro- 
vided from taxation are reduced by 50 
per cent. 

Maturity of Debt 

The debt is payable over a period of 
38 years. 33.7 per cent. of the debt is 
payable during the next 9 years; 29.9 
per cent. between 1927 and 1946, and 
the balancé, 36.4 per cent., between 
1947-55. Over one-half the permanent 
debt carries interest at between 3% 
and 4'per cent., and on the balance the 
rate does not exceed 5 per cent. 

The net funded debt amounts to 
$75,895,676, an increase of $1,227,102 
for the year. Between 1907-1917, the 
increase was $56,259,876 or 287 per 
cent. In the same period, Mr. Brad- 
shaw points out, the assessed valua- 
tion only increased 226 per cent. 
“Under normal conditions,” he says, 
“the net funded debt should not in- 
crease at a greater rate than assessed 
valuation. In this connection the ques- 
tion may very properly be raised as to 
the city’s justification in continuing to 
carry on in the same manner those en- 
terprises which have tended to de- 
crease the rates between the assessed 
valuation and net debt, where such un- 
dertakings do not produce revenue to 
meet operating debt and other 
charges.” 

Sinking Fund Assets 

Of the total debt of $100,328,138, the 
sum of $11,864,663 is repayable in an- 
nual instalments, while the balance is 
made up of sinking fund debentures. 
The sinking fund shows assets of $25,- 
486,663, of which $23,491,996 repre- 
sents investments in city of Toronto 
bonds; $996,117 in Dominion of Can- 
ada bonds; $468,344 in accrued interest 
on investments and $530,204, cash in 
banks. The amount requi for re- 
demption of sinking fund bonds 1s 
$24,427,756. Adding reservations, un- 
expended balances, etc., a surplus is 
shown of $760,316. 

Mr. Bradshaw says, “I am now able 
to certify to the important fact that a 
sinking fund is now maintained for 
each debenture debt, which, increased 
from year to year by the usual sink- 
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ing fund levies, and interest accumu- 
lations, guarantees the payment, in 
full, of every sinking fund debenture 
debt as and when it.falls due.” 


WHAT ABOUT INCOMES? 


Toronto Bureau of Municipal Research 
Asks Pertinent Questions 


The Toronto Bureau of Municipal 
Research is asking its members to give 
it information on the incidence of the 
income tax and propounds a number 
of questions. In a schedule appearing 
in its latest bulletin there is shown the 
growth of the income assessment in 
Toronto since 1909, contrasted with 
the growth of the property and busi- 
ness assessment in the same period. In 
the nine years the property and busi- 
ness assessment has increased more in 
proportion than the income assessment 
but since 1915 the reverse has been 
the case. This leads to the following 
series of questions:— 


Have the total incomes of the citizens 
increased more rapidly than the value of 
their properties and businesses? Since 
1909? Since 1915? 


Have real property values gone up in 
the last four years? 

Do the rates of increase in assessments 
correspond with the rates of increase in 
property values? In incomes? 

Is the relatively rapid increase in in- 
come assessment, since 1915, due to 
greater attention to income assessment 
or to actual increase in total incomes? 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
te be accurate and cenvenient. THE 
FINANCIAL POST makes a ae, of 
municipal bond news. Municipalities 
will find it te their advantage to send 
in direct news of contemplated bond 
issues. 


TENDERS WANTED ‘ 

July 8, Lincoln County.—$30,000, six 

per cent., 10-year sinking fund bonds of 
the County of Lincoln. 


July 8, Liverpool, N.S.—$6,000, 6-year, 
6 per cent. debentures, dated July 1, 
1918.—S. M. Bartling, Town Treasurer. 

July 9, Amherstburg.—$41,412.98, ten- 
year, six per cent. local improvement de- 
bentures, dated December 15. — A. 
Burns, Town Clerk, Amherstburg, Ont. 


July 16, Montreal Protestant. Schools. 
—$900,000, six per cent. serial bonds of 
the Protestant Board of School Com- 
missioners of the City of Montreal.—c. 
J. Binmore, Treasurer. 


BY-LAWS PASSED OR DEFEATED 
Aylmer, Ont.—$7,000 for the purpose 
of building a new resrvoir to replace the 
old one, caried by vote of ratepayers on 
June 24, 87 for and 2 against. 
Ottawa.—$15,000 to provide for contri- 
bution to the Y.M.C.A. overseas fund, 
passed by council, June 17. 
Oshawa.—$10,000 bonus to Thornton 
Rubber Co., and $10,000 bonus to Oriental 
Textile Co. Former carried by 369 to 
106 and latter by 375 to 117 on June 24. 


BY-LAWS TO BE VOTED ON. 


July 6, Municipality of the Parish of 
St. Martin, Beauce.—$12,000 loan from 
the Credit Foncier Franco-Canadian for 
rebuilding of bridges. Loan to be re- 
paid in thirty annual payments of $976.- 
20, which includes interest at 7 per cent. 

July 12, Bidford, S.D., Man.—$5,000 
for building new school house. Bonds 
to be 20-instalment, 6 per cent. 


July 15, Teeswater.—$6,000 in 5%%, 
10-year debentures for the purchase of 
yomererne of the local electric light 
works. 


DEBENTURE NOTES 


Edmonton. — The city has received 
from the utility commission permission 
to make agreements with the holders of 
the debentures issued on the 1914 and 
1915 tax arrears, for the extension of 
the time of payment of these deben- 
tures. Also permission has been re- 
ceived for the issue of special deben- 
tures to cover the cost of the Burns’ 
sewer extensions. 


Port Colborne.— The department of 
finance has granted the council permis- 
sion to issue debentures to the amount 
of $25,000 for the building of cement 
sidewalks and repair of roads. A special 
meeting of the council was held to deal 
with the matter, and a by-law prepared 
submitting the question of raising this 
sum by debentures to a vote of the 
people. 

Kitchener.—A by-law for the issuing 
of Debentures amounting to $2,618.42 for 
sewers constructed in ‘1917 was given 
the necessary three readings and passed 
on June 21. The Waterloo County Loan 
have offered to take these debentures at 
6% per cent. par and the offer was 
accepted. 

Windsor.—A by-law was prepared for 
the meeting of the council on June 24 
to submit a debenture issue of $77,000 
to a vote of the ratepayers. This is to 
take care of loss on sale of debentures 
and other expenditures not provided for 
in the estimates. The by-law was not 
taken up for consideration, being de- 
ferred until the next meeting, requiring 
a two-thirds vote. 

Barrie.—Simcoe County Council have 
endorsed the $59,239 debenture issue of 
the town, made on account of the new 
Collegiate Institute. 


BOND SALES 


$3,000 Black Lake at 25% to 25; $8,300 
Cedar Rapids at 84 to 83; $500 Domin- 
ion Coa) at 89; $4,000 Riordon at 94; 
$1,300 Steel of Canada at 98 to 92%; 
$5,000 Wayagamack at 76 to 75%; $2,900 
War Loan (1925) at 955% to 95%; $6,900 
War Loan (1981) at 95 to 94%; $17,900 
War Loan (1937) at 94 to 93%. 


G. A. Stimson & Co, . 


‘tax arrears. 


FEATURES OF 
VANCOUVER’S 
1917 REPORTS 


The Tax Arrears Increase, 
Though Not as Rapidly 
as Before 


SURPLUSES GROW 


There Has Been no Addition to 
the Debenture Debt, but City 
Owes Considerable Money 
to Sinking Fund 


The position of the City of Vancou- 
ver at December 31, 1917, as disclosed 
by the general balance sheet is fairly 
encouraging. While tax arrears con- 
tinue to increase, the rate of increase 
is gradually diminishing. There has 
been no enlargement of the debenture 
debt and both the capital and revenue 
surpluses are growing larger. 


A conservative valuation of the city’s 
properties places their value at $33,- 
843,842, which is about $250,000 less 
than at the close of the previous year. 
Advances on both capital and revenue 
accounts total $1,552,129, as against 
$1,788,539 in 1916, and there is of 
course a reduction in the property 
owners’ prospective contribution to the 
local improvement sinking fund. These 
declines in capital assets are more 
than made up by the increase in sink- 
ing fund assets, so that total capital 
assets show an increase from $45,422,- 
098 to $45,463,637. 

On the liability side, the gross deben- 
ture indebtedness shows a drop from 
$35,584,434 to $35,474,784, while the 
capital surplus is up from $9,405,782 
to $9,550,279. 

: Current assets, the increase in which 
is made up very largely by tax arrears, 
total $51,810,019, as against $50,582,- 
965. Current liabilities amount to 
$51,219,475, as against $50,110,296 the 
year before. This increase in liabili- 
ties is principally accounted for by a 
shortage of nearly a million dollars 


j.| in the sinking fund, together with a 


new issue of treasury notes against tax 
arrears. A revenue surplus of $590,- 
544 is shown, this being $118,000 larger 
than at December 31, 1916. 


Tax Arrears 


Vancouver’s tax arrears at Decem- 
ber, 1, 1917, aggregated $5,043,110, 
comparing with $4,219,211 at Decem- 
ber 31, 1916. While the gross amount 
has thus increased by about $800,000 
during the year, considerable progress 
has been made in reducing the arrears 
of earlier years; This may be shown 
by the following record, which gives 
the arrears up to the end of 1916: 


General taxes 


$3,477,478 $2,748,753 
Local improve’t taxes 


741,733 592,121 
$4,219,211 $3,340,874 
It will be noted that there was a re- 
duction of $878,337 in the arrears prior 


to 1917. So far as 1917 general taxes |’ 


are concerned, $2,117,229 out of a net 
levy of $3,491,612 was collected during 
the year. This works out at 60.6 per 
cent. As the percentage collected the 
previous year was 57.5 per cent., a 
substantial improvement in the col- 
lection of current taxes is taking place. 
Current Loans 

The city has now made three issues 
of treasury notes on the security of 
The 1915 issue has been 
reduced during 1917 from $482,000 to 
$232,000 and at the end of the year 
there was a reserve fund of $201,452 
provided for its redemption. The 1916 
issue was reduced from $1,464,000 to 
$1,114,000, with a reserve fund of $8,- 
260 on hand. The 1917 issue stood at 
$1,674,000 and its reserve fund 
amounted to $312,069. The city had 
also an advance from the Bank of 
British North America of $339,637. 
This advance totalled $1,002,754 at the 
end of the previous year. 

Position of Sinking Fund 

The sinking fund assets have ex- 
panded during the year from $5,082,- 
270 to $6,132,310, but it will be noted 
that included in these assets is the 
sum of $886,322 being instalments 
overdue from the city. The position of 
the invested assets may be compared 
as follows:— 

1916 1917 

Vancouver deb’ntures$3,466,203 $3,473,497 
Van. debs. (special) 19,860 49,735 
Government bonds . 46,312 166,862 
Bank of B.N.A. 1,537,023 1,543,747 
Sundry loans . 11,514 
Cash on hand 630 


$5,082,270 $5,245,987 
As between assets and liabilities 


there is shown a surplus of $267,146 at |_ 


December 31, 1917, but this is inclusive 
of the $886,322 owing the fund by the 
city. . 

Tillsonburg’s assessment is $1,615,- 
870 and the tax rate has been struck 
at 33% mills. . 


NICIPAL BOND SALES. 


BY c.n.R. 


ADDS PLEASURE 
TO THE JOURNEY 


Scenic By Day::Comront syNicut 


Ly. TORONTO 10.00 A.M. Daily Ex. Sunday Fickets oF, reservations 
Lv. TORONTO 11.00 P.M. Daily Ex. Sat’rd’y Gen.Pass. Dept., Toronto 


Ont., or Winnipeg, Man, 


Investors’ Information Bureau 


Any sybscriber to THE POST may write the Investors’ In- 
formation Bureau for special information on any Canadian 
security, or other financial matter in which he may be inter- 
ested. Inquiries are treated confidentially, and answered by 
mail. This service is free to subscribers, but inquirers should 
enclose stamp for reply. 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


shere is published §m New York City a daily and weekly newspaper whieh he 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority in its field. Municipalities 
consider it the logical medium in which to announee bond offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 


Keep Ahead of the American Markets by 
Keeping Up with Franklin Escher in 


""THE INVESTMENT WEEKLY 


“The Journal of Dependable Financial Information” 


—Most Widely Read 

— Most Incisive 

—Most Interpretative 
financial paper, published in the United States. 
Because of its strong analytical editorial policy, 
its thoroughly concise yet complete current 
digest of investment news, it has proven itself 
to be an indispensable guide to investors and 
an invaluable aid to banks and bankers. 

Judge it for yourself. 

A current copy will be sent 
apon request. 

Details of a special subscription offer are 


contained in circular No. 2 F.P. Ask for -it. 
You incur no obligation. ? 


Office of Publication: 
42 BROADWAY, NEW YORK 


Water, light and power are the three 
essentials to’ maximum comfort in your coun- 
try home. 


Fairbanks-Morse 


Water and Light Systems 
operated by the Type ‘*‘Z’’ Engine 


give a combination of power farm equipment that embodies 
economy, convenience and efficiency. 

Bring your ‘country place up to date by installing this 
combination of units. 

They mean light anywhere at any time—runninz water 
anywhere when you want itand power for driving farm ma- 
chinery. Fairbanks-Morse Water and Light Systems]-ssen 
the household labors. Theironing, the washing, theclean- 
ing, the pumping and the problem of labor, the great 
drawback to country life, are all solved. 


Write today for full particulars. 
The Canadian Fairbanks-Morse Co., Limited 


26 and 28 Front St. West 
Toronto, Ont. 
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THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 
CHAS. RUBY, General Manager E, P. CLEMENT, K.C., President 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 


broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 
nomenal growth. 


Assurances in Force have more than doubled in 


the past seven years, and have more than trebled 
in the past eleven years. le 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE ASSURANCE 
Comp TOF CANADA 


HEAD OFFICE>MONTREAL 


MAKE A DECISION 


If a man were offered an extraordinary opportunity to purchase a 
desirable property—a property he must have some day—at terms to 
suit himself, and knew that by delaying he would only increase the 
cost—would he shelve the affair for decision at some future time? 


Not he! 


How much more important it is to decide on the matter of Life 
Insurance without loss of time. The vast majority of men must have 
insurance some day, or be guilty of serious negligence to dependent 
ones; the cost will certainly increase the longer the delay; the terms 
of payment may be arranged to suit the insured, and there is always 
the danger that illness or some unforeseen event may make delay 
fatal. Then why not make an immediate decision? 


The Great-West Life Company issues policies to meet every need. 


Rates are low—conditions liberal—and the profits to policyholders are 


remarkably high. Ask for information, stating age, there will be no 
importunity to insure. 


THE GREAT-WEST LIFE ASSURANCE CoO. 


Dept. ““G." 
Head Office - Winnipeg 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 
TOTAL ASSETS $2,387,634.14 
A Canadian Company Investing its Funds in Cenade 
APPLICATION FOR AGENCIES INVITED. 


The Independent Order of Foresters 


Furnishes 


A Complete | 
System of 


Insurance 


58 Million 


FRED J. DARCH, 8. 8. PIPE, F.AS., A.1.A., 


The New Dominion Companies Act 


The Companies Act, assented to September 20th, 

wie balance sheet of every Co: io ted 

Charter shall show the value Land, Subdinge end Plan 
eeenslene the spony at tiles tis Cote ne 
pany’s Appraisal and Certificate of Values with respect to the 
permanent or fixed assets. : 


The Canadian Appraisal Co., Limited 


TORONTO— Royal Bank Bldg. MONTREAL—17 St. John St 


INVEST YOUR SAVINGS 


Ine 5'.% DEBENTURE of 
The Great West Permanent Lean Co. 


SECURITY 
Paid-up Capital 
Reserves ........... beu<hs chad erdewte 18 


QO 65 56% ceeeewessecveccnccsceces SplOReel aD 


HEAD OFFICE, WINNIPEG 


5370 
INTEREST 


RETURN 


= « 


SUPREMACY OF 
LIFE INSURANCE 


IS DEMONSTRATED 


Other Financial and Bene- 
volent Enterprises Are 


But Secondary 


BANKS Vs. INSURANCE 


While Savings Banks Are of 
Incalculable Benefit in Teach- 


ing Thrift, the Best Results 
Accrue from Life Insurance 


In comparing the institution of life 
insurance with the various financial 


and benevolent enterprises of which 


we have any knowledge, says the 
Montreal Chronicle, we are forced to 
the conclusion that it is not paralleled 


by any other, and that the advan- 


tages claimed by any and all of the 


various schemes, for the accumula- 
tion of wealth, the conservation of 
the public iriterests, in the provisions 


made for the carrying on the busi- 


ness of the country by our chartered 


banks, the protection of the people 
from loss by fire and tempest, the 
accommodations provided by Govern- 
ment and other savings banks, for 


the convenience and comfort of the 


people, as well as the organization 
and sustenance of charitable guilds, 
etc., are only secondary as compared 
with the benefits conferred upon man- 
kind by life insurance. 


Our banks have done and are doing 


grand work in their own way. But 
every dollar received from a bank,in 
times of difficulty, must be paid back, 
and very properly so, as unless this 
is done, it would be impossible for 
the bank to continue in business. If 


death overtakes the borrower before 


his debt is paid his estate must pay 
the loan, even if the last dollar is 
needed for that purpose, and the fam- 
ily are compelled to seek shelter from 
the storm in the homes of strangers. 
How is it with life insurance? A 
single premium if paid in season, | 
provides the policy which stands be- 
tween the little ones, and want, when 
the funeral is over. The creditors 


may be as unfeelng as the most pro- 
nounced Shylock, but the law protects 


a life insurance company in paying 
over to the bereaved ones, at the time 


they most need it, the amount secured 
them by the beneficence of a system 
as yet comparatively misunderstood. 
The Chronicle, says “misunderstood,” 
because with a proper understanding 


of its merits, there would be none un- 


insured. 
Charitable Institutions 
Our orphanages, children’s homes, 
houses of -Providence, etc., are doing 
a good work, but the{most they can 
dole out is charity, and in this every 


day world of ours, while such homes 


are better than actual starvation, the 
comforts they furnish fall far short of 
what might have been in store for the 
inmates, if only the fathers of those 
dittle ones had protected them by life 


insurance,, In many instances the 


presence of these waif's in those homes 
means, that a poor heart-broken 
mother, being left utterly penniless by 
the loss of her protector, has battled 
heroically with a cruel fate, until 


worn out at last with the hopeless- 
ness of her future, she has laid her- 
self down to die, commending her 
little ones to the tender mercies of 
those about_her. In how many cases 
would even a limited amount of insur- 
ance have changed all this? 


Our fire, marine, accident and other 
branches of insurance are bulwarks 
of protection to the millions of busi- 


ness men scattered throughout 
Christendom. Fortunes are saved to 


the owners by the existence of these 
institutions, and without them an ele- 
ment of great danger to the interests 


of the nation would be abroad. But 
after all, buildings and ships may be 


-|insured for generations and no seri- 


ous contingency arise, while man has 
but one life, and the culmination of 


that is terribly certain. He must die. 
No matter what special interests he 
represents, no matter how dependent 
on his efforts his family may be, no 
matter how he stands towards the 


community which has been benefited 


by the wisdom of his counsels, he is 
taken away just as if his life was of 
no value. And even if property is 
lost, in most cases a man’s all is not 


taken, and if it is, he still has the 


world before him, and ean have a liv- 


ing, even if not the living to which he 
has been accustomed. But the loss 
of the family head is a different mat- 
ter. If a man could choose the time 


of his taking off, or if he knew of a 
certainty, that at a given day in a 


certain year, he would be compelled 
to take leave of his surroundings, he 


vious year. 


IE FINANCIAL POST OF CANADA 


INVESTORS’ INSURANCE NOTES 


But the uncertainty of death admon- 
ishes all thoughtful men that the pre- 
paration should be present and con- 
tinuous. . 
Banks vs. Insurance 


In the absence of accumulated for- 
tune, the necessity for using capital, 
in case of the ordinary business man, 
makes it impossible for him to so 
arrange it that his family is always 
safe. Just here is where life insur- 


ance is needed, no matter how subtle 
the approach of disease, or how sud- 
den the summons which hurries him 
away, a life insurance policy takes 
his place as a provider and not only 
so, but helps to save his estate from 
ruin. The savings banks of the coun- 
try have their uses, and are of in- 
calculable value to any community. 


They encourage habits of thrift, and 
assist in training people to be self- 


reliant and helpful. They discourage 


extravagance by inducing people to 
husband their resources, and tempt 
them by payment of interest to allow 
their earnings to accumulate. But side 


by side with a policy in a well sel- 
ected and carefully managed life 
company, the savings bank goes to 
the wall. 

Let any man early in life place 
fifty dollars per annum in a savings 


bank, and a similar amount on a life 


policy, and even if he lives to a green 
old age, this life insurance premium 
will produce the best results, while all 
the time it possesses this enormous 
advantage: his fifty dollars in the 


savings banks will produce the 


amount deposited, plus the interest, 
should he die during the year, while 
the amount invested in life insurance 
would produce at least a couple of 
thousand dollars. 

The best men everywhere are insur- 


ed, lawyers, doctors, clergymen, bank- 
ers, statesmen and all men of promi- 
nence in every walk of life, have rec- 
ognized: the claim of life insurance, 
and have allied themselves with it. 


LAST YEAR’S FIRE 
LOSSES HIGHER 


Report of New York State Fire 
Insurance Dept. Contains 
Interesting Material 


According to the report of the New 
York State “Insurance Department 
covering the audited statements for 
1917 of 280 fire, fire-marine and ma- 
rine insurance companies, who are 


authorized to transact the above 


classes of business in, the State, the 


average fire loss in the United States 
and Canada for the decade ended with 
the year 1916 was $222,670,504, while 
the losses for 1917 are stated to nave 
been $267,273,140. The lowest yearly 


loss during the above period was that 
of 1915, when $182,836,200 of pro- 


perty values went up in smoke. The 
less figures shown above shouid not 
only give food for serious thorght 
but for serious action as well, when, 
as stated by competent authorities, 


a large percentage of these fires are 


due to preventable causes. While un- 


der present conditions increased loss- 
es, to some extent, are to be expected, 
owing to the heavy increase in the 
manufacture and storing of danger- 
ous war munitions and supplies and 
to activities of pacifists, spies, na- 
tive-born traitors and pro-Germans 
with incendiary proclivities mainly 
exercised for the purpose of impeding 
our Government in its war prepara- 
tions and the sending of foodstuffs to 


our Allies, still an increase of $30,- 


000,000 in losses over 1916 and more 
than $84,000,000 over 1915 can oniy 
be accounted for in full by crediting 
a material portion of them to care- 
lessness and negligence, which in 
many cases might well be termed 


criminal, and some means should be 
found to treat them as such. 

One of the notable features of re- 
cent years connected with the busi- 
ness of insurance has been the enor- 
mous increase in the number of fire 
insurance companies that have ex- 
tended their activities into the marine 
field. Since 1914 their number has 
practically doubled. The net marine 
and inland premiums written by all 
companies doing that class of busi- 
ness have risen from $39,941,759 in 
the above year to $142,796,839 in 
1917, and the risks written from $16,- 
686,909,623 to $41,833,506,522. These 
figures, covering as they do only com- 
panies reporting to this department, 


would, no doubt, be materially in- 


creased and the differences as be- 
tween the two years referred to more 
marked if the transactions of insur- 
ance organizations now writing ma- 


rine insurance and not authorized in 
New York State were also available. 


The Year’s Business 


A summary of the operations and 
financial condition of the companies 


shows that they held on December 31 


last. admitted assets of $977,606,034; 
an increase of $109,991,148 over 1916. 
The liabilities, excluding capital, are 
stated to have been $572,915,537; an 
increase of $95,465,355 over the pre- 


INSURANCE COS. 
DISCUSS ASPECT 


OF INCOME TAX 


Appear Before Committee 
at Washington and Lay 


Case Before Them 


WANT NEW POWER 


Would Deduct Reserves For 
| Losses in Making Income Tax 


Return, Which They Are 
Not Allowed to do Now 


United States insurance companies 
were represented before the Ways 


and Means Committee of Congress at 


Washington last week, when an im- 
portant hearing was given upon in- 
come tax questions in relation to the 
insurance business. The particular 


point in question was the right of in- 


surance companies to deduct reserves 
for losses in making their returns, 
and it was shown to the committee 
that as the law now stands upon the 


books, insurance companies are not 


allowed to make deductions of re- 
serves for losses, the result being that 
they were really taxed upon a loss, 
and that no amount of the tax could 
afterward be recovered. It was rep- 


resented to the committee that the 


law should be made uniform and not 
allowed to remain as it is at present. 

The law to-day in effect makes an 
insurance company, as regards the 
form of its income, tax reports, sub- 
ject to the laws of the various States 


where it is admitted; and there are 


only about three States in the Union 
which permit the deduction of re- 
serves for losses. The other States 
do not permit such déductions, and 
the Federal Government takes the 


ground that it will not permit de- 


ductions where the State laws do not 


allow them to be made. In short, 
the burden of the argument was that 
insurance companies should be per- 
mitted to make their returns upon an 
accrual basis and deduct reserves for 


losses whether or not they are per- 


mitted to do so by the law of any 
State. 
Propose Amendment 
The committee suggested that it 
would be well to submit a proposed 
amendment to the law embodying the 


right of insurance companies to make 


returns upon an accrual basis and de- 


duct reserves for losses. While it is, 
of course, impossible to forecast the 
judgment of the committee upon the 
question discussed at the hearing, Mr. 


Barker, who represented some thirty 


companies before the committee, is 
quite hopeful that the committee wil! 
consider the amendment favorably 
and recommend its being inserted in 
the new law. 

If such an amendment is adopted 


it is likely that insurance companies 


will also be permitted to make deduc- 


tions for other liabilities wa'ch they 
know they will have to meet, but can- 
not deduct from their income tax re- 
turns becuse such liabilities have not 
been actually paid, the present law 


being based on agtual receipts and 


disbursements. Other business cor- 
porations which make returns upon 
an accrual basis are allowed to make 
deductions for liabilities if such re- 
turns properly reflect their income; 


but that right is denied to an insur- 


ance company under the present law, 
even where it makes a correct return 
upon an accrual basis, unless the 
State law disallows it. 


Important Deduction 

The matter of deducting a reserve 
for taxes is very important to an in- 
surance company. It is not allowed 
to make a deduction of the income 
tax which it has paid, so it would 
seem only fair to permit it to deduct 
a reserve for such tax, for it is a 
clear liability which must be met by 
the company, for which it must make 
a reserve whether or not it is allow- 
ed to deduct it from its return. In 
short, where an insurance company 
is denied the right to deduct’a re- 
serve for the payment of its tax, it 
is in effect taxed upon the amount 
which it will pay for such tax, while 
at the same time it, for its own pro- 
tection, must set aside the funds or 
have them available in liquid assets 


from which to realize cash for the 
payment of the tax when it becomes 
due. 

Mr. Barker is of the opinion that 
the Federa¥ law with regard to taxa- 


tion of insurance companies shouid 
also be amended in other regards, and 
particularly with regard to the in- 
vested capital of foreign corporations 
doing business in the United States. 


The provision of the law as it now 
stands for the determination of such 
invested capital is by no means clear 


and it is practically impossible to 
comply with it. Some insurance com- 


panies have been compelled to file 


tentative returns, and have not yet 
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Plenty of Ammunition 


A prominent agency manager said 
recently: “I have never regretted 
joining the Dominion Life. Their 
actual results to Policyholders 


make it easy to write business.” 
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been able to obtain information from 
the home offices in Europe upon whieh 
they gould base a complete and am- 
ended, return. The bookkeeping sy 
tems of Europe differ in many ft 
spects from the bookkeeping systems 
as followed in this country, and where 
they do not differ parties residing 
abroad cannot readily compre 
our requirements for the purpose 
making taxation returns, and the 
time and labor lost in conducting 4 
correspondence on these questions un- 
der present conditions pr 
make it impossible to gain the infor 
mation desired. 

Inasmuch as a foreign insurance 
corporation upon admission is requit 


ed to make certain deposits with ti 


Superintendent of Insurance ! 
trustees for the benefit of the Uni 
States policyholders, and which 
posit under the State laws constitutes 
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United States branch of a forelg 


corporation for all practical purpose 
is a separate and distinct entity, aad 
is prohibited by law from adve 

its home office assets—it is only re 


sonable that for Federal tax purpose? 
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upon as its invested capital—and tf 
gardless of the character of the 8 


curities in which it is invested, “2 


long as those securities are of 
kind specified by law. 
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RANCHES BEING 
| CHANGED INTO 


WHEAT FIELDS 


teresting Developments 
F Are Taking Place in 
Southern Alberta 


SOME BIG DEALS 


ces Where the Ranchers 
aon: Sold Out to Syndicates 
and American Farmers Have 

Bought up the Land 


changes have been brought 
ee the Canadas Northwest, but 
one more notable than the breaking 
‘ of the old ranches into wheat fields 
nf farmsteads, declares a writer in 
the Commercial West. The transition 
from ranching to farming has been 
going on slowly for 10 years in the 
southern parts of Alberta and Sas- 
katchewan, but contingencies of war 
have now hastened the transition, and 
speeded up the operation to an al- 
most incredible degree. 
To-day thousands upon thousands of 


' acres of land, vast stretches of clean 


‘rie that have for a quarter of a 
snd known little more than the 
trample of the herds and the swish 
of the cowboy’s lariat, are blossoming 
out into golden wheat fields and neat- 
ly plotted farmsteads, and the time- 
worn romance of the cowboy and the 
corral is giving away to the modern 
romance of the reaper. 

War-time prices, the great yields 
which have characterized the crops 
of the past two or three years in the 
south-west part of Western Canada, 
the call to greater production, all of 
these have been factors in producing 
this rapid transformation. These are 
the factors that have induced thou- 


| sands of wealthy Americans to come 
' from Iowa, and Idaho, and Califor- 


nia and other states to snatch up the 
best of these ranch lands, which are 
being opened up and disposed of as 
fast as buyers appear for them. 

It was this that induced C. S. Noble 
near Lethbridge to gamble a fortune 
in ripping up the famous old Cameron 
ranch and sowing it to one vast wheat 
field. It was this that induced the 


| wealthiest land company ia the Wes- 


tern states to buy up the 122,000 acres 
of ranch lands of the Knight-Watson 
Company south of Lethbridge — two 
ranches that have raised nothing but 
cattle for a quarter of a century or 


more. 
Effect of Wild Land Tax 


Though the war contingencies have 
been the chief factors in bringing 


® about this transformation, there are 


other factors Which have contributed, 
chief of which is the wild land tax 
of the Alberta government, which has 
the effect of forcing on the market 
vast areas held by speculators. In 
fact it was this tax that forced the 
big Cameron estate of New York to 
throw open the 72 square miles of the 
old Cameron ranch. 

One of the first of the notable old 
ranches in this part of the West to 
give'way to the advance of the farmer 
was C. Y. ranch some miles east of 
Lethbridge, owned by the Hon. A. J. 
McLean, now Minister of Public 
Works in the Alberta government, 
comprising originally 40,000 acres. 
This ranch began to be broken up some 
years ago, and all that the Hon. Archie 
now has left is a littke corner of 1,000 
acres or so all plotted into farms. 

Adjoining it on the west is the Cam- 
eron ranch which was owned by the 
Cameron of Lochiel, head of the fa- 
mous Scottish clan, but of its two 
townships, there is now scarcely a cor- 
ner that is not being seeded to grain or 
that will not be prepared for see 
within the next season or two. 

A Monster Ranch 


The big Knight-Watson ranch of 
122,000 acres has been the centre of 
two or three deals this spring. Ex- 
Governor Hay of the state of Wash- 
ington blames the troubles in Mexico 
for the fact that he arrived the other 
day just too late to take up his option 
on this land. He was held up while 
looking after his interests in Mexico, 
and the holding passed to the Central 

ontana Ranching Company at a sum 
between two and three million dollars. 

is company has agents throughout 
the States and this land will eventually 
Pass into the hands of Americans who 
will break it up into farms. Much of 
it will be disposed of this season. 

e Mennonites had their eyes on 
Part of this ranch for a colony but 
shifted farther west and have pur- 

an old-time ranch near Mac- 
where they will immediately set- 


All through Southern Alberta and 
hern Saskatchewan this condition 
being repeated from day to day. The 
of this year will see very many 

the picturesque old ranches either in 
‘rep or under the plow for next year. 


, The days of the cowboys are fast 


into the past, but their glory 


ESTATE AND: 


will live long in the stories that have 
immortalized them. The pen and the 


brush will find scant material of the 


old delightful kind now, but there will 
be material for a fresh and wonder- 
ful theme in the wheat fields that will 
feed the allied army of victory. 


TORONTO’S MYSTERY BLOCK 


Hint Given That No Building Will Be 
Done for Five Years 


At the Court of Reyision on Tues- 
day an interesting sidelight was 
thrown on Toronto’s famous mystery 
block at the corner of Yonge and Col- 
lege Streets. A representative of H. 
H. Williams & Co. asked for a reduc- 
tion of the assessment on the row of 
stores on Yonge Street contained in 
the block. He stated that the firm 
was now offering long-term leases to 
tenants, instead of short-term leases 
a year ago. This would indicate that 
the proposed mammoth store will not 
be erected at this corner for at least 
five years. “In 1916 the tenants were 
given notice to leave,” said the rep- 
resentative, “and in 1917 we wanted 
to rent them again. The first part 
of 1917 they were subject to two 
months’ notice, and later to six 
months’.”’’ . 

“We can hardly allow a rebate,” 
said the chairman, P. H. Drayton. 
“We will have to decide that later. 
but I don’t think that it should be 
allowed.” The court pointed out that 
tenants could hardly be expected to 
rent a store subject to two or six 
months’ notice to vacate. 


HOTEL DID NOT SELL 


Attempt Made to Dispose of Arling- 
ton in Toronto by Auction 


An unsuccessful attempt was made 
this week to sell by auction sale the 
old Arlington Hotel at the corner of 
King and John Streets, Toronto. Only 
two bids were made. The first was 
for $6,000 over and above the mort- 
gage of $20,000, to include the furni- 
ture, as well as the building. The 
other offer was for $6,000. The auc- 
tioneer said these bids were “ridicu- 
lous.” 

The building is a five-storey brick 
with a frontage on King street of 117 
feet 9 inches, and on John Street of 
144 feet 6 inches. There is wood- 
work in abundance, of a quality sel- 
dom seen in modern buildings. Most 
of the rooms are wainscotted, and 
have built-in fireplaces with carved 
mantelpieces. The staircases are 
wide and heavy and have wooden 
bannisters and newel posts of an- 
tique design. The windows are all 
of plate glass and have stained glass 
tops in the panels. 

It is said that the original cost of 
the building was $200,000, while the 
furnishings cost $55,000. 


NEW BANK BUILDING 


King Street, Toronto, to Get Yet An- 
other Banking Institution 

The Merchants Bank of Canada wiil 
erect at 16 King Street west in To- 
ronto, a handsome office building. No- 
tices to vacate the premises by Octo- 
ber 1 have been received by the ten- 
ants of the present structure, which 
is to be demolished as soon as erpty. 

The property has been owned by 
the bank for some time and its main 
floor is occupied at present by the 
Secours. National. The three upper 
doors are rented by iawyers and 
tailors. The building was recently 
occupied in part by the Trusts and 
Guarantee Company. 

The Merchants Bank will occupy 
at least one floor of the proposed 
building for its Toronto offices, at 
present located in crowded premises 
on Wellington street west, at the 
opposite end of Jordan street. A 
structure of three storeys and im- 
posing front will probably be erect- 
ed during the autumn for occupa- 
tion early next wintre. 

Announcement of the bank’s plans 
was made by Mr. A. B. Patterson, 
manager of the Toronto office, fol- 
lowing despatch of the notices to the 
tenants by legal representatives. The 
exact details of the structure which 
is to replace the worn-out Lawlor 
Building have not yet been deter- 
mined, but the bank officer is certain 
that the new Merchants will be an 
ornament to the north side of King 
street and worthy of the neighboring 
skyscrapers and bank head offices. 

With its advent, King street be- 
tween Bay and Yonge, will be more 
than ever a financial block. 


LEFT NO STOCKS 


Late John Ross Robertson Made No 
Such Investments 

The principal items in the estate 
of the late John Ross Robertson con- 
sist of the Evening Telegram pro- 
perty, valued at $736,000; house pro- 
perties, $41,275; Victory bonds and 
cash, $390,000, and life insurance, 
$22,250. The deceased had no stock 
of any description. After the death 
of his wife and son. the esta‘e passes 
to the Hospital for Sick Children. 


“MORT 


APPRAISAL OF FARM 
LANDS IS A FUNCTION 


New United Grain Growers Se- 
curities Co. Proposes to Un- 
dertake This Work 


Referring to the organization of the 
United Grain Growers’ Securities 
Company, which represents the new- 
est phase of the activities of the 
United Grain Growers in Western 
Canada, the Winnipeg Free Press 
says that its organizers seem to have 
had a real demand in mind when they 
made farm land appraisals a promi- 
nent feature of its work. 

Of course, the appraisal of farm 
lands is no new thing in itself, It is 
a process that is constantly going 
on. The insurance companies and 
banks in Winnipeg have found it 
necessary, from the time the farmer 
began to borrow money, to get accur- 
ate information about farm lands. 
Some institutions have built up their 
own organization of travelling ex- 
perts for their own purpose. Others 
have been able to discover reliable 
correspondents at different places 
and have placed their dependence on 
them, but there has been no channel 
by which a person outside such organ- 
izations could secure appraisals on 
land in which: he may. be interested. 


Absentee Owners 


There are thousands of persons 
throughout Canada—both in the east 
and in the west, who have invested 
in western farm land without very 
much knowledge of just what they 
were, getting. These absentee owners 
now desire to get some return from 
their land—either by going ‘on it 
themselves, getting it under cultiva- 
tion, or by sale. Such persons have 
welcomed the opportunity to secure 
definite information without the ex- 
pense of a personal visit. It is not 
too much to say that dissemination 
of accurate information about such 
various parcels of land may be a de- 
cided factor about bringing them un- 
der cultivation. 


Aid in Private Loans : 

Another class of persons likely to 
require detailed information on farm 
lands, either improved or unimproved, 
are those who become executors or 
administrators of estates which in- 
clude land at a distance. Lawyers, 
as well, not infrequently require ap- 
praisals in connection with land 


that may be included in a legal pro- | 


cess. Of course, it is not likely that 
the services of a company like the 
United Grain Growers Securities 
Company will be made use of by large 
organizations such as trust compan- 
ies or insurance companies. There is, 
however, a suggestion that the busi- 
ness of individual loans on western 
property may be enlarged when the 
individual lender has increased fa- 
cilities for obtaining accurate infor- 
mation. United Grain Growers Se- 
curities Company, Limited, may, of 
course, have some educational work 
to do in presenting the idea that 
appraisals can be obtained through 
their organization on property in 
the prairie provinces. Any difficulty 
in that connection is likely to be off- 
set by the weight which the name 
United Grain Growers now has. Not 
only with the farmers of the west 
but with business men throughout 
Canada, the name of the company 
now carries a great prestige. 


Selling to Immigrants 


That same prestige is likely to help 
the securities companies in another 
branch of its business—buying and 
selling farm lands on behalf of 
clients. Owners of lands are willing 
to make listings with an institution 
of such size as can carry on a large 
campaign and attract attention of 
prospective settlers. On the other 
hand, farmers moving from the Unit- 
ed States will naturally be attracted 
by an all farmers’ company. 


BIG BUILDING CONVENTION 


Builders’ and Contractors’ Organiza- 
tions to Hold Conference 


The question of a general confer- 
ence of contractors and others inter- 
ested in building construction to be 
held in Ottawa in August or Septem- 
ber this year, and which is being or- 
ganized by the secretary of the Mont- 
real Builders’ Exchange has already 
been taken up enthusiastically by the 
Constructive Mechanical Trades Ex- 
change of Halifax, N.S., and the Pro- 
vincial Builders’ and Supply Associa- 
tion of Ontario. The former has hear- 
tily endorsed the proposal and has 
already notified the local exchange 
that it is the intention of its beard 
of directors to have two delegates at 
least present; while the latter at their 
annual convention held in Galt, Ont., 
recently, not only endorsed the terms 
of the resolution adopted by the~i- 
rectors of the Montreal Builders’ E}- 
change on June 5, but have recop- 


~ At All News Stands 


mended the . different exchanges 
throughout the Province of Ontario to 
support the resolution and appoint the 
necessary delegates. 

The Toronto Builders’ Exchange 
also at a special meeting endorsed , 
the proposal and decided to appoint 
a committee to co-operate with the 
delegates from the other exchanges 
at the conference; while during the 
present week the subject was dealt 
with at the regular meetings of the 
exchanges of Winnipeg and Quebec. 
Secretaries of the other exchanges 
throughout the Dominion have indi-} 
cated that the success of the confer-' 
ence is assured. 


GET THE FARMER’S VIEW 


f N’S 300 SHORTHORNS, headed by the 4th Duke of Clarence, as told by John Clay, the veteran 
ae of aie livestock interests in the United States, opens up a series in the June 15th issue of FARMERS’ 
MAGAZINE. These recollections by Mr. Clay are masterpieces and will carry all the interest of their old 
times. © ; 
E OF SLAVERY, by Peter McArthur, is a satirical thing that everyone will read with pleasure. It is 
os noe me Gadsby kind with its odor of sanctity and its pungent jibes, but in Peter’s best style. This appears in 
FARMERS’ MAGAZINE for July 1st. Peter McArthur is now a regular contributor. 
ERMAN PRISON CAMP, by Capt. J. E. Lattimer, an Ontario farmer and district representative who 

- pi shen prisoner at Zillebeke, was shot in the head, lay for a few hours in a shell hole and later was taken 
by the Germans to Stuttgart and then to successive camps. This story is told in the July lst FARMERS’. The 
ex-soldier on the land follows this article and has a wealth of information in it. 

CANADA’S FARMS ELECTRIFIED. The way in which the white coal can be utilized in farming, either from the 
Falls, from a local waterfall, or from the gasoline engine system—all are completely told in actual stories in 
the July 1st issue. : ; 

FARMERS’ MAGAZINE is a real, live journal—leading all farm papers in point of epterprise and pithiness. Here 
are a few of the contributors: 

PETER McARTHUR 

JOHN -CLAY 

HENRY G. BELL 

DR. HELEN MACMURCHY 
MISS i CHAPMAN 
D. J. LAMO ‘ 
JUSTUS MILLER J. W. TYSON 

A. R. KENNEDY DR. C. A. ZAVITZ see 

Besides there are 18 departments of farm work where experts talk and real informstion on editorial pages are 

features. ° ; 

Get into the habit of having your table make a selection of the really good farm journaJs—tell your neighbors about 

it and so be in the current of real farm citizenship. 


The residence of Mrs. George H. 
Hees, 180 St. George St., Toronto, at 
a low figure. House is beautifully 
located on corner of St. George St. 
and Prince Arthur Ave. Every room 
has the sun from East side to West. 
Large living room, 33 ft. long, 
dance hall or billiard room, large 
bedrooms and four baths, also draw- 
ing room and library. 


Any reasonable offer will be con- 
sidered, as owner has 
Toronto. Can be seen. 
7976 any morning after 
after five P.M., or apply to 


National Trust Company 
22 E. KING ST. TORONTO 


CAPT. J. E. LATTIMER 

J. ERNEST PLACE 

COL. J. B. MACLEAN 

W. C. GOOD, B.A. 

WM. HAMAR GREENWOOD 
JAS, E. POOLE 


One dollar a year. Order it from 
143 Universit 


The MacLean Publishing Co., Ltd. ‘sen Toronto 
i 


Just where do we stand? 


ANADIANS are beginning to wonder where 

we stand with reference to our place in the 

Empire after the war. Are we to rank as full 
partners in this grand, big, going concern? Are 
we to pay our share of the upkeep of the navy? If 
not, what is to be our status? 


Recognizing the growing interest in this problem, 
the editors of MACLEAN’S decided to devote the 


| July issue to Imperial topics. It offers articles on 


various phases of our Imperial problem—articles 
which will have a particular interest at this time 
when Sir Robert Borden is in London in consulta- 
tion with the leaders of the Imperial Government. 


The July issue contains, besides, a cluster of other 
big features—readable, fearless and strong. Here 


are a few of the best: Field-Marshal Sir Douglas Haig. 


“Pocketing Our Imperial Pride”’ 

“Canada’s New Place in the Empire” 
By Prof. P. M. Kennedy 

“Living Up to Our Reputation” By Agnes CO. Lent 


By H. G. Wells 


Imperial Topics 


The War 


of You” By Lieut.-Col. J. B. Maclean 


“Your Old Uncle Sam is Coming Right Back 
" Pea the Teuton Tide” — 


By Geo. Pearson 


“The Strange Adventure of the Open Door’”’ 
- By Arthur Stringer 


“The Three Sapphires” . - By W. A. Fraser 
“The Torby Tragedy” ; ; 
“The Magic Makers” ae in By Alan Sullivan 
“Lennix Ballister—Diplomat” By Archie P. McKishnie 


Fiction 


By A. C. Allenson 


All the regular features as well: Review of Reviews, The Best 


Books, The Business Outlook, T1¢ Investment Situation, Women 
and Their Work. 


July MacLean’s 


‘‘Canada’s National Magazine’’ 


20 Cents 





- Help Finance the War 
VICTORY BONDS 


Price: 9914 and interest 


Exempt from Dominion Inco 
Taxes 


We deliver Bonds free 


CAMPBELL, THOMPSON & CO. 
GANADA LIFE BUILDING - TORONTO 


ERICKSON PERKINS 
& 60. 


Members New York Stook Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TOROaTS 


Industrial Plant Valuations 


Made by a 
Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
86 Pine Street, - - New York 


Geo. 0. Merson & Co. 


Chartered Accountants. 
807 Lumeden Bidg., Toronto 


Stocks for Sale 


Voleanic Oil and Gas, Sterling Bank of 
Canada, Standard Reliance Mortgage, 
Canadian Mortgage & Investment. 

J. E. CARTER, Investment Broker, 


Guelph, Ontario. 


GUARANTEE BONDS OF 
MORE HOUSING CO.S. 


Firms Should be Encouraged 
by Municipality to Build 
Workmen’s Houses 


A solution of the housing problem in 
Toronto is being worked out by 
Thomas Bradshaw, the Finance Com- 
missioner, who suggests that the city 
should co-operate with large firms and 
employers of labor in assisting them, 
to provide model, self-contained dwell- 
ings for their workmen which would 
in the course of a comparatively short | 
term of years be purchased by the | 
workmen through monthly payments | 
comparing with rental values. , The 
city would help these employers or 
others, as it has helped the Tanabs' 
Housing Company, by means of bond 
guarantees. 

Departmental _ stores, 
foundries and large plants could PrOs | 


cure tracts of land adjacent to car} 


} 
lines or to their plants and erect model | 
workmen’s houses. These would bé six | 
or seven-roomed, self-contained, semi- | 


detached or detached dwellings that | 
the workman could purchase outright | 


through monthly instalments similar | 
to rent in the course of ten or twelve | 
years. . 

The company would procure the 


money along similar lines to the hous- | 


ing company, by providing a small per- 
centage of the capital, with the bal- | 
ance raised through bonds guaranteed | 
by the city. . ; ‘ 

Each house would have a lot about | 


twenty-five feet in frontage and the 


“building could be erected for about bwo 
thousand dollars. The objectionable | 
features of apartments or tenement | 

‘ houses would be obviated and the_o¢- | 
cupant would have his own home, fend 


of ground and garden. 


The scheme would be a large factor | 


in overcoming the present lack of 
housing and would assist in better re- | 
laticns between employer and employ- | 
ed. Large tracts of idle land within 
the municipality would be built up and |. 


the citizens of Toronto greatly benefit- 


ed by the splendid homes that could 
thus be provided at a reasonable cost | 
by the employer and purchased with- | 
out hardship by the employee. 

The citizens securing such homes | 
would not be receiving anything for) 
nothing, but would be paying the full | 
cost of their model homes—a low price | 
by reason of the minimum cost of the | 
money involved and the efficiency in | 
construction without a high profit go- 
ing into the pockets of speculative 


factories, 





GOVERNMENT HAD 
SURPLUS OF FUNDS 
IN MONTH OF MAY 


Balance of Deposits Over 
Borrowings From the 
Banks 


FINANCING THIS FALL 


Movement of Crop May Re- 
quire Further Curtailment of 
Expenditures if Loans Are 
Not to be Reduced 


An important and interesting fea- 
ture of the May bank statement, in 
view of the close financial arrange- 
ments between the big chartered in- 
stitutions and the Government, is the 
fact that for the first time in many 
months there was a balance in favor 
of the Government as between the 
banks’ holdings of Dominion securities 
and the Government deposits; in other 
words, the banks held $117,664,000 of 
deposits from the Government, while 


the national borrowings on Govern- 
‘ment securities amounted to only 
$101,116,000. The effect of the Vic- 
tory loan in relation to the financiai 
arrangements between the Govern: 
ment and the banks is indicated by the 
fact that in October last when the 
issue was floated the holdings of 
Government securities amounted to 
$191,900,000 and deposits were only 
$42,100,000. Thus the balance of 
$149,000,000 against the Government 
has been changed to a balance of $16,- 
548,000 in the nation’s favor. Follow- 
ing are comparative figures: 

The Dominion and the Banks 

Government Government Bal. Favor 
x Securities Deposits Banks 
Sept. ...$142,600,000 $19,800,000 $122,800,000 
Oct. ... 191,900,000 42,100,000 149,800,000 
Nov. ... 195,500,000 71,000,000 124,500,000 
Dec, ... 188,700,000 65,900,000 122,800,000 
Jan. ... 127,300,000 106,400,000 120,900,000 
Feb. ... 113,700,000 69,400,000 44,300,000 
March .. 101,400,000 89,600,000 11,800,000 
April .. 101,700,000 94,700,000 7,000,000 
May .... 101,116,000 117,664,000 16,548,000 


*Favor of Government. ee 


It has been stated that by the end 
of July the surplus from the Victory 
loan will have been exhausted. This 
being the case, and it being announc- 
ed that the banks will again assist in 
financing the Government until the 
loan is floated in the autumn, it may 
be expected that after this month, if 
not before, the cash balance will com- 
mence to shrink and the borrowings 
again expand. It would thus seem 
a comparatively simple matter to re- 
pest the financial operation of a year 
ago, but there is a difficulty in that 
a great proportion of the funds which 
were paid by the Government to the 
banks are not now available owing to 
the fact that there have been invest- 
ments in British Treasury Bills for 
the financing of munitions orders 
placed through the Imperial Muni- 
tions Board; these cannot be realized 
on in the meantime. In nine months 
between September and May, the ad- 
vances of the banks for the financing 


of these orders have increased from 
ae aeiR to $269,900,000, or about 
$93,900,000. 

Savings and the New Loan 

It can, therefore, be understood thal 
the endeavor to curtail foreign ex- 
penditures for which much money 1s 
going out of the country has a direct 
bearing upon the situation. If the 
money loaned to the Canadian Gov- 
ernment and returned has been in- 
vested with the British Goverment and 
the loans to the Dominion are to be re- 
newed then funds must be secured 
from some other source. In this con- 
nection it may be pointed out that 
while there was an increase in de- 
posits for the year of $147,000,000 
indicated in the May statement, the 
fact remained that there was a reduc- 
tion of $8,740,000 as compared with 
April, which would seem to give some 
ground for apprehension that savings 
alone will not provide the funds ne- 
cessary to provide, for the require- 
ments of the Government until the 
new loan is floated unless there is 
some more drastic action taken to 
prevent ex$enditures on foreign 
goods. Further the success of the 
loan itself depends to a large extent 
upon the deposits. 

The banks have for some time been 
showing a disposition to call in their 
foreign funds. The danger lies in the 
chance that the deposits and the for- 
eign funds which can be recalled will 
not in themselves provide sufficient 
money for the national requirements 
without calling in current loans and 
this would have the effect of restrict- 
ing the industrial activity throughout 
the country, interfering with war-time 
production and reflecting unfavorably 
upon national prosperity. This at a 
time, too, when there will be heavy 
requirements for the movement of the 
earlier crop shipments. Current loans 
have not in themselves reflected the 
benefits of the return to the banks 
of the funds loaned to the Govern- 
ment. Following are comparative 
figures of holdings of public securl- 
ties, including British Treasury Bills, 
and of current loans since September 


last: 
, Munitions and Current Loans 
Pub. Securities Current Loans 
$176,000,000 $855,000,000 
172,600,000 883,900,000 
218,400,000 868,900,000 
. 858,500,000 
855,500,000 
859,300,000 
886,900,000 
884,000,000 
May 269,102,000 894,817,000 

If a credit could be arranged in 
the United States either with the 
American Government or with the 
British Government the situation 
would be relieved, but otherwise it 
becomes a problem of conserving the 
available capital to the best advan- 
tage in order to move the crop with- 
out interfering with industrial acti- 
vity. 

Incidentally it is interesting to note 
the manner in which the proceeds 
of the last Victory loan has been 
used to finance the affairs of the na- 
tion and to provide credits for Eng- 
land—funds which have shortly been 
returned to the people through the 
medium of purchases of agriculture 
and manufactured products. Deposits 
have continued to develop despite the 
drain of the loan payments. 


ANALYSIS OF BANK STATEMENT FOR MAY 
Assets 


Immediately Available Liquid Resources. 


May, 1918 
” 76,57$,586 $ 
177,655,477 
79,870,000 
11,518,428 
40,112,059 
101,116,979 
172,259,879 


1— Specie 

2—Dominion Notes . 
4—Gold Reserves ... 
9—U.K. Banks .... 
10—Foreign Banks .. 


11—-Gov. Securities .. 
15—Call Loans Abd.. 


$ 659,103,408 $ 672,571,570-—$13,468,162 


April, 1918 
78,288,807—$ 1,712,721 $ 
169,345,075 + 
80,470, 000— 
9,325, 438 + 
58,564,308— 13,452,249 
101,764, 911— 
179,818, 531— 


Change in 
May, 1917 Year 
71,931,047+$ 4,639,539 
126,288,905+ 61,416,572 
39,500,000+ 40,370,000 
17,664,527— 6,146,099 
61,704,845— 21,592,286 
938,837,853+ 7,279,126 
168,692,675 + 3,567,204 


’ Change in 
Month 


8,310,402 
600,000 
2,192,990 


647,932 
7,558,652 


$ 579,569,352+ 79,534,058 


Loans and Securities Other Than Those of Canadian Govt. 


12—Pub. Securities 
18—-Rv. Securities .. 
14—-Canadian Call .. 
16—Curent Loans .. 
17—-Loans Abroad .. 
19—Prov. Loans 


20—Municipal 


57,170,618 
78,466,582 
894,817,113 
99,300,926 
5,777,757 
57,728,226 


$1,462,868,292 $1,440,219, 273 + $22,144,019 


Other Assets. 
4,650, 055—$ 
5,570, 990 + 
1,801, 825+ 

52,313,874+ 


21,563,672— 3,898,271 
2,581, 369— 


4,330,683 $ 

5,648,094 

1,892,294 
52,501,581 


17,665,401 
2,551,898 


$ 84,589,451 $ 


21—-Overdue Debs. .$ 
22—-Real estate - 
23—-Mortgages 
24—Premises 


25—Letters CCredt. . 
26—Other Assets ... 


$2,206,056,151 $2,201,272, 628+ $ 4,783,523 
5,779, 567— 49 
105,218, 963+ 2,903,770 


5,779,518 
108,122,733 


3—-Note Cir. Dep... 
5-8—Int. Bank Bal. 


$2,319,958,402 $2,812,271,158+8 7,687,244 


Liabilities to 


.$ 269,102,070 $ 260,978,505-+§ 8,123,565 
57,048, 350 + 
77,497, 360 + 

884,089, 402 + 
99,267, 660+ 

5,652, 646 + 
55,685, 350 + 


88,481,785—$ 3,892,334 


$ 178,833,219+$ 90,268,851 
58,160,699— 990,081 
78,514,798— 48,216 

844,890,589-+ 49,926,524 
98,993,197+ 307,729 
4,394,166+ 1,383,591 
89,790,191+ 17,938,035 


122,268 
969,222 
10,727,711 
—™ 33,266 
125,111 
2,042,876 


$1,803,576,859 + $158,786,433 


319,372 $ 
77,104 
90,469 

187,707 


5,022,108—$ 

5,634,299 + 

1,835,025 + 
50,134,753 + 


12,656,722 + 
2,363,308 + 


$ 77,555,215+$ 7,034,236 


$1,960,701,426 + $245,354,725 
6,871,012— 1,091,494 
99,130,152+ 8,992,580 


691,425 
13,795 
57,269 

2,366,828 


5,099,679 


29,971 188,090 


$2,066,702,590 + $253,255,812 
the Public. 


Liability to Government and Circulation. 


1—Circulation 
2—Dom. Govt. 
3—Prov. Govt. 


117,664,042 
19,018,352 


$ 181,889,959 $ 180,654,964+$ 1,234,995 
94,771,219+ 22,892,823 
17,771,752+ 1,171,600 


$ 142,653,596+$ 39,236,363 
58,075,066+ 59,588,976 
20,076,311— 1,057,959 


Deposits by Public. 


4—Demand dep. ... 
5—Savings Dep. ... 


535,655,731 
947,757,337 


Total Can. ...... $1,488,413,068 $1,492,153,889—$ 8,740,821 
203,473, 448 + 
Due te Banks Abroad, 


6—Foreign Dep. ..5 


9—United King. ...$ 
10—Foreign 
11—-Bills Payable .. 


12— Acceptances 
13—Other Liabilities. 


204,173,285 


4,981,189 $ 
25,455,309 
1,898,489 


17,665,401 
6,829,144 
Pub. Liability 


S—Due Bet. Bks.... 7,610,486 


Gross ..+.+u.01$2)070,648,724 98,068,554, 861 +$6,088,569 


558,509, 221— 29,853,490 
933,644,668+ 14,112,669 


4,431,352+§ 499,837 § 
31,920, 656— 
2,451, 067— 
21,563, 672— 
% 261,658— 


- -$2,062,933,238 $2,056,528,677+$ 6,404,561 
7,026, 185 + 


443,839,847 + 
892,562,657 + 


91,815,884 
55,194,680 


$1,336,402,504 + $147,010,564 
206,682,376— 2,509,091 


3,680,647+$ 1,250,542 
22,121,208+ 3,884,106: 
4,626,478— 2,782,989 


12,565,722+ 5,099,679 
6,145,034 + 684,110 


699,837 
ete. 


6,465,347 
557,578 


3,898,271 
432,514 


$1,813,028,937 + $249,904,301 
9,930,774— 2,320,288 


$1,822,959,711 + $247,584,018 


584,301 


‘morality would be 


FAILS TO LIVE UP 
TO AGREEMENTS 


Some Plain Talk by Presi- 
dent of Canadian Elec- 
trical Association 


100,000 H.P. SHORTAGE 


Industries Suffer From Lack of 
Foresight—Hydro’s Advant- 
ages in Regard to Taxes 
$1,500,000 Per Year 


Condemnation of the tactics of the 
Hydro-Electric Commission of Ontario 
in failing to fulfill its contracts with 
its customers to the admitted extent 
of 100,000 horse-power was offered at 
the twenty-eighth annual meeting of 
the Canadian Electrical Association, 
held at Ottawa, by the president, D. 
M. McDougall. It was also pointed 
out that the commission, through its 
influence with the Government, was 
able to secure money for extensions 
when other work was held up to con- 
serve capital and also that the various 
projects, in which it is estimated that 
$70,000,000 has been invested, repre- 
sented a ioss in taxation as compared 


with privately-owned companies of 
$1,500,000 per year. Mr. McDougall’s 
address was referred to a special 
committee and on the recommendation 
of that committee was adopted by the 
convention. His reference to the On- 
tario situation follow: 

“The outstanding example of failure 
to live.up to contract obligations in the 
service of electric power in Canada dur- 
ing the past year is the case of the 
Hydro-Electric Commission of Ontario, 
which, with an unprecedented lack of 
foresight, made contracts for larger 
amounts of power than it was able to 
supply. The total amount of this short- 
age has been stated to be 100,000 h.p., 
but, unlike the members of this associa- 
tion, the commission has so far been 
able to escape the consequences of this 
selling short of power, as it has refused 
to recognize the claims of its customers, 
based on the solemn ¢ontracts signed by 
it, and has pleaded that its shortage 
has been caused by the war. 

“It is hard to believe that such im- 
protected by the 
crown and that millions of dollars in- 
vested in plants depending on govern- 
ment contracts for their power should 
be shut down when many of them would 
otherwise be turning out munitions and 
other war necessities but for this breach 
of faith. 

“This commission, in spite of its lack 
of business ability, is able .to secure 
large sums for construction work, 
amounting to about $2,000,000 a year, be- 
cause its undertaking is supported by 
the government, although the works it is 
building cannot be of any service to the 
country for years to come, long after 
the war will surely be over. In the 
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Come Early to the 


ROYAL MUSKOKA 


The early bird gets the best of 


everything —fine long evenings — 
the best possible service. 


But if you can’t come early, be 
sure you come when you can. 


The Royal Muskoka offers the best holiday 
for all the family — Boating, Bathing, 
Tennis, Golf. 


Here may be spent a Vacation which wij] 
invigorate you—renew your strength for 
the strenuous work of this war year, 


The 


Royal Muskoka Hotel | 


meantime it is diverting this money so 
much needed for war purposes from the 
use of the people of Canada. The 
amount of money expended by the 
Hydro-Electric Commission so far in 
transmission and distribution plants is 
about $70,000,000, and the estimated 
amount of taxes lost to the people, 
which they would collect from privately 
owned companies with similar proper- 
ties, is about $1,500,000 per year.” 

The difficulties of the various elec- 
trical distributing companies in re- 
gard to fuel, labor and capital—fac- 
tors which are making it imperative 
that higher rates should be permitted 
—were referred to by Mr. McDougall 
in opening his address, “Few of us,” 
he said, “are able to finance any new 
extensions to our properties or matur- 
ing bond issues.” 


LOAN TO CHINA . 


Interesting Proposal Discussed by 
Bankers at New York This Week 
A big loan to China by the United 

States, Great Britain, France and Ja- 

pan is a possibility. A New York 

despatch on Tuesday stated that 

Breckenridge Long, third assistant 

secretary of state, attended a confer- 

ence of bankers on Monday in the 
office of J. P. Morgan & Co. in con- 
nection with the proposal. No final 
agreement was reached at the con- 
ference, the chief feature of which 


Lake Rosseau, Muskoka 


was the frank declaration of 

bankers that they would not unde. 
take to make a loan to China unley 
they were assured of the assistany 


and co-operation of the State h# 


partment. 


It is pointed out that while ¢ 
bankers would not expect an 
lute guarantee from the Uni 
States Government in the sense 
having the Government endorse { 
obligation of the Chinese Republi 
it is felt that the State Departme 
should lend its support to the 
in such a way as to assure the bar 
ers that upon maturity of the loan 
would use its good offices in bringi 
about the payment. 


In view of the fact that China |} 
already pledged some of its tax 
ceipts, the question of arranging 
ample security for the propo 
loan and providing for its colle 
tion through the medium of # 
State Department in the event 
difficulties is a matter which is 
ceiving special attention. 


Although the details of the p 
posed loan have not been worked 
the understanding is that it 
be $50,000,000, and that Japa 
France and Great Britain will pro 
ably participate in the loan, # 
funds being furnished only by 
United States and Japan. 


JOHN WANAMAKER surpassed the merchants of the days of his beginning because he hat 
an idea that they didn’t have: namely, to multiply sales and customers. John Wanamakel 
has possessed this identical idea ever since, and it has made him the prince of merchants. 


Smaller men among manufacturers and retailers lack this idea: they devote more thought and effort to 
buying right and running their business trimly. But they are not master merchants. 

Now great success cannot come to any firm or any man apart from the Wanamaker idea—which is to 
multiply sales and customers. Given this idea, and pursue it ardently always, and fortunes and domi- 


nance are secured. 


The winning and holding of customers and the enlargement of sales call for the employment of adver- 
tising. The printed solicitation gets to buyers that flesh-and-blood salesmen cannot get to, and gets 


to them at right times, and wears down resistance. 
accelerate the traveller’s sales efforts when he calls. 


Printed solicitations produce friendliness, 
Printed solicitations lower the cost of selling. 


and 


The flesh-and-blood man cannot call on men for much less than $2 a call. The printed solicitation can 
make calls for as low as a cent a call. 


A cent a call! 
best of them as well as the most 


where they may be—in large cities, in crossroad villages, in off-the-main-line towns. 


For this very small 


sum a seller can have access to a very complete list of buyers—the 


of them. A seller can get to this fine company of buyers no mai 


He can get to 


foreign prospects—in Newfoundland, British West Indies, in South America. A seller can have access 


to a class of men who have formed 
day's work; and reading in particul 
newspaper which they subscribe to, 
plete news relating to their business 


about their goods. 
All this for a cent a call! 


Are you a director or official, with a voic 


the habit of. reading advertisements as a necessary part of their 


ar the advertisements which are carried in their specialized business 


paying cash in advance therefor, and which they rely on for com- 
, including the news of advertisers—their proposals or statements 


e in the selling policies of your house? And are you discour- 


aging the use of advertising when advertising proposals come up for consideration? Think of Joho 


Wanamaker, Timothy Eaton, Marshall Field, 
score of other firms making a great success. 


ordon Selfridge, Sears-Roebuck, Butler Bros., and % 
Think of the firms in Canada who have built up tremen- 


dous demand for their trade-marked, standardized and advertised product. And analyze the reasons 


for their great success. 


advertising as a saies force or agent. 


Then consider the cheapness of advertising to the retailer. You wil get help from the table following: 
Cost per 


Dry Goods Review 
Men’s Wear Review .... 


Canadian Grocer........ 
Hardware and Metal.... 


Bookseller and Stationer 
Sanitary Engineer 


Cost per page 
(minimum) 
$35 
mated sae we ‘i 30 
24 
24 
25 
16.70 


You will perhaps then have a new view concerning the function and value of 


year for 

Page space 
$420 
360 
1,248 
1,248 
300 
400 


Cost per call 
1 2-5 cents 
‘ 2 cents 


5-11 cents 
8-11 cents 


1 2-3 cents 
1 3-4 cents 


Printed solicitation at such low cost ought assuredly to be incorpor- 
ated into the selling plans of every wholesale or manufacturing firm 


relying on retailers to distribute their products or merchandise. Will 
you discuss the matter with us? 


THE MACLEAN PUBLISHING COMPANY, LIMI Dy 


Toronto, Canada 


Also at Montreal, Winnipeg, New York, Chicago, Boston and London, Eng. 
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